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By Mr. GROSS:

H. Res. 575. Resolution for the improve-
ment of rural delivery service; to the Coms
mittee on Post Office and Civil Service.

By Mr. SHELLEY:

H. Res. 576. Resolution requesting the Sec=-
retary of State to investigate the seizure of
five fishing vessels of the United States by
the Republic of Mexico; to the Committee
on Merchant Marine and Fisheries.

By Mr., VINSON:

H. Res, 577. Resolution for consideration
of H. R. T764, a bill to authorize the con-
struction of modern naval vessels, and for
other purposes; to the Committee on Rules,

By Mr. JACKESON of Washington:

H.Res. 578. Resolution requesting the
President to appoint a bipartisan commis-
glon relating to American policy In Ger-
many; to the Committee on Foreign Affairs.

By Mr, CELLER:

H. Res. 579, Resolution requesting the
President to appolnt a bipartisan commis-
sion relating to American policy in Germany;
to the Committee on Foreign Affairs.

By Mr. BLATNIK:

H. Res. 580, Resolution requesting the
President to appoint a bipartisan commis-
elon relating to American policy in Ger-
many; to the Committee on Foreign Affairs.

By Mr. EBERHARTER:
Resolution requesting the
President to appoint a bipartisan commis-
sion to study and report on American pol-
icy in Germany; to the Committee on For-
eign Affairs.

By Mr. JAVITS:

H. Res. 582. Resolution requesting the
President to appoint a bipartisan commis-
sion on American policy in Germany; to the
Committee on Foreign Affairs.

By Mr. MITCHELL:

H.Res. 583. Resolution requesting the
President to appoint a bipartisan commis-
slon relating to American policy in Qer-
many; to the Committee on Foreign Affairs.

By Mr. O'HARA of Illinois:

H.Res. 584. Resolution requesting the
President to appoint a bipartisan commis-
sion relating to American policy in Ger-
many; to the Committee on Foreign Affairs.

By Mr, ROOSEVELT:

H. Res. 585. Resolution requesting the
President to appoint a bipartisan commis-
sion relating to American policy in Ger-
many; to the Committee on Foreign Affairs,

By Mrs. WOODHOUSE:

H. Res. 586. Resolution requesting the
President to appoint a bipartisan commis-
sion relating to American policy in Ger-
many; to the Committee on Foreign Affairs.

MEMORIALS

Under clause 3 of rule XXII, memo-
rials were presented and referred as fol-
lows:

By the SPEAKER: Memorial of the Legis-
lature of the State of California, requesting
the enactment of legislation for a national
and comprehensive pension program; to the
Committee on Ways and Means,

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

Ey Mr. ALLEN of California:

H.R.8328. A bill for the relief of John
cmrke to the Committee on the Judiciary,

y Mr. FERNOS-ISERN:

H.R. 8329 A bill for the relief of Sor Ma-
tilde Sotelo Fernandes, Sor Virtudes Garcia
Garcia, Sor Elisa Perez Tejeiro, and Sor Ama-
lia Gonzalez Gonzalez; to the Committee on
the Judiciary.

H.R.8330. A bill for the relief of Jose M.
Thomasa-Sanchez, his wife Adela Duran Cue-
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vas de Thomasa, and his child Jose Maria
Thomasa Duran; to the Committee on the
Judiciary.

By Mr, JUDD:

H.R.E8331. A bill for the relief of Ralph
Ambrose Thrall; to the Committee on the
Judiciary.

By Mr. McCARTHY:

H.R.8332. A bill for the relief of Elena
Bohdenecka; to the Committee on the Judi-
clary.

By Mr. McGUIRE:

H. R.B333. A bill for the relief of 8. Fran-
cis Liu and Victor Liu; to the Committee on
the Judiciary.

By Mr. MORTON:

H. R. 8334, A bill for the rellef of Shizu Te-
rauchi Parks; to the Committee on the Judi-
clary.

By Mr, PETERSON

H.R. 3335 Abmrort.herel‘.efufDr L. W.

Martin; to the Committee on the Judiciary.
By Mr. SABATH:

H.R. 8336. A bill for the relief of Eugenia
Marchetti Belluomini, Mirena Belluomini,
and Salvatore Belluomini; to the Commit-
tee on the Judiciary.

By Mr. SASSCER:

H. R.8337. Abill for the relief of Willlam A,

Hogan; to the Committee on the Judiciary.

PETITIONS, ETC.

Under clause 1 of rule XXIT,

2100. Mr. FORAND presented a resolution
of the City Council of Providence, R. 1., peti-
tioning the Congress and the President of the
United States to enact without delay such
legislation as may be needed to continue Fed-
eral control of rents until such time as the
current housing shortage may be eased,
which was referred to the Committee on
Banking and Currency.

SENATE

‘WEDNESDAY, MAY 3, 1950

(Legislative day of Wednesday, March
29, 1950)

The Senate met at 11 o’clock a. m., on
the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D.,, offered the following
prayer:

Eternal Spirit, high over all, blessed
forever, whose dwelling is the light of
setting suns, the round ocean, the living
air, the blue sky, and in the mind of man,
we lift our hearts to Thee. Thou
makest Thyself known in the stillness.
May we become aware of Thy healing
presence in this hallowed moment.
Grant us to rise on stepping stones of
our dead selves to finer and better things.
Nourish within us a divine discontent,
that we may be restless among the things
that spoil the music of our common hu-
manity. Plant a cross in our hearts and
let it burn out all vanity and pride. Set
us apart to be builders of a better world,
architects of nobler international rela-
tionships.

Thou hast shown us, O Lord, what is
good. Enable us to perform what Thou
dost require, to do justly, to love mercy,
and to walk humbly with Thee, our God.
Amen,

THE JOURNAL

On request of Mr. Lucas, and by unan-
imous consent, the reading of the Jour=
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nal of the proceedings of Tuesday, May
2, 1950, was dispensed with,

NOTICE OF VISIT OF PRIME MINISTER OF
PAKISTAN

Mr. LUCAS. Mr. President, tomorrow
the Prime Minister of Pakistan and a
party of 10 will arrive at the Capitol
around noon. They will be escorted to
the Vice President’s office, and later the
Prime Minister will appear before the
Senate to address the Members thereof,
I make the announcement now in the
hope that all Senators will be present at
the time the Prime Minister appears,
which, I repeat, will be 12 o'clock.

LEAVES OF ABSENCE

On request of Mr. SALTONSTALL, and by
unanimous consent, Mr. CAPEHART was
excused from attendance on the sessions
of the Senate beginning today and con-
tinuing for 1 week.

On his own request, and by unanimous
consent, Mr. HICKENLOOPER was excused
from attendance on the session of the
Senate tomorrow.

On his own request, and by unanimous
consent, Mr, McCLELLAN was excused
from attendance on the session of the
Senate tomorrow.

COMMITTEE MEETINGS DURING SENATE
SESSION

On request of Mr. Lucas, and by unan-
imous consent, the Committee on Inte-
rior and Insular Affairs and the Com-
mittee on Labor and Public Welfare
were authorized to meet this afternoon
during the session of the Senate,

On request of Mr. Neery, and by
unanimous consent, the Committee on
the District of Columbia was authorized
to conduct a hearing this afternoon
during the session of the Senate.
MEETINGS OF COMMITTEE INVESTIGAT-

ING DISLOYALTY CHARGES

Mr., TYDINGS. Mr. President, the
subcommittee investigating disloyalty
charges in the State Department is now
accumulating quite a number of wit-
nesses. Ihave been tied up in the morn-
ings, the affernoons, and some evenings
in the hearings. The witnesses are be-
coming restive because we cannot place
them on the stand promptly, and in
many cases they have to be here a week
at a time before we can call them.

Furthermore, in view of the fact that
we are going into some phases of the
matter which have not been currently
heard by the committee, I shall have to
ask unanimous consent that the sub-
committee be allowed to sit at such times
as necessary during the sessions of the
Senate in order to dispose of these wit-
nesses, We have accumulated such a
backlog of work that unless we are
given this right, we could not possibly
hear and determine the issues which
are involved.

The VICE PRESIDENT, Is there ob-
jection? The Chair hears none, and it
is so ordered.

CALL OF THE ROLL
Mr., LUCAS. I suggest the absence
of a quorum.

The VICE PRESIDENT. The Secre-
tary will call the roll.
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The roll was called, and the follow-
ing Senators answered to their names;

Alken Hoey Mayh
Anderson Holland Millikin
Benton Humphrey Mundt
Brewster Hunt Myers
Bricker Ives Neely
Butler Jenner O'Conor
Byrd Johnson, Colo. O'Mahoney
Connaliy Johnston, 8. C. Robertson
Cordon Eefauver Russell
Darby Eem Saltonstall
Donnell Eerr Schoeppel
Douglas Kilgore Smith, Maine
Eastland Knowland Stennis
Ecton Leahy Taft
Ellender Lehman Taylor
Ferguson Lodge Thomas, Utah
Flanders Lucas Thye
Frear McCarthy Tobey
Fulbright MceClellan Tydings
George McFarland erry
Green McKellar Wiley
Gurney McMahon Willlams
Hayden Magnuson Young
Hendrickson  Malone

Hickenlogper Martin

Mr. MYERS. I announce that the
Senators from Kentucky [Mr. CHAPMAN
and Mr. WrtHERs], the Senator from New
Mexico [Mr. CrAvEz], and the Senator
from Nevadsa [Mr. McCARRAN] are absent
by leave of the Senate on official business.

The Senator from California [Mr.
Downey] end the Senator from Iowa
[Mr. GiLETTE] are absent because of
illness.

The Senator from North Carolina [Mr.
Gramam]l, the Senator from Alabama
[Mr. H1Lr], the Senator from Texas [Mr.
Jounson]1, and the Senator from Florida
[Mr. PeppEr] are absent on public
business.

The Senator from Louisiana [Mr,
Lowng], the Senator from Alabama [Mr.
SpareMAN], and the Senator from Okla-
homa [Mr. Taomas] are absent by leave
of the Senate.

The Senator from Montana [Mr.
Murray] is absent because of illness in
his family.

Mr. SALTONSTALL. Iannounce that
the Senator from Michigan [Mr. VAN-
DENBERG] is necessarily absent.

The Senator from Indiana [Mr. CAPE-
marT], the Senator from North Dakota
[Mr. Lancer], the Senator from Oregon
[Mr. Morsel, and the Senator from New
Jersey [Mr. SmiTH] are absent by leave
of the Senate.

The Senator from Washington [Mr,
Cain], and the Senator from Idaho [Mr.
DworsHAK] are absent on official busi-
ness.

The Senator from Utah [Mr, WATKINS]
is absent by leave of the Senate on official
business.

The Senator from New Hampshire
[Mr. Bainges] 1is detained on official
business.

The VICE PRESIDENT. A quorum is
present. 3

MESSAGES FROM THE PRESIDENT

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr., Chaffee, one of its
reading clerks, announced that the
House had passed the bill (8. 794) for
the relief of certain contractors employed
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in connection with the construction of
the United States Appraisers Building,
San Francisco, Calif., with amendments,
in which it requested the concurrence of
the Senate.

The message also announced that the
House had passed the following bills, in
which it requested the concurrence of
the Senate:

H.R.702. An act for the relief of Mrs. Ethel
N. Plunkett;

H.R.1814. An act for the rellef of Caroline
M. Newmark and Melville Moritz;

H.R.2464. An act for the rellef of Charlie
Bylvester Correll;

H.R.3169. An act granting permanent
residence to certain Spanish physicians re-
giding in Puerto Rico;

H.R.3305. An act for the relief of the
estate of Jose Salgado Santos;

H.R.3675. An act for the relief of Erik H.
Lindman;

H. R.3994, An act for the relief of John D.
Lange;

H. R.4011. An act for the relief of Stavros
Matheos (also known as Steve Matheos or
Matheou);

H.R.4163. An act for the relief of Mr. and
Mrs. C. B. Walker;

H.R.4188. An act for the relief of Dr.
Ferdinando Schiappa;

H.R.4371. An act for the relief of Shiro
Takemura;

H.R.4628. An act for the relief of John G.
Essenberg;

H.R.4606. An act for the relief of Dr.
Francesco Drago;

H.R.5051, An act for the relief of Mrs.
Juan Antonio Rivera, Mrs. Raul Valle Antelo,
Mrs. Jorge Diaz Romero, Mrs. Otto Resse, and

-Mrs. Hugo Soria;

H.R. 5150, An act for the relief of Ira D.
Doyal and Clyde Doyal;

H.R. 5151, An act for the relief of the es-
tate of Lourdine Livermore and the estate
or Dorothy E. Douglas;

H.R, 5250, An act for the relief of J. L.
Bmelcer;

H, R.5639. An act for the relief of Ivan E.
Townsend;

H. R.5972. An act for the relief of Ivar G.
Johnson;

H.R.6053. An act for the relief of Contl-
nental Insurance Co., Federal Insurance Co.,
and National Fire Insurance Co., of Hart=
ford, Conn.;

H.R.6169. An act for the rellef of Mary
Mitsuye Nishihama Yabe;

H. R.6198. An act for the relief of the First
National Bank in Richmond, Calif.;

H.R.6449, An act for the relief of Mrs.
L. M. Cox and Mrs. M. R. Nickle;

H.R.6480. An act for the relief of United
Transformer Co. (formerly United Trans-
former Corp.);

H. R. 6505. An act to legalize the entry of
Mrs. David Munson Osborne (nee Janet
Mary Tole), a native of New Zealand;

H.R.6652. An act for the rellef of Mrs.
Fujlko Chichie Imbert, wife, and Robert Im-
bert, Jr., son of an American soldier;

H.R.6569. An act for the relief of Ralph
E. Brown;

H.R.7050. An act for the relief of Loule
Gam Yean;

H. R.7065. An act for the relief of Kazuko
Miyama Akana and Chang King Akana;

H.R.T7066. An act for the relief of Set-
suko Amano;

H.R.7073. An act for the relief of Eoto
Eogami Kitsu and Jeannette Akemi Kitsu;

H.R.7199. An act for the relief of Nobuko
Maeda;

H.R.7254. An act for the relief of Mrs.
Bernard [ nith;

H.R.T7278. An act for the rellef of Mrs.
Clara M. Fortner;

H.R.7283. An act for the relief of Mrs.
Jack B. Meyer;
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H.R.7292. An act for the relief of Erio
Louis Tomita and Fumiko Tomita;

H.R.7362. An act for the relief of Mrs.
Willard Thulin (formerly Jutta Kono);

H.R.7363. An act for the relief of Suzuko
Yagl and Anne Yagl;

H.R.7416. An act for the relief of Suzuko
Takanashi;

H.R.7485. An act for the rellef of Mrs.
Maria Margarite Noe;

H.R.7614. An act for the relief of Mrs.
Ellen Enauff;

H.R.7656. An act for the relief of David
George Callaway;
. H. R. 76568. An act for the relief of Mitsuko

0;

H.R.T7682. An act for the rellef of Mrs,
Akiko Osada Gustafson; and

H.R.7708. An act to authorize the Secre-
tary of the Navy to grant to the Monmouth
Consolidated Water Co, certain easements
and rights-of-way within the United States
Naval Ammunition Depot, Earle, N. J.

TRANSACTION OF ROUTINE BUSINESS

The VICE PRESIDENT. The Chair
will take the liberty of suggesting that,
without objection and without speeches
or debate, he will recognize Senators who
wish to present routine matters for the
Recorp or introduce bills or submit reso-
lutions. Is there objection? The Chair
hears none, and it is so ordered.

COVERING INTO TREASURY OF MONEYS
ARISING FROM CHARGES AND DEDUC-
TIONS

The VICE PRESIDENT laid before the
Senate the amendment of the House of
Representatives to the bill (S. 1069) to
amend section 3552 of the Revised Stat-
utes relating to the covering into the
Treasury of all moneys arising from
charges and deductions, which was, on
page 2, line 2, to strike out “and” and
insert “or.”

Mr. MAYBANK. I move that the

‘Senate concur in the amendment of the

House,
The motion was agreed to.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following communication and
letter, which were referred as indicated:

Prorosep ProvisiONsS, DEPARTMENT OF
DerFeNsE (8. Doc. No. 167)

A communication from the President of
the Unlted States, transmitting proposed
provisions for the fiscal year 1951, Depart=-
ment of Defense, in the form of amendments
to the budget for sald fiscal year (with an
accompanying paper); to the Committee on
Appropriations and ordered to be printed.

DisPOSITION OF EXECUTIVE PAPERS

A letter from the Archivist of the United
Btates, transmitting, pursuant to law, a list
of papers and documents on the files of sev-
eral departments and agencies of the Gove
ernment which are not needed in the con-
duct of business and have no permanent
value or historical interest, and requesting
action looking to their disposition (with aca
companying papers); to a Joint Select Com=
mittee on the Disposition of Papers in the
Executive Departments.

The VICE PRESIDENT appointed Mr,
JounsToN of South Carolina and Mr.

LanceEr members of the committee on the
part of the Senate.

PETITION

Mr. GREEN presented a resolution of
the legislature of the State of Rhode
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Island, which was referred to the Com-
mittee on Labor and Public Welfare, as
follows:

Resolution memorlalizing Congress in the
plea to revive the Civillan Conservation
Corps for unemployed youths between the
ages of 17 and 23
Whereas TUnited States Senator James

Murray, of Montana, has intreduced into

Congress a bill to revive the Civilian Con-

servation Corps which functioned during the

1930’s; and
Whereas the Senator says “this is to be

regarded as an investment Iin human and

natural resources that will repay blg divi-

dends in increased national wealth, lowered

raw material costs, and trained and adjusted
young manpower, the most precious of all
our resources’; and

Whereas the Civilian Conservation Corps
would be for youths between 17 and 23 who
are unemployed, not going to school and are
on the towns, who would work under purely
civillan management in national parks and
forests. on flood contrel and in restoring
grazing and farm lands: Now, therefore, be it

Resolved, That the General Assembly of
the State of Rhode Island, which has already
created a speclal committee to make a study
of the desirability of the adoption of a yield
tax on woodlands in this State, now endorses
the restoration of the Civilian Conservation

Corps, as indicated in the proposed con-

gressional bill, requesting the Senators and

Representatives from Rhode Island in the

Congress of the United States to use their

best efforts to have this legislation enacted

into law; directing the Secretary of State
to transmit to said Senators and Representa-
tives duly certified coples of this resolution,

GREAT LAEES FISHERIES—RESOLUTION
OF IZAAK WALTON LEAGUE OF AMERICA

Mr. WILEY. Mr. President, I have in
my .hand a resolution adopted by the
Twenty-eighth Annual Conference of the
Izaak Walton League of America, which
met at Des Moines, Iowa, during the lat-
ter part of March this year. This resolu-
tion endorses the International Treaty
on Great Lakes Fisheries.

Included in the resolution is a refer-
ence to the critical problem of sea lam-
prey, the vampire eels which have de-
stroyed so much of the commercial fish-
ing on the Great Lakes. I have taken up
this issue on many occasions with the
Fish and Wildlife Service, and I mention
this matter at the time because I am de-
lighted to see that the Izaak Walton
League is continuing its own deep inter-
est in the problem.

I ask unanimous consent that the text
of the resolution of this distinguished or-
ganization be printed at this point in the
REcORD, and appropriately referred.

There being no objection, the resolu-
tion was referred to the Commitiee on
Foreign Relations, and ordered to he
printed in the REcorb, as follows:

INTERNATIONAL TREATY ON GREAT LAKES
FISHERIES

Whereas the commerclal fisheries of the
Great Lakes represent cne of the vital food
resources of this country supporting an in-
dustry involving millions of dollars in capital
and thousands of familles; and

Whereas sald Industry has in the past been
regulated by plecemeal laws and regulations
adopted by the respective Btates bordering
upon the Great Lakes but without any uni-
formity or long-range programs or under=
standing, with the result that the industry
has been deteriorating, the supply of the
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better species of fish has been decreasing and
in some instances has disappeared entirely;
and

Whereas the Industry is today faced to a
greater degree than ever before by pollution
and silting of fishing grounds, by invasion of
predator specles such as the sea lamprey,
by overilshing and lack of adequate control
measures, and

Whereas a treaty between the United States
and Canada providing the ground work for
proper management and husbandry of this
resource on both sides of the border was pre-
pared after years of thought, study, and cc-
operation between various states, the Federal
Government, and the Government of Canada,
which treaty was signed by the contracting
parties in 1946 but has not to date been rati-
fied b7 the Senate of the United States, largely
because of localized political cppesition:
Now, therefore, it is

Resolved, That the Izaak Walton League of
America renew and reiterate its urgent re-
quest to the Foreign Relations Committee of
the United States Senate that immediate
steps be taken looking to ratification of said
treaty and the prompt enactment by the
Congress of guch legislation as may be neces-
sary to implement it.

RADIO CLEAR CHANNELS—RESOLUTION
OF NATIONAL GRANGE

Mr. LEHMAN. Mr. President, I pre-
sent for appropriate reference, and ask
unanimous consent to insert in the Rec-
orD at this point a resolution adopted
by the National Grange at its national
convention held in Sacramento, Calif.,
last November, a copy of which has just
been sent to me, which urges that there
be no further breakdown in the num-
ber of clear-channel broadecasting sta-
tions in the United States. f

There being no objection, the resolu-
tion was referred to the Commitiee on
Interstate and Foreign Commerce, and
ordered to be printed in the REecorp, as
follows:

RESOLUTION PASSED BY DELEGATES OF THE Na-
TIONAL GRANGE AT THER BIGHTY-THIRD
ANNUAL SES3ION IN SACRAMENTO, CALIF.,
Novemser 1948; PoRTLAND, MaINE, ‘NovEM-
BER 1948

RADIO CLEAR CHANNELS

We reiterate our stand as taken at the
national convention held at Portland, Maine,
in 1948 and recommend the adoption of the
following resolution:

“Resolved, That the National Grange dele-
gates realizing the necessity of insuring re-
liable and satisfactory radio service to the
farm population of the United States, reiter-
ate our previous recommendations that there
be no further breakdown in the number of
clear-channel broadcasting stations in our
country; and we further urge that the Fed-
eral Communications Commission grant per-
mission to clear-channel stations to operate
at sufficient power to provide adequate serv-
ice to all rural areas; and we emphasize that
the United States Depariment of State
should resist any attempt by other North
American countries to establish stations on
frequencies at present assigned to clear-
channel stations in the United States.”

REPORT OF A COMMITTEE

The following report of a committee
was submitted:

By Mr. JOHNSTON of South Carolina,
from the Committee on the District of Co-
lumbia:

8.2155. A bill to authorize the cancellation
or settlement of claims of the District of
Columbia against the estates of recipients
of old-age assistance; without amendment
(Rept. No. 1532).
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BILLS AND JOINT RESOLUTIONS
INTRODUCED

Bills and joint resolutions were intro-
duced, read the first time, and, by unani-
mous consent, the second time, and re-
ferred as follows:

(Mr. LEHMAN introduced Senate bill 3528,
to preserve the scenic beauty of the Niagara
Falls and River and to authorize the con-
struction of certain public works on that
river for poewer and other purposes, and for
other purposes, which was referred to the
Committee on Public Works, and appears un-
der a separate heading.)

By Mr. LUCAS:

B.3529. A bill for the rellef of Paul Tse,
James Tse, and Bennie Tse; to the Committee
on the Judiciary.

By Mr. ECTON: L

B8.38530. A bill to abolish the position of
mail handler in the postal service; to the
Committee on Post Office and Civil Service.

By Mr. EEFAUVER:

S.3581. A bill for the relief of Doctor Chao-
Jden Chen, Dr. Janet Wang Chen, and Elea-
nor Chen; to the Committee on the Judi-
ciary.

By Mr. THOMAS of Utah (for M.
DowNEY) :

5. J. Res. 175. Joint resolution providing
for recognition and endorsement of the
California World Progress Exposition; to the
Commitiee on Foreign Relations.

(Mr. KEFAUVER introduced Senate Joint
Resolution 176, to suspend the application
of certain Federal laws with respect to attor=
neys employed by the special Senate come
mittee in connection with the investigation
ordered by 8. Res. 202, 81st Cong., which was
}Jass)ed. and appears under a separate head-

ng.

NIAGARA DEVELOPMENT ACT OF 1950

Mr, LEHMAN. Mr. President, I intro-
duce for appropriate reference a bill en-
titled “Niagara Development Act of
1850.” It is a bill to carry out the pur-
poses expressed in President Truman’s
message to the Senate yesterday. I ask
unanimous consent to have a statement
I have prepared on this bill to be printed
in the body of the Reccrp together with
an analysis of the bill.

The VICE PRESIDENT. The bill will

-be received and appropriately referred,

and, without objection, the statement
and analysis presented by the Senator
from New York will be printed in the
Recorp. The Chair hears no objection.

The bill (S. 3528) to preserve the
scenic beauty of the Niagara Falls and
River and to authorize the construction
of certain public works on that river for
power and other purposes, and for other
purposes, introduced by Mr, LEEMAN, Was
read twice by its title, and referred to
the Committee on Public Works.

The statement and analysis presented
by Mr. LesmaN are as follows:

Max 3, 1950,
STATEMENT BY SENATOR LEHMAN INTRODUCING
NIAGARA DEVELOPMENT ACT

For more ‘han a century, the Niagara Falls,
one of the scenic wonders of North
America, has attracted visitors both from
America and from abroad., And for almost a
century men have dreamed of harnessing the
mighty power of that cataract to serve man's
needs. Some of that power has indeed been
harnessed during the past 50 years. But a
really complete mobilization of that tre-
mendous resource has waited until this very
day.
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Yesterday, the President sent to the Senate
for its advice and consent a treaty with the
Dominion of Canada providing for the pres-
ervation of the scenic beauty of Niagara Falls
and for the utllization of the power poten-
tial of the Niagara in such a manner as to
preserve and enhance the scenic wonders of
that river and at the same time to make some
of those waters available for the benefit and
welfare of the peoples of the United States
and Canada.

I want to emphasize that the whole object
of the treaty Is to protect and develop both
resources—the resource of beauty and the
resource of power. I have always been com-
mitted, as a private citizen, as Governor of
New York, and now as United States Senator
to the preservation of Nlagara Falls as a
scenic wonder on one hand and the develop-
ment of power in the public interest, on the
other, I was pleased to note that the Presi-
dent in his message to the Congress yesterday
took a similar stand on behalf of the ad-
ministration.

I am today introducing a comprehensive
bill, the Niagara Development Act of 1950, for
the utilization of the power possibilities of
the Niagara as well as for the preservation of
the scenic beauties of the Niagara. This
same bill is being introduced simultaneously
in the House of Representatives-by Repre-
sentative FranxrLin D, ROOSEVELT, JR.

This bill represents the studies and the
work of many months and, in fact, of many
years, It utilizes the successful findings of
conservationists, power experts, and engi-
neering surveyors for over two generations,

Our bill proposes a power development in
accordance with plans recently completed by
the Bureau of Power of the Federal Power
Commission for a staged development which
would install new United States capacity of
1,330,000 kilowatts and would provide an in-
crease in the average annual energy avall-
able in the United States of 7,900,000,000
kilowatt-hours. The total installation at
Niagara Falls would then be 1,695,000 kilo-
watts, Including the privately owned plant
(Schoellkopf) now in operation there. The
available annual energy would be 11,600,000,=
000 kilowatt-hours as compared to the pres-
ent availability of 8,700,000,000 kilowatt-
hours,

' New York alone would be able to absorb
this energy and more by the time these fa-
cilitles can be put into operation, which is
estimated to be about 81; years after the
start of construction. In recognition of the
fact, however, that States adjacent to west-
ern New York, namely, Pennsylvania and
Ohio, have a legitimate interest in the power
from this great waterway, I make provision
in my bill for means whereby they can secure
some of this power.

Qur bill provides for the Federal construc-
tion of these works by the Chief of Army
Engineers, whose experts have done much of
the surveying, boring, and testing of this
area over the past years. The project works,
under the terms of our bill, would be sold to
the State of New York for the operation and
maintenance of those works in the public
interest.

We propose to protect the interests of the
people of the United States and of the people
of New York State by providing that the
transfer of facilities to New York BState
should occur under the terms of an agree-
ment to be negotiated between the State of
New ¥York and the Federal Government. This
agreement would be subject to approval by
the State Legislature of the State of New
York and by the Congress.

This agreement would include all the pro-
visions necessary for the protection of the
Federal Interests, of the national defense in-
terests, and of the interests of the eventual
consumers of the power. The whole object
of our bill is to provide power to the people
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at low cost. I think this is an essential dis-
position of this great natural resource, which
is one of the resources of the American peo-
ple, and must not be subject to exploitation
for the benefit of a small group of any kind.

I belleve New York to be the proper opera-
tor and guardian of this power development.
It is, of course, necessary that the State of
New York enact the necessary legislation
authorizing the New York Power Authority,
for instance, to operate this project. The
present authorization for the New York
Power Authority extends only to the St.
Lawrence. It would also be necessary for
New York State to agree to the provisions
necessary to protect the Federal interest and
the interest of the people of New York as
well as of the adjacent States. I have no
doubt that the people of New York will indi-
cate their complete acceptance of this oppor-
tunity to acquire ownership of a great power
facility whose eventual potentlality will be
greater than that of Grand Coulee Dam.

In line with President Truman’s proposal
to the Congress of a month ago for a study
of a possible northeastern power pool—a pro=
posal which I endorsed—our bill makes pro-
vision for the coordinated operation of the
Niagara project with the other power proj=
ects which may be involved in the pool, but
only in the event that such a pool is estab-
lished either by Congress or by compact
among the several States.

Our bill is in the pattern of the arrange-
ments originally envisioned for the develop-
ment of the St. Lawrence project. Indeed,
the way. is left open for the operation of these
projects in tandem, as soon as the St. Law-
rence project is authorized and constructed.

Our bill conforms to the principles of the
Federal Power Act of 1820 by providing that
the Federal Power Commission shall issue a
lcense for the operation of this project.
This, however, is not a matter for discretion
by the Federal Power Commission. The Fed-
eral Power Commission is directed to issue
the. license, provided that the agreement be-
tween New York State and the Federal Gov-
ernment is consummated and all the condi-
tions provided in this act are fulfilled.

New York State is at the present time in
the process of applying for a license from
the Federal Power Commission for the de-
velopment of the power potentialities in the
international rapids section of the St. Law-
rence. In this application, the Federal Pow-
er Commission has full discretion whether
to grant or reject this application, Under
my bill no such discretion would be granted
the Federal Power Commission. The Federal
Power Commission would be directed to issue
the license if all the conditions are met.
Where there is Inconslstency between the
licensing provisions of the Federal Power Act
and the provislons of the proposed Niagara
Development Act, the provisions of the latter
will pertain.

In the event that New York State does not
choose to take advantage of its opportunity
to acquire these facilities, my bill would leave
the way open for an agency later to be cre-
ated by Congress to operate these facilitles
in the interests of the people of the State
of New York and of the adjacent States.

In the event that no such agency is estab-
lished by the time the project is ready to
deliver power, and if New York State is not
then prepared to assume control, the pro-
visions of the Flood Control Act of 1944
would pertain, and the project would con-
tinue to be operated by the Chief of Engi-
neers and the power would be disposed of by
the Interior Department. I have sought in
every way to protect the interests of the
people of New York State and the interests
of the duly constituted authorities of New
York State.

It is my earnest hope and desire that this
will be a New York project for the primary
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benefit of the people of New York. Neces-
sarily the interests of the adjacent States
must be recognized and the interests of the
Federal Government must be protected.
The Niagara Rliver, after all, is the outlet for
four of the Great Lakes, discharging the
waters from this great system of lakes of the
Middle West into Lake Ontarlo on its way to
the St. Lawrence and to the Atlantic. This
great system of waterways is the lifeblood of
the Middle West and of the Northeast. The
great drainage system which it represents is
one of the priceless heritages of the American
people.

On thelr way from Lake Erfe to Lake On-
tario, the Great Lakes waters drop a total
of 326 feet, the magnificent descent off the
Niagara escarpment providing the beauty of
the Niagara Falls and the power potentiali-
ties that we now propose to develop.

Qurs is a complex bill, but 1ts objectives are
very simple and its means are equally so. I
ask that this bill be given the earliest pos-
sible consideration by the Senate, so that
the authorization may be on the statute
books and a request for suitable appropria-
tions may speedily be made,

The cost of this project under present plans
will be either 350,300,000 or 308,700,000, de=
pending upon the kind of construction de-
cided upon. This is but a small investment
compared to the benefits which the people
will derive. The annual value of the addi-
tional power developed on the United States
gide will be £61,339,000 or one-fifth of the
caplital cost. This is, of course, a very simpli-
fied cost comparison, but it represents in a
true sense the value of the project to the
public.

ANALYSIS OF NIAGARA DEVELOPMENT ACT oOF

1950—B1LL INTRODUCED BY SENATOR LEHMAN

. IN THE BENATE AND IN THE House BT REFRE-
BENTATIVE FRANELIN D. ROOSEVELT, JR.

PURPOSE

To provide for a public development of
water power made available to the United
States under the terms of the Canadian-
Untited States Niagara Treaty and to insure at
the same time the preservation of the scenic
beauties of the Niagara Falls.

WHAT THE BILL DOES

1. Authorizes the Unlted States Corps of
Engineers to plan and construct the necessary
project works, -

2. Authorizes and directs the President of
the United States to turn over the project
works to whatever agency the State of New
York may designate by law for this purpose,
provided that certaln conditions protecting
the interests of the people of the State of
New York and the interests of the people of
the adjacent States and of the Federal Gov=
ernment are met.

3. Provides for the repayment by the State
of New York to the Federal Government of
such construction costs as are properly allo-
cable to the power development. Costs for
works designed solely to preserve the scenic
beauty of the Falls are to be borne by the
United States Government,

4. Provides that amount and terms of re-
payment as well as other pertinent conditions
shall be covered In an agreement to be nego-
tiated between the United States Covernment
and the State of New York, subject to ap-
proval by the Legislature of New York and
the Congress.

6. Provides that if the State of New York
does not choose to acquire and operate the
project or if no agreement is reached by the
time the project is ready to deliver power,
the power is to be distributed by the United
States Government either through an agency
authorized by Congress for the purpose or by
the Federal agencies authorized to develop
and distribute power under the terms of the
Flood Control Act of 1944.



6214

ANALYSIS OF BILL BY SECTIONS
Section 1

Statement of national policy and of pur=
pose of the act.

Section 2

A. Authorizes construction of the works In
accordance with project plans outlined in
report of the Bureau of Power of the Federal
Power Commission (September 28, 1949) sub-
ject to modification not inconsistent with the
act and found advisable by the Chief of En-
gineers and the Federal Power Commission
after consultation with the Governors of New
York and of other interested States and with
other interested Federal agencies.

B. Provides for start of construction as
soon as funds are appropriated.

Section 3

A. Authorizes and directs the President to
transfer the project facllities to an agency
of New York State, when such an agency shall
have been authorized to accept and operate
these works by the State of New York and
when three major conditions will have been
met:

1. An agreement shall bes negotiated be=
tween the United States Government and the
government of the State of New York and
such agreement shall have been approved
both by the Legislature of New York and
the United States Congress.

2. (a) The agreement shall include provi-
slons for—

(1) Repayment of costs allocable to power;

d

(2) For the maintenance and operation of
the project in the public interest—including
especially the interests of the State of New
York and of other States within economic
transmission distance,

(b) Agreement shall prohibit the aliena-
tion of any of the waters to any private per-
son or company other than waters over which
private persons or corporations already have
existing rights.

(c) Agreement shall give full recognition
to the interests of national security,

(d) The agreement shall provide for the
granting of preference to local government
units or their instrumentalities and to co-
operatives and other nonprofit organizations,

(e) The agreement shall provide for the
construction or acquisition of necessary
transmission lines in order to make power
available in wholesale guantities to facili=
ties owned by the Federal Government, pub-
lic bodies, cooperatives, and privately owned
companies.

(f) Agreement shall provide that project
power shall be sold primarily for the benefit
of the consumers of electric power at the
lowest possible rates (and in such a manner
as to encourage the widest possible use.)

(g) Agreement shall provide that contracts
for resale of project power shaill include pro-
vision for establishing resale rates to be fixed
by the seller (State of New York) so as to
pass on the savings to the consumers.

(h) Agreement shall provide that if and
when a northeastern power pool or some
other agency for the coordinated operation
of power facilities in the Northeast shall be
created, either by future Federal legislation
or by compacts between the States, arrange-
ments shall be made by the State of New
York for the coordinated operation of the
Niagara power facilities with those of the

1

(i) Agreement shall provide that other
States within economic transmission distance
may obtain needed power from Niagara by
contract with New York State; if any State
is denied what it believes to be its fair share,
the Federal Power Commission, after full
and open hearings, shall have the power to
determine the arrangements whereby the
power shall be sold to these States within
economic transmission distance,

3. (a) New York State will apply to the Fed-
eral Power Commission for a license for op-
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eration of the project; Federal Power Com-
mission is thereupon directed to issue the
license, provided that all the conditions re-
ferred to above have been satisfied,

(b) In case of any conflict between the
Hecensing provision of the Federal Power Act
and the provislons of this act, the provisions
of this act shall pertain.

B. Elghteen months after the beginning of
construction the President is directed to send
a report to Congress on the state of negotia-
tions with the State of New York.

C. If transfer of the power facility to the
State of New York has not been completely
accomplished in accordance with the above
provisions by the time power is avallable
from any generating unit of the project, the
project shall be maintained and power dis-
posed of by any agency which Congress may
have meanwhile created for the purpose; if
no such agency has been created, the project
shell be maintained and operated by the
Chief of Engineers and the power shall be
disposed of in accordance with the Flood
Control Act of 1944 (by the Secretary of
the Interlor).

Nore.—In this enalysis—

Bection 2, A and B correspond to section 2
in the bill.

Section 3, A corresponds to section 3 (a) in
the bill.

Section 8 (A) (1) corresponds to section
8 (a) (i) in the bill, etec.

AMENDMENT OF ECONOMIC COOPERA-
TION ACT OF 1948—AMENDMENT

Mr. IVES (for himself and Mr. HEN-
DRICKSON) submitted an amendment in-
tended fo be proposed by them, jointly,
to the bill (S. 3304) to amend the Eco-
nomic Cooperation Act of 1948, as
amended, which was ordered to lie on
the table and to be printed.

HOUSE BILLS REFEERED OR PLACED ON
CALENDAR

The following bills were severally read
twice by. their titles, and referred, or
ordered to be placed on the calendar,
as indicated:

H.R. 702. An act for the relief of Mrs. Ethel
N. Plunkett;

H.R. 1814, An act for the relief of Caroline
M. Newmark and Melville Moritz;

H. R. 2464. An act for the rellef of Charlie
Sylvester Correll;

H. R. 3169. An act granting permanent resi-
dence to certain Spanish physicians residing
in Puerto Rico;

H. R. 3305. An act for the rellef of the estate
of Jose Salgado Santos;

H.R.5994, An act for the relief of John
D. Lange;

H.R. 4011. An act for the relief of Stavros
Matheos (also known as Steve Matheos or
Matheou);

H.R.4163. An act for the relief of Mr. and
Mrs. C, S. Walker;

H.R.4188. An act for the relief of Dr. Fer-
dinando Schiappa;

H.R.4371, An act for the relief of Shiro
Takemura;

H. R.4628. An act for the relief of John G.
Essenberg;

H. R. 4806. An act for the relief of Dr. Fran-
cesco Drago;

H.R.5061. An act for the relief of Mrs.
Juan Antonio Rivera, Mrs. Raul Valle Antelo,
Mrs. Jorge Diaz Romero, Mrs. Otto Resse, and
Mrs. Hugo Soria;

H.R. 5160. An act for the relief of Ira D.
Doyal and Clyde Doyal;

H.R. 5151, An act for the relief of the
estate of Lourdine Livermore and the estate
of Dorothy E. Douglas;

H.R. 5250, An act for the relief of J. L.
Smelcer;

H.R. 5639, An act for the relief of Ivan E.
Townsend;
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H.R.5972. An act for the relief of Ivar G.
Johnson; 5

H.R.6053. An act for the rellef of Contl-
nental Insurance Co., Federal Insurance Co.,
and Natlonal Fire Insurance Co., of Hartford,
Conn.;

H.R.6169. An act for the relief of Mary
Mitsuye Nishihama Yabe;

H.R. 6198. An act for the relief of the First
National Bank in Richmond, Calif.;

H.R. 6449. An act for the relief of Mrs. L.
M. Cox and Mrs. M. R. Nickle;

H.R.6489. An act for the relief of United
Transformer Co. (formerly United Trans-
former Corp.);

H, R.6505. An act to legalize the entry of
Mrs. David Munson Osborne (nee Janet Mary
Tole), a native of New Zealand;

H.R.€6852. An act for the relief of Mrs.
Fujiko Chichie Imbert, wife, and Robert Im-
bert, Jr., son of an American soldier;

H.R.6969. An act for the relief of Ralph
E. Brown;

H.R.T050. An act for the relief of Loule
Gam Yean;

H. R, 7065. An act for the relief of Eazuko
Miyama Akana and Chang King Akana;

H. R.7066. An act for the relief of Setsuko
Amano;

H.R.7073. An act for the relief of Koto
Eogami Kitsu and Jeannette Akemi Kitsu;

H.R.7189. An act for the relief of Nobuko
Maszda; .

H.R.7254. An act for the relief of Mrs.
Bernard Smith;

H.R.7278. An act for the relief of Mrs,
Clara M. Foriner;

H.R.7283. An act for the relief of Mrs.
Jack B. Meyer;

H,.R.7292, An act for the relief of Erio
Louis Tomita and Fumiko Tomita;

H.R, 7362, An act for the rellef of Mrs.
Willard Thulin (formerly Jutta Kono);

H.R.7363. An act for the relief of Suzuko
Yagi and Anne Yagi;

H.R. 7416. An act for the relief of Suzuko
Takanashi;

H.R.7485. An act for the relief of Mrs,
Maria Margarite Noe;

H.R.7614. An act for the relief of Mrs.
Ellen Enauff;

H.R.7656. An act for the relief of David
George Callaway;

H. R.7658. An act for the relief of Mitsuko
Ito; and

H.R.7682. An act for the relief of Mrs.
Akiko Osada Gustafson; to the Committee
on the Judiciary.

H.R.T708. An act to authorize the Secre-
tary of the Navy to grant to the Monmouth
Consolidated Water Co. certain easements
and rights-of-way within the United States
Naval Ammunition Depot, Earle, N. J.: to
the Committee on Armed Services.

H.R.3675. An act for the relief of Erik H.
Lindman; ordered to be placed on the cal-
endar.

EXECUTIVE MESSAGES REFERRED

As in executive session,

The VICE PRESIDENT laid before the
Senate messages from the President of
the United States submitting sundry
nominations, which were referred to the
appropriate committees.

(For nominations this day received,
see the end of Senate proceedings.)

CONVENTION ON ROAD TRAFFIC—RE-
MOVAL OF INJUNCTION OF SECRECY

The VICE PRESIDENT. As in execu-
tive session, the Chair lays before the
Senate a message from the President of
the United States transmitting Execu-
tive O, Eighty-first Congress, second
session, a convention on road traffic
which was open for signature from Sep-
tember 19, 1949, until December 31, 1949,
and during that period was signed on
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behalf of the United States of America
and 20 other states, which, with the ac-
companying convention, will be referred
to the Committee on Foreign Relations.

Mr. CONNALLY. Mr, President, I ask
that the ban of secrecy be removed from
the convention.

The VICE PRESIDENT. Without ob-
jection, it is so ordered, and the Presi-
dent’s message will be printed in the
RECORD.

The President's message is as follows:

To the Senate of the United States:
With a view to receiving the advice
and consent of the Senate to ratification,
I transmit herewith a certified copy of
a convention on road traffic which was
open for signature from September 19,
1949, until December 31, 1949, and dur-
ing that period was signed on behalf of
the United States of America and 20
other states. There is also transmitted,
for the purpose of receiving the advice
and consent of the Senate to ratification
thereof, a certified copy of a related
protocol concerning occupied countries
or territories which was open for signa-
ture at the same time as the convention.
The purposes of the convention are
explained in the report of the Secretary
of State which is transmitted herewith
for the information of the Senate.
HARRY S. TRUMAN.
TaE WaitE Hovuse, May 3, 1950.

(Enclosures: (1) Report of the Secre-
tary of State; (2) certified copy of con-
vention on road traffic; (3) certified copy
of related protocol; (4) excerpt from re-
port of United States delegation to the
United Nations Conference on Road and
Motor Transport.)

THE ROAD TO SOCIALISM—ADDRESS BY
THE ATTORNEY GENERAL OF VIR-
GINIA
[Mr. BYRD asked and obtained leave to

have printed in the RECORD an address en-
titled “The Road to Soclalism,” delivered
by Hon. J. Lindsay Almond, attorney gen-
eral of Virginia, at Madison College, Har-
risonburg, Va., on April 19, 1850, which ap-
pears in the Appendix.]

TRIBUTE TO ADMIRAL THOMAS C.
KEINKAID—EDITORIAL BY HARRY H.
SCHLACHT

[Mr. BYRD asked and obtained leave to
have printed in the REcoRD an editorial en-
titled “Admiral Thomas C. EKinkaid, Naval
Warrior of the Pacific,” written by Harry H.
Schlacht and published in the Hearst news=
papers, which appears in the Appendix.]

WHITHER THE RAILROADS?—ADDRESS
BY M. W. CLEMENT

[Mr. O'CONOR asked and obtained leave
to have printed In the RECORD an address
entitled “Whither the Railroads?” delivered
by M. W. Clement, chairman of the board
of the Pennsylvania Rallroad, before the
Chamber of Commerce of San Francisco,
Calif,, which appears in the Appendix.]

PROPOSED SALE OF UNITS IN WESTCHES-
TER APARTMENTS—ARTICLE FROM THE
WASHINGTON STAR

[Mr. WILLIAMS asked and obtained leave
to have printed in the REcorp an article
from the Washington Evening Star of April
19, 1950, regarding the proposed sale of units
in the Westchester Apartments in Washing-
ton, D. C., which appears in the Appendix.]
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THE EERR NATURAL-GAS BILL—EDITO-
RIAL FROM THE TULSA TRIEUNE

[Mr. EERR asked and obtained leave to
have printed in the REecorp an editorial
from the Tulsa (Okla.) Tribune of April 22,
1950, regarding the Kerr natural-gas bill,
which appears in the Appendix.]

PASSAGE COF RIVERS AND HAREORS
BILL—ARTICLE BY C. F. BYRNS

[Mr. FULBRIGHT asked and ohtained
leave to have printed in the REcorp an ar-
ticle on the subject of the recent passage
by the Senate of the bill authorizing rivers
and harbors and flood-control projects, writ-
ten by C. F. Byrns, which appears in the
Appendix.]

COMMEMORATION OF POLISH CONSTI-
TUTION DAY

Mr. IVES. Mr. President, 159 years
ago today the Republic of Poland
adopted its famous constitution of May
the 3d. In commemoration of this
historical event I have prepared a brief
statement and I ask unanimous consent
that it be printed in the body of the
Recorp at this point in my remarks.

There being no objection, the state-
ment by Mr. Ives was ordered to be
printed in the REcorp, as follows:

STATEMENT BY SENATOR IVES IN COMMEMORA-
TION OF POLISH CONSTITUTION DAy, May 8,
1960

Today, May 3, freedom-loving peoples all
over the world will commemorate the one
hundred and fifty-ninth anniversary of the
adoption of the Polish Constitution of May
3, 1791. Barely 2 years after the acceptance
of its Constitution by the United States in
1789, the brave Polish people produced the
Magna Carta of Polish parliamentary his-
tory—a document instantly recognized and
hailed by the leading thinkers of the day as
a major milestone in man's progress toward
democracy.

Those familiar with Polish history have no
difficulty in understanding why it was that
the Poles, a Slavonic people of eastern cen-
tral Europe, should be the authors and pro-
mulgators of the first written democratic
constitution to be adopted by a nation of the
0ld Werld. For the Poles are the possessors
of an ancient and enviable history of devo-
tion to the parliamentary system of gevern-
ment.

Among the Slavonic peoples of Europe,
only the Poles can point with justifiable
pride to a record of constant and deep-
rooted faith in the parliamentary tradition
throughout their independent existence as a
nation. And nowhere else on the Continent
of Europe among all the states which have
survived down to 1950, is the unbroken con-
tinuity of the existence of a legislative body
& feature of national life.

Thus, it was only natural that during the
last quarter of the nineteenth century, when
the enlightened ideas of such western phi-
losophers as Locke and Rousseau were being
greeted with enthusiasm by the great intel-
lectuals of the age, the Polish people should
produce a document immediately acclaimed
as an outstanding political achievement
rivaling in scope of concept and boldness of
language the American Declaration of Inde-
pendence,

A brief examination of the high lights of
the constitution of May the 3d, will re-
veal instantly the reasons why it is ranked
among the foremost documents in the evo-
lution of parliamentary democracy.

This constitution, adopted May 3, 1791, by
the Congress of the Republic of Poland, pro-
claimed as a primary postulate the sover-
eignty of the people in the state. This im-
portant principle was stated in these words:
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“All power In civil society should be de-
rived from the will of the people, its end and
object belng the preservation and integrity
of the state, civil liberty, and the good order
of society, on an equal scale, and on a last=
ing foundation.”

Like the Constitution of the United States,
the May the 3d constitution provided for
three separate and egqual branches of govern-
ment—executive, legislative, and judicial.
Also guaranteed were the important prian-
ciples of rule by majority, the secrecy of the
kallot at public elections, and—an unprere-
dented feature of political life in eastern or
central Europe at the time—the extension of
full protection of the law to the peasant.
This part of the constitution was given even
greater significance when it was supple-
mented in 1795 by Eoeciusko’s famous proc=-
lamation granting full civil rights to the
peasant.

The constitution of May the 3d also con-
tained a ringing proclamation of the prin-
ciple of freedom of religion:

“We * * * owe to all people of what-
ever persuasion, peace in matters of faith,
and the protection of government; conse-
quently we assure, to all persuasions and re~
ligions, freedom and liberty, according to the
laws of the country, and in all dominions of
the republie.”

Other equally enlightened and courageous
provisions of the constitution of May the
3d—all expressed in lahguage as noble and
as inspiring as that of the passages I have
quoted—aimed at the correction of parlia-
mentary weaknesses and the achievement of
various social reforms. The result was an in-
evitable Immortality for this historic docu-
ment.

So high was the torch of human liberty
raised by the May the 3d constitution, how-
ever, that the #yrannical monarchs of Fo-
land’'s neighbors, alarmed at this latest men=
ace to the perpetuation of their own despotic
rule, dismembered Poland In the partitions
of 1783 and 1795. Poland fell, not because
she could not live, but because, inspired and
gtrengthened by her democratic ideals, she
chose to live only as a free nation.

Today Poland again finds herself enslaved.
But the basic elements in the hearts of the
people which produced the constitution of
May the 3d still live with a vitality which
will, I am certain, win their freedom for the
Poles again., And as we here salute the
Polish people on Polish Constitution Day,
let us renew and refresh our determination
to hasten the dawn of that day of freedom
for Poland. No nation has shown itself
more deserving of liberty and independence.

Mr. BENTON. Mr. President, I ask
unanimous consent to have inserted in
the Recorp a statement I have prepared
in commemoration of the one hundred
and fifty-ninth anniversary of the Polish
3d of May Constitution.

There being no objection, Mr. BENTON'S
statement was ordered to be printed in
the Recorp, as follows:

STATEMENT BY SENATOR BENTON

Americans of Polish descent and Poles in
free countries throughout the world observe
today a date which is very close to their
hearts.

This date marks the one hundred and
fifty-ninth anniversary of the signing of
Poland’s bill of rights—the 3d of May con-
stitution, It was on May 3, 1791, just 2 years
after the United States adopted its Consti-
tution, that signatures were affixed to a
document giving to the common man in Po-
land the freedoms known only in a democ=-
racy. Its purpose was to perform true demo-
cratic reforms and to improve an existing
form of government by peaceful methods.
It granted liberty to all citizens, without
discrimination,



6216

The Polish 8d of May constitution was
among the most liberal and most democratic
of its day. It stated: “All power in civil
society should be derived from the will of the
people, its end and objective being the pres-
ervation and integrity of the state, the civil
liberty and the good order of soclety, on an
equal scale and on a lasting foundation.”

But the liberation of the Polish people
came too late, for in 1795 the Republic, with
& history dating back to 866 and a history
as a great power as far back as the four-
teenth century, suffered its third partition.

Poland teday is a tragic nation. After
having fought gallantly on the field of bat-
tle, side by side with our own soldiers, it is

at present under the domination of Soviet:

Russia. It is, therefore, a serious obligation
for all of us to strive for the restoration of
& free Poland, For until these brave people
and other subjugated nations are free the
peace of the whole world can never be secure.

ORDER OF BUSINESS

The VICE PRESIDENT. The Senate
has before it Senate Resolution 202.

Mr. CONNALLY. Ishould like to have
the attention of the senior Senator from
Missouri [Mr. DonneLL]. If those who
are supporting Senate Resolution 202
and those opposed to it will enter into
an agreement to vote on the resolution
at 1 o’clock today, and then let the junior
Senator from Missouri [Mr. Kem] follow
after 1 o'clock, I shall be agreeable,
Otherwise, at the conclusion of the re-
marks of the junior Senator from Mis-
souri I shall have to request that the
Senate return to the regular order.

Mr. DONNELL. Mr. President, will
my colleague yield?

Mr. KEM, I yield.

Mr. DONNELL. It will not be possible
for me to enter into such a unanimous-
consent agreement as the Senator from
Texas proposes. As I stated on the floor
yesterday, it was then my estimate that
my remarks in connection with the
amendment proposed by the Senator
from Tennessee [Mr. KEFAuvErR] would
require approximately 2 hours for de-
livery. I am not able to give positive
assurance as to the exact length of time.
It might run something over that time.
I should like to have it run something
less, but I am not at all sure that it would
run less than 2 hours.

Mr. President, it is now 25 minutes to
12, It is only 1 hour and 25 minutes to
1 o’clock. I realize, of course, that in
addition to the time necessary for the
speaker to deliver his address, that Mem-
bers of the Senate may desire to interro-
gate the speaker. I should certainly not
want to confine myself to any specific
time.

I want to make it perfectly clear,
though, Mr. President, that it is my de-
sire to proceed with the resolution. I
think it is entirely proper that the junior
Senator from Missouri [Mr, Kem] should
be recognized at this time for his re-
marks, which I understand are to be with
respect to the unfinished business, the
economic cooperation bill. The bill
which is subject to being set aside tem-
porarily is the unfinished business. But,
Mr. President, I do not think it is at all
appropriate that in connection with a
resolution of this great importance I
should be restricted to the time which
'l}as been mentioned by the Senator from

exas.
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I may say that I would not be willing
to enter into any unanimous-consent
agreement at this moment with respect
to the time at which the Senate should
vote on the resolution.

I shall not trespass further upon the
time of the Senate, except to say that I
am strongly in favor of the adoption
of Senate Resolution 202 as it came from
the Judiciary Committee and the Com-
mittee on Rules and Administration,
with two changes only: One, a change to
remove the time limitation for the re-
port; the other, a change with respect
to the amount of money to be appro-
priated. I think the amount is too small,
and I favor an amendment to increase it.

I am opposed to the substitute which
would create a special committee, The
substitute was argued yesterday after-
noon by the distinguished Senator from
Tennessee.

It is with no desire whatsoever to de-
lay the consideration of the resolution
that at this time I refuse to enter into
any agreement with respect to the time
for voting. I assure the Senate, as I did
yesterday, that I shall make every effort
to have the Senate proceed expeditiously
with the resolution, I think it is a most
important matter which should be acted
upon promptly, and I trust that it can be
voted upon during the present day.

The VICE PRESIDENT. The Senator
from Missouri has not yet been recog-
nized; but the Chair would state that in
view of the conversation which occurred
vesterday at the time when the Sena-
tor from Tennessee requested unanimous
consent that the resolution be taken up,
at which time the Chair assured the
Senator from Missouri that he could be
recognized to speak on the resolution
or to speak on his amendment to the
ECA bill, or that he could call for the
regular order, in which event he might
speak on his amendment to the ECA
bill, the Chair feels that it is his duty
to recognize the Senator from Missouri
at this time. Therefore, the Chair now
recognizes the Senator from Missouri,

Mr. EEM. I thank the Chair.

Mr, CONNALLY, Mr. President——

The VICE PRESIDENT. Does the
Senator from Missouri yield to the Sen-
ator from Texas?

Mr. KEM. I yield.

Mr. CONNALLY. Mr. President, in
answer to the senior Senator from Mis-
souri [Mr. DonnNeLL], as well as the
junior Senafor from Missouri [Mr.
Keml, I wish to say that we have only
today and tomorrow to conclude the
debate on the ECA bill, because under
the unanimous-consent agreement the
Senate must vote on the bill on Friday.
Under such circumstances, in view of
the interests of Senators who wish to
discuss the ECA hill and possibly some
other matters relative thereto, I can-
not imperil the situation by agreeing to
have the Senate continue with consider-
ation of the resolution following the
conclusion of the remarks of the junior
Senator from Missourl. I wish to serve
notice that I shall be on the floor seek-
ing recognition at the end of the ad-
dress of the junior Senafor from Mis-
Eol-u'i‘
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Mr. WHERRY. Mr. President, will
the Senator yield?

- Mr. KEM. I yield:

Mr. WHERRY. Reserving the right
to object, Mr. President, I should like
to ask the Senator from Texas, the
chairman of the Foreign Relations Com-
mittee, whether he will withhold his
unanimous-consent request, or at least
modify it, so that the time for the fur-
ther consideration of the resolution may
be extended to the extent the distin-
guished Senator from Missouri and the
distinguished Senator from Tennessee
may feel necessary, and beyond the
time when the junior Senator from Mis-
souri [Mr. KEm] concludes his remarks,

It does not seem to me—if the Sena-
tor from Missouri will yield further to
me—that it makes any difference, in-
asmuch as the remarks of the junior
Senator from Missouri are to be on the
ECA bill, whether the Senator from
Missouri speaks first for 2 hours—he
has agreed not to exceed that time—on
his amendment to the ECA hill, and the
Senate then proceeds to consider fur-
ther the resolution, or whether the Sen-
ate proceeds now with the further con-
sideration of the resolution, and then
the Senator from Missouri is recognized,

If we were considering the advisa-
bility of proceeding to the consideration
of an extraneous matter, I would agree
that the Senate would be losing time by
considering such a matter at this time.
However, the junior Senator from Mis-
souri proposes to speak on the unfin-
jshed business, the ECA bill; and the
senior Senator from Missouri wishes to
speak on the resolution which has tem-
porarily displaced the unfinished busi-
ness, the ECA bill, prior to the vote upon
it.

I am satisfied that if the distinguished
chairman of the Foreign Relations
Committee will withhold his unani-
mous-consent request until after the
conclusion of the remarks of the Sena-
tor from Missouri, no time will be lost,
and an agreement can be reached to
have the Senate vote upon the resolu-
tion sometime this afternoon.

The VICE PRESIDENT. The Sena-
tor from Texas has mnot submitted a
unanimous-consent request; he simply
notified the Senate that at the end of
the remarks of the junior Senator from
Missouri, he would call for the regular
order,

Mr, CONNALLY, Yes, Mr. President;
that is correct.

Mr. WHERRY. Mr. President, will
the Senator yield further?

Mr. KEM. I yield.

Mr. WHERRY. 1 was answering the
telephone when the distinguished Sen-
ator from Texas was speaking, I under-
stood that probably a unanimous-con-
sent request would be made, .

So I have said that I trust that the
Senator from Texas will not ask for the
regular order at the conclusion of the
remarks of the junior Senator from
Missouri, but will withhold such a re-
quest until some arrangement can be
made whereby the Senator from Texas
can be assured that a vote will be had
today on the resolution, and that no
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time will be lost so far as the ECA bill is
concerned.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. EEM. I yield.

Mr. FERGUSON. I wonder whether
the distinguished Senator from Texas
will reconsider his idea of calling for the
regular order at the time he has indi-
cated. I am very anxious that Senate
Resolution 202 be agreed to. As sug-
gested by the distinguished Senator
from Nebraska, I agree that the time
devoted to consideration of the resolu-
tion will not be lost.

The distinguished junior Senator
from Missouri is going to speak upon the
ECA bill. Following the conclusion of
his remarks, we would be able to proceed
with the further consideration of the
resolution and dispose of it in a short
time. Although I wish to make a few
remarks, they will be briefer than I
originally had intended them to be, so
that, so far as I am concerned, a vote
can be had in a short time upon the res-
olution,

It is an important matter. I do not
feel that Senators can agree upon a defi-
nite hour for voting on the resolution,
because guestions may be asked of the
distinguished Senator from Missouri, as
well as of the Senator from Tennessee
and of myself,

So I hope the Senator from Texas will
reconsider the matter and will wait as
longz as he can before he exercises his
right to call for the regular order.

Mr. CONNALLY. Mr. President——

The VICE PRESIDENT. Does the
junior Senator from Missouri yield to
the Senator from Texas?

Mr. KEM. I yield.

Mr. CONNALLY, I may say to Sena-
tors who have been insisting on continu-
ing with the resolution that the resolu-
tion was brought up last evening with
the consent of the chairman of the Com-
mittee on Foreign Relations, thinking it
could be promptly disposed of. As usu-
ally happens, when the door is opened an
inch for someone, he sticks his foot in,
and when an hour and a half has been
consumed more time is desired. So I
shall have to adhere to my announced
intention that, at the end of the speech
of the Senator from Missouri [Mr. Kem]1,
I shall insist on returning to the regular
order. We have a great many other mat-
ters of high importance awaiting con-
sideration.

Mr. EEM. Mr. President——

Mr. LUCAS. Mr, President, will the
Senator from Missouri yield before he
begins his speech?

Mr. KEM. I yield to the Senator from
Illinois.

Mr. LUCAS. I merely want to make
the observation that this is exactly what
I anticipated last night would happen.
Here we have a resolution pending, which
deals with a very important question.
The Senator from Texas was good enough
to permit the unfinished business o be
temporarily laid aside in order that the
resolution might be debated. The Sen-
ate met this morning at 11 o’clock upon
the theory that we might be able to con-
clude consideration of the resolution
which is now before the Senate and that

CONGRESSIONAL RECORD—SENATE

probably we could get a unanimous-con-
sent agreement to vate on the resolution,
But, instead of working on the resolution
which the distinguished Senator from
Texas permitted to displace temporarily
the consideration of ECA, we are now
back on the ECA bill.

Mr. President, we ought to be consider-
ing the Kefauver resolution. It is the
pending business before the Senate at
the present time. Instead of that, we are
now going off on a 2-hour or 3-hour jour-
ney on ECA.

Obviously, after the junior Senator
from Missouri finishes his speech on ECA,
the senior Senator from Missouri will
come along with another 2-hour speech
on the Kefauver resolution. That will
bring on another 2 hours’ debate from
other Senators who are also vitally in-
terested in the Eefauver resolution, es-
pecially so, in view of the statement of
the senior Senator from Missouri that
he is unalterably opposed to the substi-
tute offered by the able Senator from
Tennessee. So it would be impossible
to get through with the Eefauver reso-
lution in a matter of 2 hours, unless it
is possible to reach some kind of unani-
mous-consent agreement, and, if some-
thing is not done similar to what the
Senator from Texas suggests, before we
get through we shall be on the Kefauver
resolution probably 2 days.

Mr. KEM. Mr. President, I should like
to say in reply to the Senator from Illi-
nois that since I have been a Member of
this body I have recognized the neces-
sity of leadership on the floor, and al-
though I felt that last night I had staked
out a claim to the floor this morning, I
called the minority leader and ftold him
I should be glad if he would consult with
the majority leader, saying to the minor-
ity leader that any arrangement which
was made by them would be agreeable to
me. I understood that the two leaders
had conferred, and that it was agreed I
should have the floor. It is for that rea-
son that T am prepared to speak at this
time.

Mr. LUCAS. The Senator from Mis-
souri is absolutely incorrect insofar as
my having agreed that he should have
the floor. I protested last night all along
with respect to that. I consented only
after I talked with the Vice President,
who said he felt morally obligated to rec-
ognize the Senator from Missouri. The
Senate convened at 11 o'clock this morn-
ing on the theory that the Kefauver res-
olution would be debated, not the matter
which the junior Senator from Missouri
is now proposing to debate. There can
be no doubt about that.

Mr. EEM. I do not know where the
Senator from Illinois got that theory,
since the RECoRD is very clear on the sub-
ject. It clearly appears from the Cox-
GREssTONAL RECORD of yesterday that my
agreement to the unanimous-consent
request of the Senator from Tennessee
was conditioned on my obtaining the
floor when the Senate convened today.
I reiterated that position on several oc-
casions, and stated it while the Senator
from Illinois was present on the Senate
floor; so, if the Senator got any other
idea, it was either because he did not
hear the Senator from Missouri or be-
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cause he did not understand the very
clear statement which was made.

Mr. LUCAS. Mr. President, will the
Senator yield?

Mr, KEM. I yield.

Mr. LUCAS. Here is what the Senator
from Illinois said:

I would not object to recessing until 11
oO'clock tomorrow morning providing we are
going to discuss the issue of the Senate res-
olution. But the junior Senator from Mis-
souri [Mr. Eem| just now served notice that
he is not going to agree to any unanimous-
consent request for tomorrow unless he is
recognized immediately following the con-
vening of the session tomorrow. There is no
point in coming in at 11 o'clock tomorrow
under those circumstances. As I see it, there
is no point in debating the resolution unless
we can finish it. So there is no point in
meeting at 11 o’clock tomorrow morning un-
der those circumstances.

Mr. KEM. I should like to invite the
Senator‘'s attention to the fact that at
no time did I accede to the idea of the
majority leader, when he made that
statement on the floor; but I also invite
his attention to the fact that I com-
municated with him this morning,
through the minority leader, and,
through the minority leader, told him I
would be glad to accede to any plans
the leadership of the Senate adopted. I
am still willing to do that, notwithstand-
ing the fact that I have an address which
I am ready to begin.

The VICE PRESIDENT. The Senator
from Missouri has the ficor.

AMENDMENT OF ECONOMIC COOFPERA-
TION ACT OF 1948

The Senate resumed the consideration
of the bill (S. 3304) to amend the Eco-
nomic Cooperation Aet of 1948, as
amended.

Mr. KEM. Mr. President, I have pro-
posed an amendment to the pending
measure. I ask that it be read.

The VICE PRESIDENT. The Secre-
tary will state the amendment.

The Cu1Er CLERK. On page 7, between
lines 3 and 4, if is proposed to insert the
following:

TERMINATION OF ASSISTANCE

Bec. 107. Section 118 of such act is amend-
ed by adding at the end thereof the follow=
ing new sentence: “The Administrator shall
terminate the provisions of assistance under
this title to any participating country if the
government of such country, or any agency
or subdivision thereof, shall, after the date
of enactment of the Economic Cooperation
Act of 1950, acquire or operate, in whole or
in part, any basic industry thereof, other
than industries the acquisition of which was
completed prior to the date of enactment of
such act.”

The VICE PRESIDENT. The amend-
ment is read for the information of the
Senate. It is not technically offered,
because another amendment is pending,

Mr. KEM. Mr. President, the purpose
of the proposed amendment is to prevent
the dollars of the American taxpayers
being used by socialistic governments of
Marshall-plan countries to nationalize
or socialize additional basic industries.
Let me make this clear. The amend-
ment is not an attempt to undo what has
already been done. But if adopted it
would prevent further use of American
dollars in new socialistic schemes,
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Members of the Senate will recall that
a similar amendment was proposed last
session. The Senate did not see fit to
give its approval at that time. However,
subsequent developments have made the
need for such an amendment all the
more urgent. Regardless of what may
occur in future months, the American
taxpayers are entitled to the protection
its adoption would give to the use of their
money.
L IT IS ILLOGICAL FOR THE UNITED STATES TO

FINANCE MARXIST SEOCIALIEM IN AN EFFORT TO

BLOCK OFF MARXIST COMMUNISM

Mr. President, socialism has been de-
scribed as a “river highway down which
Communists find their journey much
easier because a channel has been made
and obstacles have been swept aside.”

Webster’s New International Diction-
ary describes communism as “any theory
or system of social organization involv-
ing common ownership of the agents of
production, and some approach to equal
distribution of the products of industry.”

Webster describes socialism as “a po-
litical and economic theory of social or-
ganization based on collective or gov-
ernmental ownership and democratic
management of the essential means for
the production and distribution of
goods."”

According to Webster's dictionary,
then, socialism and communism are
practically one and the same.

Both socialism and communism are
inspired by the doctrines of Karl Marx,
The late Prof. H. J. Laski, writing on
behalf of the British ‘Socialist Party
headquarters in a foreword to a May
1948 reprint of the Communist Mani-
festo, had this to say:

In presenting this centenary volume of the
Communist Manlfesto the Labour Parly ac-
knowledges its indebtedness to Marx and
Engels as the two men who have been the
inspiration of the whole working-class move-
ment * * * who, remembering that
these were the demands of the Manifesto,
can doubt our common inspiration (Commu-
nist Manifesto—Socialist Landmark, by Prof.
H. J. Laski, Allen & Unwin, May 1948).

John Strachey, the newly appointed
British Minister of War, has said:

It is impossible to establish communism
as the immediate successor to capitalism.
It is accordingly proposed to establish so-
cialism which can be put in the place of our
present decaying capitallsm. Hence, Com-
munists work for the establishment of so-
clalism as a necessary transition stage on the
road to communism.

Socialism and communism, then, have
the same objective, namely, the national-
ization of the means of production and
distribution. They differ only in the
method they utilize to attain their ob-
jectives. The Socialist prefers to use
peaceful methods of infiltration. The
Communist is willing to resort to force
and violence to accomplish the results
which both he and the Socialist desire,

In the U. 8. 8. R., the Union of Soviet
Socialist Republics, the Communists con-
trol the government. In Great Britain
and other countries of western Europe,
followers of the other branch of Marx-
ism—socialism—control the govern-
ments,

So we have this strange, illogical, con-
tradictory situation, The United States,
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under the Marshall plan, is furnishing
billions of dollars to finance Marxist so-
cialism, in an effort to block off Marxist
communism. Does it make sense for us
to furnish dollars to such Socialist lead-
ers as British Foreign Sceretary Ernest
Bevin, who has said, referring to the
association between the present Social-
ist government of Great Britain and the
government of Russia: “Left can speak
to left in comradeship and confidence,”
and John Strachey, who brazenly admits
that Communists work for the establish-
ment of socialism as a stepping stone to
communism?
II. THE CASE OF THE BRITISH SOCIALIST
GOVERNMENT

My, President, I shall emphasize the
case of Great Britain, because her So-
cialist government receives the “lion’s
share” of Marshall-plan aid. Nearly two
and one-half billion dollars has been
made available to that government under
the Marshall plan, Next year the Brit-
ish Marxists are scheduled to receive
$667,000,000 out of the $3,000,000,000 pro-
posed to be sent to the nations of west-
ern Europe.

A. AMERICAN DOLLARS HAVE FINANCED THE

BRITISH HAND-OUT STATE

On February 23, last, the British So-
cialist government bought, with Ameri-
can dollars, a new lease on life. Only a
vast array of postwar gifts from America
enabled that government to stagger
through one costly dose of Marxism after
another. Already one-fifth of her total
economy is nationalized, and the noose
of nationalization draws ever tighter
about what remains of the British free-
enterprise system.

It is not at all surprising that the So-
cialists emerged victorious last Febru-
ary. Indeed, what is surprising is that
ahg Conservatives made the showing they

1d.

American dollars have served to cush-
ion the British people from the severe
privations which inevitably accompany
the handout state.

Socialist subsidies on food, made pos-
sible by Marshall Plan dollars, enable
British housewives to buy groceries for
as little as one-fourth the price American
housewives pay for the same items.

The British pay 4 cents for a loaf of
bread. They pay 21 cents for a pound of
butter, 12 cents for a quart of milk,
Compare that with the prices American
housewives pay for these items. These
cheaper British prices are possible only
because the British Socialist Govern-
ment makes up the difference with sub-
sidies, and it has been able to do this
only because of the munificent gifts of
dollars from the American taxpayers.

The British program of socialized
medicine, which Oscar Ewing so fervidly
admires, could not have been carried out
without American aid.

Last fall, during the famous dollar
talks in Washington, Mr. Eugene Black,
president of the International Bank for
Reconstruction and Development, made
some hard-hitting, if-the-shoe-fits re-
marks. Mr. Black said in part:

It has been pretty well demonstrated, I
think, that productive efficlency cannot be

brought about merely through Govern-
ment edict or exhortation. * * #* Since
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World War II many governments have coms=
mitted themselves to extensive programs
of social welfare. No one can dispute their
right to follow this course, if they have the
means to undertake it. Unfortunately, how-
ever, it has become apparent that many
countries cannot now afford ambitious pro-
grams of social services.

The London Economist on April 1,
1950, made some pertinent observations
about spending in Great EBritain. It
said:

A wrong conception has grown up that
the central budget is today so much larger
than before the war mainly because of the
increased expenditure arising out of wars,
past and prospective. This is not so.

This category of expenditure, in which
war pensions and interest on the national
debt are included, is today just about the
same proportion of the national income as
before the war. It is the soclal expenditure
which has enlarged so much that it is now
17.5 percent of the national income compared
with about 10 percent in the 1830's. It is,
therefore, social rather than defense spend-
ing which dominates the budget.

The British Socialist Government has
nationalized 10 important basic indus-
tries. Without American aid, this so-
cialization process would have bank-
rupted the British economy. More than
$500,000,000 worth of Marshall plan
counterpart funds have been used to re-
duce the British national debt, swollen by
the purchase, with Government bonds, of
nationalized industries.

Most of the industries which the So-
cialist Government have taken over are
operating in the red—deep in the red,

According to Winston Churchill:

Every major industry which the Soclalists
have nationalized, without exception, has
passed from the profitable or self-supporting
gide of our national balance-sheet to the loss-
making debit side. * * * All nationalized
Industries, I assert, have ceased to be services

and assets to the public and become instead
burdens upon it.

The collective total of the losses to
date of nationalized industries amounts
to some 75,000,000 pounds sterling, or
$210,000,000, based on the current ex-
change rafte.

During the last 3 years the Govern-
ment-owned civil airways lost nearly
$90,000,000.

The Government-owned transport
system has been steadily losing money
at the rate of $1,500,000 every week,
Part of the losses of these socialized in-
dustries have been covered by short-term
borrowing, which, of course, also in-
creases the British national debt.

On May 18, 1949, Sir Stafford Cripps,
British Chancelor of the Exchequer, told
the House of Commons:

The honorable member talks about na-
tionalization at a loss. It is quite a false
conception to consider that it is necessary

to make a profit out of any industry, except
under a capitalist system.

‘We may remind you, Sir Stafford, that
none of your socialized industries need
operate at a profit as long as the Ameri-
can free-enterprise system underwrites
your heavy losses.

Vast quantities of Marshall-plan raw
mafterials and machinery have been
given to the British Socialist Govern-
ment for distribution to nationalized in-
dustries as it has seen fit, During the
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period April 3, 1948, through February
28, 1950, more than $25,000,000 worth of
ECA construction, mining, and convey-
ing equipment was made available o the
British Government, and much of this
went to the nationalized coal industry.
Large quantities of transportation equip-
ment was also given to the Socialist gov-
ernment for distribution to the socialized
transport system.

Last fall, Representative Borton of
Ohio, a member of the House Committee
on Foreign Affairs, made an on-the-spot
inspection of conditions in Britain and
other countries of western Europe.

Upon completion of her trip, Mrs. BoL-
ToN reported her findings to the House.
She said, among other things:

To a statement that I made to one group
telling that the American people were not
particularly enthusiastic about further bol-
stering England’s soclalistic government
with American taxpayers’ dollars, came the
argument that the American dollars were not
bolstering their Socialist government; that
the American dollars which we are sending
them are not belng used to pay for the wel-
fare services rendered by the government.
“For that purpose we are using British
pounds,” they sald. Whereupon, I retorted,
“But if you did not have the American dollars
to spend for your indispensables, could your
pounds be put to use in developing or per-
fecting your social-welfare and nationaliza-

" tlon programs?”
Mrs. BorToN said:

That question still remained unanswered
when I crossed the Channel to France.

Representative BoLToNn also reported:

From an intelligent, earnest young So-
clalist, leader of his party, I indeed received
a severe shock. Our discussion was apropos
the British economic problems. He declared
boldly that American money must continue
to come to England. Whereupon I sald to
him, “Do you realize what you have sald?
That you, a Socialist citizen of a Socialist
country, expect to receive continuing support
from us, a capitalist country?” Continuing,
I told him, “If you expect that financial ac-
tion from us in America, certainly we Ameri-
cans are going to expect something in return
of your people and of your government."”

B. BRITISH EDITOR! “STOP THE FLOW OF MONEY"

Mr. President, free-entferprise, Mar-
shall-plan dollars made possible the
British Socialist binge, and they will con~
tinue to be so used unless the Congress
decides otherwise. Or, I may say, until
Congress decides otherwise.

On February 26, last, 3 days after the
Pritish election, an interesting editorial
appeared in a leading British newspaper,
the Scottish Sunday Express. The edi-
tor, John Gordon, wrote:

It was the people of the United States
who were really responsible for the very
large vote glven to soclalism, little as they
desire 1t.

For they provided the money that enabled
the Socialists to hide the full extent of their
incompetence. It was the loans and the
Marshall aid they poured out that sustained
the Soclalists in office.

That pouring out of money was perhaps
the most moving gesture by one people to
another in all the history of man.

For the impulse that moved the Ameri-
cans to do it, for the scale of generosity on
which it was done, we can never thank them
adequately.

But it was a terribly wrong decision from
our point of view, * * @
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In fact, all they (the Soclalists) did was
to use America’s money for the building
up of socialism, instead of for the building
up of Britain, for which 1t was given.

8o, to socialism-fearing Americans, who
wonder why it is that Britain has been duped
into socialism, I would make this reply:
;lDon't blame us, blame yourselves, For you

d it.

“You did it after full and grave warning
of what the consequence would be. For 70
members of Parliament and a strong force
of peers foretold in debate the inevitable
future, and cautioned you to hold your
generous hand.

“What they said then should be reprinted
now and spread across your Continent in
order that greater knowledge and wise
guidance should be available to your gener-
ous Nation on that soon-to-come day when
the decision to continue or stop the flow of
dollars must again be taken.

“When that day comes, if you wish to
make amends and save Britain and the
world as well, my advice to you is: ‘Stop
the flow of money. Give Britain a chance
to stand on her own feet.'"

Now that our dollars have enabled
the Socialist Government to continue in
power, we must assume that the Social-
ists will carry out their plans to liquidate
what remains of the British free enter-
prise system. The all-important iron
and steel industry will be nationalized
on January 1, 1951, pursuant to a law
enacted last year. And as one of the
Socialist members of Parliament said:

Once we have nationalized steel we shall
have broken the back of capitalist control
of industry in Great Britain and its domi-
nation forever. If that happens, whatever
party is in power, we shall be a Soclalist
state.

Prime Minister Attlee on March 6, last,
dispelled any doubts that his government
planned to proceed with the socialization
of the iron and steel industry. In re-
sponse to a question from a member of
Parliament as to his government’s posi-
tion on the Iron and Steel Act, Mr. Attlee
declared:

That statute 1s on the statute book and
our purpose is to give effect to acts passed
by Parliament.

The Socialists also plan to seize the
sugar industry, the cement industry,
water works, wholesale meat, fruit, and
vegetable markets, slaughter houses, all
suitable mineral deposits, and industrial
insurance.

C. SOCIALISTS ARE NOT SOFT-PEDALING
SOCIALIZATION PROGRAM

There has been some speculation that
because of the reduced majority of the
Socialists in the House of Commons, the
Socialist Government might soft-pedal
its socialization program. Here is what
Mr. Attlee had to say about that on
March 6:

We shall, therefore, continue to admin-
ister the affairs of the country in the same
spirit and on the same principles as we
have done during the last 414 years.

In other words, Mr, President, the
present Government of Great Britain
does not intend to change a bit,

The BSocialist government also has
made it clear that it will not hesitate to
submit proposals for additional seizure of
industries if it decides they are ‘‘neces-
sary” for the “national well-being,” “even
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though they may seem likely to prove
contentious.”

There can be no doubt then that the
Socialists plan to proceed with their na-
tionalization program. And it will be
made possible by the dollars of the
American taxpayers unless and until the
Congress decides otherwise.

The Marxist leaders of Russia have
made no secret of the fact that they hope
to force the United States to spend itself
into destruction. Could it be that the
Marxist leaders of Britain have no ob-
jection to this? Could they be trying to
pump our Treasury dry?

The British Socialist Government has
spent nearly $50,000 on advertising in
the financially hard-pressed London
Daily Worker, the Communist Party-line
newspaper. This has been paid out while
the British Treasury was being supplied
with Marshall plan dollars from America.

Since the end of World War II the
British Socialist Government has re-
ceived more than $7,000,000,000 in gifts
from the American taxpayers. As fast
as dollars were shoveled across the At-
lantic Britain's Socialists called for
more.

But it seems these generous gifts only
serve to whet the appetite of the So-
cialists for more of our dollars. Like
“the man who came to dinner,” the Brit-
ish Socialists seem more and more reluc-
tant to wean themselves away from
American subsidies.

Now we learn of a new give-away
scheme being planned by the British So-
cialists and American bureaucrats, The
British Socialist Government now wants
the United States to pay off about
$5,000,000,000 of British debts owed by
Britain fo other foreign ecountries, prin-
cipally India, Pakistan, and Egypt.

It is a slick plan. It does not call for
the United States to turn over the dol-
lars directly to Britain for payment of
her debts. The British Socialists and
Washington bureaucrats are afraid that
might not be popular with the American
people or the Congress. Instead, the
United States would hand out large gifts
of money to Britain’s creditors in Asia.
Then in an “entirely separate transac-
tion,” so they say, the countries receiving
the hand-outs would wipe out the British
debt. So we see there are more ways
than one to skin a cat. The British know
by experience there are more ways than
one to skin Uncle Sam.

If Britain would put her affairs in
order—if she would call a halt to her ex-
periments in socialism—she would not
need such large grants of aid from
America.

III. ECA HAS FINANCED FRENCH EXFERIMENTS IN
SOCIALISM

There is another of the Marshall-plan
countries far down the highway toward
& Marxist state. I refer to France.

Twenty-three of her industries have
been nationalized, approximately 40 per-
cent of her total economy,

Most of the nationalized industries in
France like those in Britain, are operat-
ing at a considerable loss. These losses
have served to swell the French national
debt. And, here again, as in the case of
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Britain, the ECA came to the rescue, per-
mitting the French Government to ap-
ply 45,000,000,000 francs of Marshall plan
counterpart funds—$130,500,000 worth—
to reducing the French national debt.

In addition, ECA has permitted 320,-
000,000,000 franes of Marshall plan
counterpart funds—$608,000,000 worth—
to be applied to promoting production.
Much of this assistance went to the
French socialized industries, including
the mining, gas, and electricity indus-
tries, and the railroads.

Furthermore, large quantities of ECA
machinery and equipment of all types
was given to the French Government for
distribution to its socialized industries.
For example, $32,800,000 worth of elec-
trical apparatus, including generators
and motors, was made available to the
nationalized electricity industry.

Iv. AMENDMENT WOULD NOT INTERFERE IN

INTERNAL AFFAIRS OF MARSHALL-FLAN COUN=

TRIES

Mr. President, it has been said that
the adoption of this amendment would
constitute an unusual or unwarranted
interference in the internal affairs of
another country. This argument is as
full of holes as Mr. Hoffman has bureau-
crats on his pay roll.

In the first place, the amendment is
not a directive to any country to do any-
thing. Britain or France or any other
Marshall-plan country would still be free
to socialize just as many industries as
they desired. But the amendment
would prevent their using American
dollars to do it.

Furthermore, the ECA Act authorizes
the Administrator to place all sorts of
conditions on the aid he distributes.
Mr., Hoffman himself has testified that
he has not hesitated to establish those
conditions which would permit recovery.
A, UNITED STATES HAS INTERFERED DIRECTLY IN

INTERNAL AFFAIRS OF GREECE AND KOREA

Two glaring examples of United States
interference in the internal affairs of
other countries occurred only quite re-
cently. I refer to the cases of Greece
and Korea.

On March 31, last, United States Am-
bassador to Greece, Henry F. Grady, sent
a letter to the Premier of Greece relative
to American assistance. Mr. Grady laid
down stringent, detailed, and exacting
conditions which the Greek Government
must either fulfill—or American aid will
be shut off.

Mr, Grady wrote:

The American people ®* * * are en-
titled to expect, and do expect, that any
Greek Government which hopes to continue
to receive the aid which they have generously
offered, will utilize this assistance to the
fullest degree.

In my opinion, only a stable and efficient
government supported by the people and by
Parliament will be able to act with the cour-
age and the firmness of long-term policy
which are essential to the wise use of the aid
offered by the American people. Irrespon-
gible talk of adjourning Parliament or of new
elections before the new Parliament has had
an opportunity to rise to its responsibility,
can only create a climate of political and eco-
nomic uncertainty which may do grave
damage to the country's future. * * *

The chief of the ECA mission to Greece
and I are in complete accord that, pursuant
to the obligations imposed upon us by
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the Congress of the United States, we cannot
conscientiously approve the commitment of
American funds for contemplated new proj-
ects until the Greek Government has made
basic and binding decisions which will assure
the success of the purposes for which the
funds are intended.

Foremost among these projects are those
which contemplate the construction of four
new electric power plants which would more
than double the present generation of elec-
tricity in Greece and which would bring
cheap electrlc power to many areas of Greece
for the first time. The desirability of these
new plants is beyond question. They are the
keystone to the further industrial and agri-
cultural development of Greece.

Mr. Grady then called upon the Greek
Premier to adopt an “adequate financial
plan.”

An adequate financial plan should include
measures which will sharply curtail Govern~
ment spending on current account, includ-
ing the armed forces, in order to provide
funds for capital investment.

The financial plan should establish a ceil-
ing on the debt which the Government may
incur by borrowing from the Bank of Greece
or by other means, No change in this debt
celling should be possible without express
authority of Parliament. Subsidies should
be curtailed, Government enterprises, such
as the state-owned railways, which are a
drain on the budget, and the Agricultural
Bank, which incurs a deficit in spite of ex-
cessive charges to farmers for fertilizer and
for loans, should be put on a self-supporting
basis, while, at the same time, reducing costs
to the users of their services.

The tax system should be simplified and
rationalized, and taxes due should be fully
collected, to the end that Government reve-
nues will be increased, the investment of
private capital will be encouraged, and social
Jjustice will result from each citizen paying
his fair share of taxes.

Mr. Grady then told the Greek Pre-
mier:

A major improvement in Government effi-
ciency is essential to a. proper administra-
tion of the aid which is offered. The im-
provement should include the establishment
of a Cablnet with a minimum of Govern-
ment ministries, a greater decentralization
of responsibility to nomarchs, and the en-
actment of a civil-service code to replace the
one recently declared invalid because it had
not received parliamentary approval.

In order to foster self-help and local initia-
tive, it is advisable that elections of local
officials, which have not taken place for 14
years, should be considered for the very near
future. To administer whatever electric-
power program that may be undertaken, a
special agency should be established, inde-
pendent of politics and with a tenure for its
officials long enough to cover the period of
construction and initial operation.

The foregoing measures, which we regard
as essential to the successful fulfillment of a
major capital investment program, should,
it seems to me, be proposed by the Greek
Government to the Parliament at the earliest
possible date. * * *

It is in the hands of the Greek Govern-
ment and the Greek Parliament to decide
whether or not they wish to continue to
receive American ald, and hence to accept
the responsibilities which will attain its pur-
pose. It is the obligation and intention of
the American Government with regard to all
Marshall-aid countries to decide whether or
not the performance of the reciplent Govern-
ment, whether Greek or any other, justifies
a continuance of the ald on the scale here-
tofore contemplated.

Mr, President, I ask unanimous con-
sent that Ambassador Grady’s letter be
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printed in the body of the Recorp as a
part of my remarks.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

The letter is as follows:

TExT OF UNITED STATES AMBASSADOR HENRY F.
GRADY’'S LETTER TO THE PREMIER OF GREECE
ON AMERICAN ASSISTANCE

ExceLLENCY: I feel obliged to bring to the
attention of yourself, the new Parliament,
and the Greek people the fact that a critical
pericd has been reached in the recovery of
Greece,

American aid was designed not only to
help establish peace, but to meet the basic
needs of the people for food and clothing.
It was intended also to create new produc-
tive enterprises which, by employing more
fully the willing labor of the people and the
netural resources of the country, would im-
prove the lot of the people and would render
Greece independent of foreign ald in the
future.

The first two objectives, those of military
security and relief from distress, have been
attalned. The physical reconstruction stage
of Greek recovery has proceeded well. But
the effort to make Greece self-sustaining and
indenendent of foreign aid, to develop a
power program to establish new industries
and to improve agriculture, has hardly be-
gun,

This results partly from the tragic guerrilla
war. But it should also be frankly recog-
nized that an important reason for the delay
has been a less than satisfactory performance
by the Greek Government in its conduct of
economic affairs, Only 27 months remain In
which the Greek Government may take ad-
vantage of the American aid made avallable
through the Marshall plan. This short time
permits no further delay.

It seems to me self-evident that the Greek
people are most anxious to improve their
economic position, but that this can be ac-
complished only by increasing the produc-
tive capacity of the country.

THE FREE ELECTION

1 believe that this desire for economic
betterment was a paramount consideration -
of the Greek people when on March 5 they
chose a new Parliament in free elections that
won the respect of the entire democratic
world.

The American representatives In Greece
have scrupulously refrained from any at-
tempt to influence either the outcome of the
election or the formation of a new Govern-
ment based on this fresh mandate of the
people. The American people, however, are
entitled to expect, and do expect, that any
Greek Government which hopes to continue
to receive the ald which they have gener-
ously offered, will utilize this assistance to
the fullest degree.

In my opinion, only a stable and efficient
government supported by the people and by
Parliament will be able to act with the cour-
age and the firmness of long-term policy
which are essential to the wise use of the
aid offered by the American people. Irre-
sponsible talk of adjourning Parliament or
of new elections before the new Parliament
has had an opportunity to rise to its respon-
sibility, can only create a climate of political
and economic uncertainty which may do
grave damage to the country’s future.

The undertaking of a program of large-
scale investment, which must necessarily be
compressed into a short period of time, will
present many problems which can be solved
only by & Government which has a consistent
policy and which is prepared to act with
great courage.

Temporary sacrifices must be made for the
sake of future benefits. Many of these sacri-
fices will be unpopular with local minorities,
especially if the people are not convinced
that the sacrifices are being equally shared.
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If funds are to be available for financing an
ambitious program of new electric power
plants, new industries to provide employ=
ment, and the irrigation and improvement
of the land, then rigorous economy in'other
Government expenditures will be essential.

It will be necessary to continue the planned
reduction of the armed forces, to curtail
subsidies, and to make many other savings.
I am confident that if the issues are properly
presented to the people, they will readily
choose new opportunities for employment in
preference to special privileges which can
only result in continuing budget deficits.
Nevertheless, these will not be easy decl-
sions, and only a Government which can
secure and maintain public confidence by its
boldness and by its devotion to the public
interest can be expected to execute the re-
construction stage of Greek recovery. We
earnestly hope the Greek Government will
meet this challenge.

BASIC ACTIONS NEEDED

The chief of the ECA misslon to Greece and
I are in complete accord that, pursuant to
the obligations imposed upon by the Con-
gress of the United States, we cannot con-
scientiously approve the commitment of
American funds for contemplated new proj=-
ects until the Greek Government has made
basic and binding decisions which will assure
the success of the purposes for which the
funds are intended.

Foremost among these projects are those
which contemplate the construction of four
new electric power plants which would more
than double the present generation of elec-
tricity in Greece and which would bring
cheap electric power fo many areas of Greece
for the first time. The desirability of these
new plants is beyond question. They are the
keystone to the further industrial and agri-
cultural development of Greece.

When Mr. Potter was recently in Washing-
ton, he received the approval of ECA head-
quarters for the allotment of American aid
necessary to their construction, subject to
the judgment of the American mission here
as to the financial capacity of the Greek
Government to embark on a program of this
magnitude. The hard truth, however, is that
while the dollars and other foreign exchange
needed for the electric power program are
available, the Greek Government at the pres-
ent time does not have the drachmae to pay
the local costs of construction. The drach-
mae which should be available for this pur-

ose are presently required to meet the de-
ficit in the Government budget which re-
sults from excessive spending.

Whether or not all or some of the contem-
plated power plants can be begun in time
to take advantage of American ald is a matter
that depends solely upon decisions to be
made by the Greek Government and the
Greek Parliament within the next few weeks.
The decisions which need to be made are of
two kinds. The first are those which relate
to the adoption of an adequate financial
plan which the Government will follow. The
second are those which should result in &
wide and far-reaching improvement in Gov=
ernment efficlency.

FINANCIAL PLAN URGED

An adequate financial plan should include
measures which will sharply curtail Govern-
ment spending on current account, including
the armed forces, in order to provide funds
for capital investment,

The financial plan should establish a ceil-
ing on the debt which the Government may
incur by borrowing from the Bank of Greece
or by other means, No change in this debt
ceiling should be possible without express
authority of Parliament. Subsides should be
curtalled. Government enterprises, such as
the state-owned railways which are a drain
on the budget, and the Agricultural Bank
which incurs a deficlt in spite of excessive
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charges to farmers for fertilizer and for loans,
should be put on a self-supporting basis,
while at the same time reducing costs to the
users of their services.

The tax system sghould be simplified and
rationalized, and taxes due should be fully
collected, to the end that Government reve-
nues will be increased, the investment of
private capital will be encouraged and social
Justice will result from each citizen paying
his fair share of taxes.

A major improvement in Government effi-
clency is essentlal to a proper administration
of the aid which is offered. The improve=-
ment should include the establishment of a
cabinet with a minimum of Government
ministries, a greater decentralization of re-
sponsibility to nomarchs and the enactment
of a civil-service code to replace the one
recently declared invalid because it had not
received parliamentary approval.

In order to foster self-help and local ini-
tiative, it is advisable that elections of local
officials, which have not taken place for 14
years, should be considered for the very near
future. To administer whatever electric
power program that may be undertaken, a
special agency should be established, inde-
pendent of politics and with a tenure for its
officials long enough to cover the period of
construction and initial operation.

FOR PARLIAMENTARY APPROVAL

The foregoing measures, which we regard
as essential to the successful fulfillment of a
major capital investment program, should,
it seems to me, be proposed by the Greek
Government to the Parliament at the earliest
possible date. }

The Parliament, of course, may modify,
enact, or reject all measures proposed to it,
in accordance with what the deputies believe
to be the will of the people. But we in the
American missions regard parliamentary ap-
proval of major recovery measures to be es=
sential, not only as a validation of the demo=
cratic process of government but as an as=-
surance that the hard tasks of reconstruc-
tion have the willing support of the sovereign
QGreek people.

It is in the hands of the Greek Government
and the Greek Parliament to decide whether
or not they wish to continue to receive Amer-
ican aid and hence to accept the responsi-
bilities which will attain its purpose. It is
the obligation and intention of the American
Government with regard to all Marshall-ald
countries to decide whether or not the per-
formance of the recipient Government,
whether Greek or any other, justifies a con=
tinuance of the aid on the scale heretofore
contemplated.

I trust that this clear statement of the
American concern in the Greek recovery will
recelve the earnest consideration of the Greek
people and their representatives and that
decisions to proceed boldly with an ambitious
reconstruction effort will be taken quickly by
the new Parliament.

Accept, Excellency, the renewed assurances
of my highest consideration.

GRADY.

Mr. KEM. Mr. President, on April 7,
last, Secretary of State Acheson sent a
strong note to the Korean Ambassador
demanding action to halt inflation in
Korea. k

Mr. Acheson said in part:

The Secretary of State must inform His
Excellency that unless the Eorean Govern-
ment is able to take satisfactory and effec~
tive measures to counter these inflationary
forces, it will be necessary to reexamine, and
perhaps to make adjustments in, the Eco-
nomic Cooperation Administration's assist-
ance program in Eorea. * * *

Of equal concern to this Government are
the reported intentions of the Korean Gov-
ernment, as proposed by the President of
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the Republic of Korea In a message to the
National Assembly on March 31, to postpone
the general elections from the coming May
until sometime in November. The Secre-
tary of State wishes to draw to His Excel-
lency’s attention the fact that United States
aid, both military and economie, to the Re-
public of Korea has been predicated upon
the existence and growth of democratic in-
stitutions within the republic. Free, popular
elections, in accordance with the constitu=
tion and other basic laws of the republie,
are the foundation of those democratic in=-
stitutions.

The holding of the elections as scheduled
and provided for by the basic laws of the
Republic appears to this Government as
equally urgent with the taking of necessary
measures for the countering of the inflation=-
ary forces already discussed.

Mr. President, I ask unanimous con-
sent that Secretary of State Acheson’s
note be printed in the body of the REcorp
as a part of my remarks.

There being no objection, the note was
ordered to be printed in the REecorp, as
follows:

'TEXT OF SECRETARY OF STATE DEAN ACHESON'S
NOTE TO THE KOREAN AMBASSADOR REQUEST-
NG AcTioN To Havr INFLATION IN KoOREA

The Becretary of State wishes to take this
opportunity to express to His Excellency the
Ambassador of the Republic of Korea, prior
to the latter’s return to Seoul, the deep con=
cern of this Government over the mounting
inflation in EKorea. The Secretary of State
wishes His Excellency to convey to the Presi-
dent of the Republic of Korea the view of
this Government that the communication of
March 4, 1950, from the Eorean Prime Min-
ister to the chief of the economic coopera-
tion mission in EKorea, in which the view was
expressed that there is no serious problem
of inflation in Korea, but rather a threat of
deflation, indicates a lack of comprehension
on the part of the Eorean Government of
the serlousness of the problem and an un=
willingness to take the drastic measures re=-
quired to curb the growing infiation.

It is the judgment of this Government
that the financial situation in Korea has
already reached critical proportions, and that
unless this progressive inflation is curbed in
the none too distant future, it cannot but
seriously impair Korea's ability to utilize
effectively the economic assistance provided
by the Economic Cooperation Administra=-
tion.

BUDGET LIMITS IGNORED

Government expenditures have been vast-
ly expanded by bank overdrafts without
reference to limits set by an approved
budget. Tax collections have not been in-
creased, ald goods have been underpriced,
and governmental subsidies have been
expanded. The dangerous practice of vol-
untary contributions has been used as an
inefficient substitute for a sound taxation
system. These uneconomic practices have,
in turn, served to expand the currency in
circulation, unbalance the Korean national
budget, and cause a sharp rise in wholesale
and retail prices, thereby strengthening the
growing forces of inflation.

The Secretary of State must inform His
Excellency that unless the Eorean Govern-
ment is able to take satisfactory and effec-
tive measures to counter these inflationary
forces, it will be necessary to reexamine, and
perhaps to make adjustments in, the Eco-
nomic Cooperation Administration’s assist=
ance program in Korea.

The Becretary of State wishes to inform
His Excellency in this connection that the
American Ambassador in Seoul is being re-
called for consultation within the-next few
days regarding the critical problems arising
out of the growing inflation in Korea.
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ELECTION MOVE NOTED

Of equal concern to this Government are
the reported intentions of the Korean Gov-
ernment, as proposed by the President of
the Republic of Korea in a message to the
National Assembly on March 31, to postpone
the general elections from the coming May
until sometime in November. The Secretary
of State wishes to draw to His Excellency's
attention the fact that United States aild,
both military and economic, to the Republic
of Eorea has been predicated upon the
existence and growth of democratic institu-
tions within the Republic. Free popular
elections, in accordance with the constitu-
tion and other basic laws of the Republic,
are the foundation of those democratic
Institutions.

The holding of the elections as scheduled
and provided for by the baslc laws of the
Republic appears to this Government as
equally urgent with the taking of necessary
measures for the countering of the inflation-
ary forces already discussed.

Mr. EEM. Mr. President, I now wish
to set forth what the American psople
are entitled to expect and do expect,

B, AMERICAN PEOPLE ARE ENTITLED TO EXPECT—
AND DO EXPECT—THAT MARSHALL-PLAN GOV=
ERNMENTS WILL UTILIZE ASSISTANCE TO THE
FULLEST DEGREE

Mr. President, I do not condemn the
actions of our Departmeni of State in
either the case of Greece or Korea. But,
as the junior Senator from California
[Mr. EnowrLAND] said the other day, it
is difficult to square the positior. taken by
the administration in objecting strenu-
ously to having any restraints or restric-
tions written into the ECA Act by the
Congress, on the ground that to do so
might impinge upon the sovereignty of
such nations, with its own actions in
Greece and Korea in laying down the
law—namely, that if certain things are
not done by the countries, including the
holding of elections, ECA funds will be
withheld.

I agree with Ambassador Grady that—

The American people * * * are en-
titled to expect, and do expect, that any
Greek government which hopes to continue
to receive the ald which they have so gen=
erously offered will utilize this assistance to
the fullest degree.

Mr, President, the American people
are entitled to expect, and do expect,
that the governments of any and all
Marshall-plan countries which hope to
continue to receive the ald they have
offered will utilize this assistance to the
fullest degree.

C. AMENDMENT WOULD PROTECT AMERICAN TAX«
PAYERS FROM FURTHER MISUSE OF THEIR GIFTS
BY BOCIALISTIC GOVERNMENTS
Mr. Hoffman has admitted that Eu-

rope's experiments with socialism are

slowing down recovery there, He has
said, “Socialism will slow down the [pro-
duction] process.”

He has also expressed the belief that
private enterprise will produce more for
less and will serve the people better,

This is borne out by what has hap-
pened in Britain under Sir Stafford
Cripps’ democratic planning, As Win-
ston Churchill put it:

Socialism, with its vast network of regu-
lations and restrictions and its incompe-
tent planning end purchasing by Whitehall
officials, is proving itself every day to be a
dangerous and costly fallacy,
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Even the Socialists are beginning to
wonder why it is that free-enterprise
America should be able to produce so
much while British workers have to de-
pend upon American aid to maintain
their standard of living nearly 5 years
after the end of the war.

The answer is not difficult. Another
member of Parliament has summed it
up as follows:

Working for a great central machine has
never appealed to people, and it is unlikely
to do so. State monopoly brings into being
a machine so cumbersome that it cannot
be controlled. The machine becomes the
master. When industrial organizations are
taken off the rails of private enterprise and
bereft of their motivating forces of compe-
tition and profit, all sense of purpose and
direction appears to be lost.

The whole conception of state ownership
and control is a feeble atiempt to meet a
twentieth-century problem with an out-
moded nineteenth-century remedy.

As a Socialist government nationalizes
more and more industries, the ratio of
government bureaucrats to productive
workers steadily increases, These ad-
ministrative parasites only serve to add
to the general frustration and disillu-
sionment among the workers in the in-
dustries.

The nationalized coal industry of Great
Britain is a good example. Since it was
socialized in 1247, 6,000 workers have
been added to the administrative, non-
productive staff, an increase of 27 per-
cent. Output per miner has decreased
6.2 percent. Absenteeism has doubled,
and strikes have tripled, as compared
with prewar.

The deficit for 1947 and 1948 of the
nationalized coal industry amounted to
$86,800,000 as compared with a prewar—
1938—profit of $54,000,000 under private
ownership and operation.

Mr. Hoffman has stated that he has a
clear duty to protest any Government
action that in any way slows down re-
covery.

The amendment now being consid-
ered would protect the American tax-
payer from the use of American dollars
by Socialist governments in a way that
is “slowing down recovery” in Europe.

V. CAN EUROPE AFFORD ANYTHING BUT FREE
ENTERPRISE?

Mr, President, recently William Henry
Chamberlin, noted writer and editor, re-
turned from a 3 months’ visit to Europe,
where he went to study conditions on the
spot.

Mr. Chamberlin, in an editorial in the
Saturday Evening Post, reported:

It is a pet idea of leftist advanced thinkers
on both sides of the Atlantic that Europe,
beilng poor, cannot “afford” free enterprise,
That sort of thing, the argument runs, is a
luxury possible for rich America. Poor coun-
tries can make both ends meet only by em-
ploylng hordes of bureaucrats to think out
new ways of putting production into straite
Jackets.

There {s one contradiction In this theory
which these advanced thinkers never explain,
How does it happen that free, or capitalist,
America with Its supposedly wasteful sys-
tem not only maintains the world’s highest
standard of llving for its own people but
eontrives to subsidize the sclentific collecti=
vist economies of Europe?
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Is it just possible that freedom offers some
of the decisive answers in economics as well
as in politics?

Mr. Chamberlin then said:

I found visible prosperity in proportion to
the degree of freedom from state control.

Belgium is exhibit A for this proposition.
Of all the nations involved in the war, Bel=
gium has given the freest rein to the profit
motive. Rationing is a distant unhappy
memory; taxes are moderate; there is a
minimum of planning.

The missing dynamo in the British indus-
trial machine is the absence of incentives to
work hard and efficiently. Everyone 1is
assured an extremely low, sub-WPA stand-
ard of living through full, or overfull, em=-
ployment, cradle-to-grave “security,” and
subsidies to keep down the prices of ra-
tloned foodstuffs. But because of the back-
breaking taxes and the thousand restric-
tions on private initiative, no one has much
Inducement to rise above this low average.

Moreover, the ECA effort to promote cloger
economic union is foundering on the rock of
Soclalist planned economy.

That clozer union in which farsighted
Europeans of all natlonalities see the salva-
tion of the old continent can only ke a union
of free economies. The question is not
whether Europe can afford free enterprise.
The question is whether it can afford any-
thing else.

VI. IT IS UNWISE TO ENCOURAGE UNIFICATION OF
EUROPE'S BOCIALISTIC, PLANNED ECONOMIES

Mr. President, we are told that one of
the cbjectives of the Marshall plan is fo
encourage the economic unification of
Europe. If this is one of the objectives,
very little progress has been made thus
far. To date Mr. Hoffman has made
very little progress on this score. How-
ever, he has made it known that he in-
tends to take vigorous steps to further
economic integration in the months
ahead.

The question arises, will it be to the
best interests of European recovery, will
it be to the best interests of our Ameri-
can economy, to encourage the integra-
tion of the socialistic, planned economies
which exist in so many of the Marshall-
plan countries? Is it wise to encourage
the unification of the cartels and monop-
olies which now exist in individual coun-
tries into giant European cartels and
monopolies? I, myself, cannot help but
have grave doubts in regard to the wis-
dom of such a course. In that event,
instead of having one great government
cartel engaged in the iron and steel in-
dustry in Great Britain, would it not be
possible that a giant cartel would cover
all of western Europe, and that the
American producers of iron and steel
and the American workers engaged in
those industries would be in competition
with such a cartel and with workers em-
ployed under such conditions? ’

One of Europe's foremost economists,
Dr. Wilhelm Roepke, now associated with
the Graduate Institute of International
Studies at the University of Geneva,
Switzerland, has said:

It is a bit of irony that the Marshall plan,
which should have pulled western Europe
out of the muck of collectivistic natlonalistie
economic policy, has threatened to create a
new collectivism on a superstate level, The
way things are today, everything seems to
indicate that the Marshall plan will achieve
the exact opposite to what most of its Amer-
iean creators and clear-seeing Europeans had
originally expected.
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That is not the loose talk of an idle
thinker. Those are the words of one of
the greatest economists of Europe, & man
with a world-wide reputation, who must
weigh his words before he speaks.

VII. UNFAIR FOREIGN COMFETITION CREATED EBY
MARSHALL PLAN HAS NOW RETUENED TO
PLAGUE Us
When the proposal to adopt the Mar-

shall plan first came before the Senate

early in 1948, this question was raised
during the course of the debate:

Assuming that the 16 recipient countries
are able to increase production sufiiciently
to meet the requirements of the plan, will
there be world markets for the contemplated
exports?

It was stated further at that time:

In order for her exports to balance her im-
ports by 1852, it is necessary for western Eu-
rope to expand her export volume far above
prewar levels, due to reduced foreign invest-
ments, higher prices of imports, and in-
creased population,

There seems little possibility that western
Europe can find markets for the industrial
products -she will have to offer.

Mr, President, we are told that indus-
trial production in western Europe is
now well above the prewar level. Ac-
cording to ECA Administrator Hoffman,
“industrial production has not merely
been lifted to the prewar level, but stands
20 percent above it.”

But.in spite of this increase in pro-
duction the so-called dollar-gap prob-
lem is still with us. Our American tax-
payers are told they must contribute ap-
proximately $3,000,000,000 to bridge this
gap between western Europe's imports
and her exports.

One factor contributing heavily to the
continuation of the dollar gap, in spite
of nearly $10,000,000,000 of Marshall-
plan aid already extended, is the lack of
markets for the products being turned
out by western Europe's factories. So
now western Europe, with the blessing of
the Administration, has begun dumping
her products on the American market.

A. UNDER THE HOFFMAN PLAN, THE AMERICAN
PEOPLE WILL PAY TILL IT HURTS—AND THEN
EEEFP ON PAYING
ECA Administrator Hofiman, in his

statement on February 21, 1950, before a

joint meeting of the Senate Committee

on Foreign Relations and the House

Committee on Foreign Affairs, said: “We

must sell less to and buy more from

Europe.” He wants American producers

to give up part of their overseas business

and forfeit part of their markets here at
home to foreign producers.

Mr. Hoffman admitted that this new
competition would create problems.
Some American industries would be
driven out of business, a large number
of American workers would be thrown
out of work, And how does Mr. Hoff-
man propose to meet this situation? He
said: “If there must be some relief in
this situation, I suggest that it be given
directly.” He apparently wants our tax-
payers to subsidize American industries
paralyzed by foreign competition—com-
petition which has been brought into be-
ing and built up by the dollars that the
same American taxpayers sent abroad in
the form of foreign aid.
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Under the Hoffman plan the Ameri-
can people will pay until it hurts—and
will then keep on paying after it hurts.

B. COMPETITION WITH SOCIALISTIC CARTELS AND
MONOPOLIES IS UNFAIR COMPETITION

The most distressing aspect of this
situation is the fact that much of the
competition which is being built up by
American dollars is unfair competition.
American businessmen and workingmen
pride themselves on being able to meet
fair competition, anywhere, any time,
They have been able to do so in the past,
and they can do it now. All they ask
is an even break.

But competition with the vast socialis-
tic monopolies and cartels being built up
with Marshall-plan dollars is not fair
competition. These government-owned
and operated industries have definite ad-
vantages when competing with private
industry. They do not have to pay
taxes. Their government owner stands
ready to subsidize their losses, and they
have a monopoly of their home mar-
kets. These advantages enable them to
carry on dumping operations in other
countries, including the United States.

This unfair foreign competition, built
up by dollars taken from the American
taxpayers, has already caused a great
many American workers to lose their
Jjobs.

According to the Bureau of the Census,
there are now more than 3,500,000 Amer-
ican workers unemployed. The Depart-
ment of Labor of the State of Missouri
told me recently that during the 5-
month period ending March 1, last,
more than 160,000 workers in Missouri
filed unemployment insurance claims for
the first time.

Mr. President, I shall not undertake
to review any great number of American
industries with the idea of examining
the effect of what is going on upon their
prosperity, but I shall refer to two or
three of them.

€. THE WATCH-AND-CLOCKE INDUSTRY

The American watch-and-clock-mak-
ing industry has been hit particularly
hard by unfair foreign competition. The
distressing case of Waltham Watch, now
closed down, is all too familiar. Wal-
tham Watch “went under” despite a loan
of some $6,000,000 from the Reconstruc-
tion Finance Corporation.

As a result of the closing of the Wal-
tham plant, some 1,200 skilled workers
were thrown out of employment.

While this is happening in this coun-
try, ECA is helping to develop Britain's
watch-and-clock industry.

I wonder whether the workers of the
Waltham Watch Co. who have been
thrown out of employment happen to
have seen the January 1950 issue of the
British magazine Soundings, which con-
tains this statement: :

MarssALL A Is ProvipiNG NEw JOBS FOR
BriTisH WORKERS

The ECA has granted to the General Time
Instruments Corp., of New York City, a $1,-
000,000 currency convertibility guaranty to
cover the operations of its British subsidi-
ary, Westclox, Ltd.

Westclox has set up & new plant in the
Strathleven Industrial Estates, near Glas-
gow. The Marshall plan is developing the
United Eingdom’s watch-and-clock industry
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and creating jobs in one of Scotland’s eco-
nomic problem areas. Strathleven has been
converted from a country estate into a gov-
ernment-sponsored development scheme to
draw light industries into an area domi-
nated by the heavy engineering, coal mining,
and shipbuilding industries centers on the
Clyde River. These have created periodic
unemployment problems in the past and do
not give opportunities for workers with spe=-
cial light-industry skill.

Westelox now employs some 250 persons,
who can make 400,000 clocks a year. Plans
are being made for watch production, and
by 1951 the plant will have 350 workers
running out an estimated 500,000 “alarum™
clocks and 50,000 pocket watches annually.

Westeclox is helping to break new eco-
nomic ground in Britain. Before the war
the U. K. imported most of its watches and
clocks, many of them from the American
and Canadian plants of General Time Corp.

Mr, President, I emphasize the sen-
tence:

Before the war the United Kingdom im-
ported most of its watches and clocks, many
of them from the American and Canadian
plants of General Time Corp.

The quotation continues:

But the new BScottish plant is already
producing more than the parent company
used to send to Britain.

Here we have a specific example of
watch-making companies going bank-
rupt here at home while American peo-
ple are furnishing aid to build up simi-
lar industries in Britain, whose prod-
ucts are rapidly taking over the market
which our producers formerly enjoyed.

Furthermore, the British Socialist
Government is giving direct subsidies to
its wateh-and-clock industry. Accord-
ing to the January 16, 1950, issue of For-
eign Commerce Weekly, an official De-
partment of Commerce publication, sub-
sidies paid by the British Socialist Gov-
ernment to the watch-and-clock indus-
try during the period July 1, 1846,
through June 30, 1949, were as follows:
$310,000 in 1946-47, $730,000 in 1947-48,
and $590,000 in 1948-49,

The British Socialist Government, it so
happens, is placing great emphasis on
inereasing exports of timepieces. Ac-
cording to our Department of Commerce,
each British manufacturer is assigned
an individual export quota, and is al-
located scarce materials in ratio to his
success in meeting his quota. To meet
foreign competition and achieve export
goals, some manufacturers have reduced
export prices below cost.

The Department of Commerce admits
that this competition is likely to be felt
by the United States clock industry.

Here is additional enlightening infor-
mation:

An agreement was signed March 13, 19486,
under which the Swiss * * * agreed to
make available, on a rental basis and under
certain conditions, the special machines
which the British needed. * * * The
Bwiss also agreed to furnish to the British
Jewel bearings and certain watch parts,
The British established acceptable import
quotas for Swiss watches and movements at
increased maximum prlces.

Wages paid workers in the British
watch industry average 30 cents an hour.
A considerable number of youths are em-
ployed at a starting wage of 22 cents an
hour. These rates are less than half
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those paid to American workers. Of
course, British workers are able o make
a living on these lower wages because
costs of food are lower in Britain than in
America, due to the food subsidies made
possible by Marshall-plan aid.

Here, then, is what American watch

and clock producers are up against:
* First. Under the Marshall plan, aid is
being extended to rehabilitate and ex-
pand the watch-and-clock industry in
Britain,

Second. The British Socialist Govern-
ment is making generous, direct subsi-
dies to the watch industry there, so that
manufacturers are able to reduce export
prices below cost. These subsidies are
made possible by Marshall-plan aid.

Third. The British have a discrimina-
tory bilateral agreement with Switzer-
land relative to production and imports
of watches and parts.

Fourth. The British workers receive
less than half the wages paid American
workers, which greatly aids the British
manufacturer to turn out a low-cost in-
strument. The British Socialist Gov-
ernment, in turn, subsidizes food costs.
These subsidies, too, are made possible
by Marshall-plan aid.

Is it any wonder, then, that the British
are so rapidly taking over markets for-
merly belonging to American producers?

D. THE BICYCLE INDUSTRY

Recently a representative of our hi-
cycle industry told me that unfair for-
eign competition—largely from Great
Britain—threatened to drive his industry
out of business.

The American bicycle industry is par-
ticularly vulnerable to British competi-
tion. The British Socialist Government,
I am informed, grants special benefits
and subsidies to the bicycle industry
there, all to the end that they may ship
British bicycles into our markets at
prices which are below the actual cost of
production of American bicycles.

Foreign manufacturers, with far
greater production, lower labor rates, and
various types of subsidies have prac-
tically preempted all foreign markets.
Now they are moving in on the American
domestic market.

On January 16, 1949, F. E. Ahern,
attaché at the American Embassy in
London, submitted a report to the De-
partment of State on British bicycle pro-
duction. This report quotes Mr. George
Wilson, managing director of Raleigh
Industries, Ltd., one of the largest
British manufacturers of bicycles as say-
ing:

Reduction in our prices In the United
States resulted in a substantial increase In
orders to our Boston plant. This means
doubling our business in America during the
coming Yyear.

American bicycle manufacturers have
no desire to exclude foreign bicycles from
the United States market. They are de-
manding that they be permitted to com-
pete for this business on a fair basis and
not with products subsidized by foreign
governments and further supported by
grants of money from our own Treasury,

E. THE. LUMBER INDUSTRY

Dant & Russell, Inc., an important
Iumber firm operating in Washington
and Oregon, recently wrote me saying:
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The way ECA is operating means that we
are financing the business of every country
in the world except the United States. Every
year more of our people are becoming un-
employed while the countries we are helping
have full employment.

F. THE AIRCRAFT INDUSTRY

Let us refer briefly to the aircraft in-
dustry for another example of how
American dollars are being used to build
up unfair competition abroad.

The ECA program authorization for
aircraft engines and parts for the period
April 3, 1948, through February 28, 1850,
is shown on a table which I have here.
I ask unanimous consent that the table
be printed in the Recorp at this point in
my remarks.

There being no objection, the table was
ordered to be printed in the REcoRrD, as
follows:

ECA procurement authorization for air-
craft, engines, and parts for the period April
3, 1948, through February 28, 1950, reads as
follows:

France $37, 600, 000
Italy 4, 500, 000
Netherlands wee o cnnccamcanman 28, 700, 000
Belglum-Luxemburg - ccceceeaa 2, 800, 000
Greece _. 900, 000
DN AR i 800, 000
NOrTWaY e e e 900, 000
Sweden 500, 000

Total 76, 800, 000

Mr. KEM. Each of the countries re-
ceiving these gifts of aircraft, many of
them of the latest type, in addition to
engines and other parts, has a govern-
ment-owned air-line monopoly.

These air lines are all nationalized,
and are competing directly with Ameri-
can industry.

I have previously called to the Sen-
ate’s attention the fact that American
Airlines, Inc., decided to dispose of its
interest in an American overseas opera-
tion because of difficulty in securing risk
capital on reasonable terms. While this
is going on, its direct competitor, the
British Government, is being financed by
the ECA.

G. THE JOB OF EVERY AMERICAN WORKER IS

JEOPARDIZED BY GROWTH OF DOLLAR-BUILT

SOCIALIST CARTELS ABROAD

Mr. President, these are only a few of
many similar examples that could be
cited. They are conclusive evidence that
unfair competition from abroad gravely
threatens our American economy. Un-
fortunately, the worst is yet to come, un-
less the Congress acts.

As I mentioned earlier in my remarks,
the Socialist Government of Britain is
scheduled to take over the iron and steel
industry only 8 months from now.
Nearly half of Britain's exports are
largely based on steel. If the steel in-
dustry is turned into a vast Government-
owned monopoly, it will be a giant sword
of Damocles over the American economy.
The British Socialist Government will be
in a position to dump products on Ameri-
can foreign and domestic markets on an
unprecedented scale, drive more of our
industries out of business, and throw
more millions of American workers out
of employment. Unless the Congress de-
cides otherwise, all this will be done at
the expense of the American taxpayers.

The use of American dollars to finance
experiments in socialism abroad affects

May 3

the well-being of both the people of
America and the people of the countries
we are trying to aid.

The job of every American worker is
jeopardized by Socialist cartels abroad.
I cannot justify paying heavily for the
privilege.

I hope the Senate will adopt the
amendment.

MESSAGE FROM THE HOUSE—ENROLLED
EILLS SIGNED

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
reading clerks, announced that the
Speaker had afiixed his signature to the
following enrolled bills, and they were
signed by the Vice President:

B.277. An act to enhance further the se-
curity of the United States by preventing
disclosures of Information concerning the
cryptographic systems and the communica-
tion intelligence activities of the United
Btates;

5.621. An act for the relief of Horace J.
Fenton;

8.2590. An act to amend section 3526 of
the Revised Statutes relating to coinage of
subsidiary silver coins;

B5.2853. An act to authorize the accept-
ance of foreign decorations for participa-
tion in the Berlin airlift;

5.2874. An act to amend titles 18 and 28,
United States Code, with respect to the time
of reporting to Congress rules of procedure
adopted by the Supreme Court for criminal,
civil, and admiralty cases and the time of
their taking effect; 2

5.8117. An act to amend the act entitled
“An act to authorize the Postmaster General
to impose demurrage charges on undelivered
collect-on-delivery parcels,” approved May
23, 1930, as amended (39 U. 8, C. 246¢c); and

5,3255. An act to amend section 415 of
the Career Compensation Act of 1949, to ex-
tend the effective date of that section to
December 31, 1950, and for other purposes.

ENROLLED BILLS PRESENTED

The Secretary of the Senate reported
that on today, May 3, 1950, he presented
to the President of the United States the
following enrolled bills:

S.277. An act to enhance further the se-
curity of the United States by preventing
disclosures of information concerning the
cryptographic systems and the communica-
tion intelligence activitles of the United
Btates;

8.621. An act for the relief of Horace J.
Fenton;

5.2580. An act to amend section 3526 of
the Revised Statutes relating to colnage of
subsidiary silver colns;

S.2853. An act to authorize the accept-
ance of forelgn decorations for participa-
tion in the Berlin airlift;

5.2874. An act to amend titles 18 and 28,
United States Code, with respect to the time
of reporting to Congress rules of procedure
adopted by the Supreme Court for criminal,
civil, and admiralty cases and the time of
their taking effect;

8.3117. An act to amend the act entltled
“An act to authorize the Postmaster Gen-
eral to impose demurrage charges on unde-
livered collect-on-delivery parcels,” ap-
proved May 23, 1930, as amended (39 U. 8. C,
246¢); and

5. 3255. An act to amend section 415 of the
Career Compensation Act of 1048, to extend
the effective date of that section to Decem-
ber 31, 1850, and for other purposes.

AMENDMENT OF ECONOMIC COOPERA-
TION ACT OF 1948

Mr, DONNELL rose.

Mr. CONNALLY, Mr. President, I ask
for the regular order.
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The VICE PRESIDENT. For what
purpose does the Senator from Missouri
rise?

Mr. DONNELL., To ask recognition to
speak.

The VICE PRESIDENT. The Secre-
tary will state by title the pending busi-
ness.

The CHIEF CLERK. A bill (8. 3304) to
amend the Economic Cooperation Act of
1948, as amended.

Mr. WILLIAMS. Mr. President, had
not the senior Senator from Missouri
been recognized before the Senator from
Texas rose?

The VICE PRESIDENT. The Sena-
tor from Texas gave notice that at the
close of the remarks of the junior Sen-
ator from Missouri he would ask for the
regular order.

The senior Senator from Missouri is
now recognized.

INVESTIGATION OF GAMBLING AND
RACKETEERING ACTIVITIES

Mr. DONNELL. Mr, President, I rise
at this point in opposition to the amend-
ment in the nature of a substitute pre-
sented by the junior Senator from Ten-
nessee [Mr. KeFauver] to Senate Reso-
lution 202. I understand, Mr, President,
that the distinguished Senator from
Texas has called for the regular order,
but I also understand that it is within
my rights for me to speak upon such
subject as I shall choose, and I choose
to speak, as I have indicated, in oppo-
sition to the amendment presented by
the junior Senator from Tennessee.

Mr. President, I have just asked that
the Senator from Tennessee be informed
of the fact that I am speaking.

As I stated earlier today, I am in favor
of the adoption of Senate resolution 202
as it was reported by the chairman of
the Committee on the Judiciary and as
supplemented by report of the Senator
from Mississippi [Mr. STennis] from the
Committee on Rules and Administra-
tion, with two amendments to be in-
corporated therein.,

The amendments to which I refer are
the deletion, on line 18, on page 2, of
the comma and the words and figures
“hut not later than July 31, 1950,” and
on line 2, page 3, to strike out the figure
“$50,000” and incorporate in lieu thereof
the figure “$100,000."”

Mr, President, in order that we may
intelligently consider the resolution
which I favor and the amendment in the
nature of a substitute proposed by the
Senator from Tennessee, which I oppose,
it will be necessary to consider some=-
thing of the respective contents of each
of the two resolutions, namely, Senate
Resolution 202, and the substitute which
constitutes the amendment presented by
the junior Senator from Tennessee,
whom I am pleased to see now upon the
floor.

Senate Resolution 202 provides at its
outset that the Committee on the Judi-
ciary, or any duly authorized subcom-
mittee thereof, is authorized and directed
to make full and complete study and in-
vestigation of the subject matter which
is thereafter set forth in the resolution.
It will be observed, Mr. President, that
under Senate Resolution 202 it is either
the entire Committee on the Judiciary,
which consists of 13 Members of the

CONGRESSIONAL RECORD—SENATE

Senate, or any duly authorized subcom-
mittee thereof which is authorized and
directed to make the study and investi-
gation to which reference has been made.
There is no restriction as to the number
of persons who shall constitute the sub-
committee in the event that it shall be
a subcommittee, rather than the entire
committee, which shall make the study
and investigation authorized by the reso-
lution. It is entirely possible that the
subcommittee could consist of 3,5, 7, 9, or
any other number of members, equal to
or less than the entire membership of
13 of the Committee on the Judiciary.
The substitute presented by the distin-
guished junior Senator from Tennessee,
in place of authorizing the Committee
on the Judiciary, or any duly author-
ized subcommittee thereof, to make the
study and investigation, provides for the
appointment of a special committee
composed of five members, to be ap-
pointed by the President of the Senate
from the Committee on Interstate and
Foreign Commerce and the Commitiee
con the Judiciary. It is to be noted, Mr.
President, that there is in the substitute
a limitation on the number of members
of the special committee, the limitation
being five, no more and no less.

Although the substitute provides that
the special committee shall be ap-
pointed from two of the committees of
the Senate, namely, the Committee on
Interstate and Foreign Commerce and
the Committee on the Judiciary, there
is no provision in the substitute which
designates how many of the members
shall be from either of those committees.
It is entirely possible, at least theoreti-
cally, for four of the members to be from
one committee and one member to be
from the other committee, although I
assume that in all reasonable probability
the membership would be taken, three
from one committee and two from the
other committee. Obviously, members
from one of the two committees would
predominate on the special committee,
and would therefore constitute a ma-
jority. At the time the Senate votes in
favor of the substitute, if it shall so vote,
no Member of the Senate, unless he were
given special information which is not
now available generally, would have the
slightest knowledge as to which of the
two standing committees would con-
tribute the majority of the special com-
mittee, Thus it is that if Members of
the Senate should sustain by their votes
the amendment submitted by the junior
Senator from Tennessee, we would have
to wait until after our decision is made
to ascertain from the lips of the Vice
President who shall be chosen and which
committee of the two standing commit-
tees shall contribute a majority of the
members of the special committee.

Mr. President, it is to be observed also,
as an essential difference between the
two resolutions, namely, Senate Resolu-
tion 202 on the one hand, and the sub-
stitute submitted by the junior Senator
from Tennessee on the other hand, that,
in the first instance, under the resolu-
tion reported by the Committee on the
Judiciary and the Committee on Rules
and Administration, it is a standing com-
mitiee of the Senate, or a subcommittee
of such standing committee, to which is
delegated the duty reposed by the terms
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of Senate Resolution 202. On the other
hand, the amendment in the nature of a
substitute proposed by the junior Sena-
tor from Tennessee provides not for a
standing committee of the Senate,
neither the Committee on Interstate and
Foreign Commerce nor the Committee on
the Judiciary, to be the body by which
the study and investigation shall be
made, but, instead, provides for a special
committee. That is the language of the
amendment proposed by the Senator
from Tennessee.

Yesterday afternoon a brief statement
was made by the Senator from Tennes-
see as to the history of Senate Resolution
202. I should like very briefly to re-
capitulate the legislative history to this
point both of that resolution and of Sen-
ate Resolution 249, to which the distin-
guished Senator from Tennessee also re-
ferred yesterday afternoon, Those are
the two resolutions which were consid-
ered by the Senator from Tennessee as
being substantially to the same effect as
to the scope of the investigation and the
study which should be made. Therefore,
I think it is of some importance to con-
sider the legislative history to this point
of each of the two resolutions and also
to consider whether there is any reason
for the fear expressed by the Senator
from Tennessee that if one of these reso-
lutions should be adopted there will nec-
essarily or reasonably likely follow a
duplication, with two investigations of
substantially the same scope in opera-
tion at the same time. I may say, as I
indicated last evening, that I do not be-
lieve it follows at all that if Senate Reso-
lution 202 shall be adopted by the Senate
there is any danger whatsoever of a rival
or duplicatory investigation being car-
ried out under the terms of Senate Reso-
lution 249. My reasons were briefly in-
dicated yesterday, and I shall in a few
moments have something further to say
with respect to those reasons.

Senate Resolution 202, which I shall
for the purpose of brevity from time to
time refer to as the “Judiciary Commit-
tee resolution,” was submitted to the
Senate by the Senator from Tennessee
on January 5, 1950, and was referred to
the Committee on the Judiciary on the
same day.

As the Senator from Tennessee said
yesterday, a subcommittee, consisting,
as I recall, of five members of the Com-
mittee on the Judiciary, was selected for
the purpose of giving attention to the
Judiciary Committee resolution and re-
porting back to the full committee with
respect thereto. It was the privilege of
the Senator who now addresses the Sen-
ate to be one of the members of that
subeommittee, and to have observed with
much interest and cordial appreciation
the fine spirit of public service evidenced
by the distinguished Senator from Ten-
nessee, who served as the chairman of
the subcommittee. I think it is fair 49
say that conscientious and, I trust, at
least reasonably capable efforts were
bestowed by the subcommittee on the
consideration of the Judiciary Commit-
tee resolution.

We were assisted also by the chairman
of the Committee on the Judiciary him-
self, the Senator from Nevada [Mr. Mc-
CarraN]. I observe with interest and
pleasure that the junior Senator from
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Tennessee [Mr. Kerauverl, who is now
occupying the chair, I judge by the ex-
pression on his face, concurs in my state-
ment that the distinguished Senator
from Nevada did render very substan-
tial assistance in the preparation of the
final form of the Judiciary Committee
resolution.

On February 27, 1950, the Judiciary
Committee resolution was reported by
the Senator from Nevada, the chairman
of the Committee on the Judiciary, and
was then referred to the Committee on
Rules and Administration. The reason
for the reference to the latter commit-
tee was the fact that it was provided in
the Judiciary Committee resolution that
for the purpose of the resolution the
committee was authorized to employ cer-
tain assistance, and that the expenses of
the committee under the resolution,
which it declared should not exceed
$100,000, should be paid from the con-
tingent fund of the Senate upon vouchers
approved by the chairman of the com-
mittee. Thus, it was that on February
27, 1950, the Committee on Rules and
Administration was charged with the
responsibility of giving consideration to
the terms of the Judiciary Committee
resolution.

As the Senator from Tennessee re-
called to the attention of the Senate yes-
terday afternoon, the Committee on
Rules and Administration held a hear-
ing, on which occasion there were pres-
ent several members of the Committee
on the Judiciary, notably the Senator
from Tennessee [Mr. Kerauverl, the
Senator from Michigan [Mr. FErRGUSON],
besides one or two other Senators whom
I do not recall, and the chairman of the
committee. It was also the privilege of
the present speaker to be present at that
meeting. That was the meeting at
which the Senator from Colorado [Mr.
Jornson] set forth the views which he
had with respect to the jurisdiction of
the Committee on Interstate and For-
eign Commerce over the subject matter
which was embraced within the Judi-
ciary Committee resolution.

Following the hearing before the Com-
mittee on Rules and Administration, the
Judiciary Committee resolution was, on
March 23, 1950, reported by the junior
Senator from Mississippi [Mr. STENNIS],
a member of the Committee on Rules
and Administration, with the additional
amendments to which reference has been
made by the Senator from Tennessee,
namely, the incorporation at line 18, on
page 2, of the words, the punctuation and
the figures, “but not later than July 31,
1950,” which, as the context will disclose,
is the date fixed by the resolution as so
amended by the Committee on Rules and
Administration not later than which it
should be the duty of the Committee on
the Judiciary to report to the Senate its
findings, together with its recommenda-
tions for legislation.

The second of the amendments insert-
ed by the Committee on Rules and Ad-
ministration was a reduction from the
$100,000 figure for expenses to the figure
of $50,000, which had been the initial
figure carried in the Judiciary Commit-
tee resolution at the time of its submis-
sion by the Senator from Tennessee.
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We were favored yesterday by a state-
ment by the senior Senator from Kansas
[Mr, ScHoEPPEL] as to the circumstances
surrounding the change in the figure and
the circumstances with reference to the
attitude, the very kindly attitude, the
very courteous attitude, of the Commit-
tee on Rules and Administration with re-
spect to the resolution.

Therefore, on March 23, the Committee
on Rules and Administration having thus
completed its duties, the Judiciary Com-
mittee resolution came to the table of
the Senate, if I may term it such, for fur-
ther consideration by the Senate, and
became a part of the calendar of the
Senate.

Mr. President, I should like to address
myself briefly to the legislative history of
Senate Resolution 249, which was sub-
mitted on April 4, 1950, by the senior
Senator from Colorado [Mr. JoHNSON],
who is, and was then, the chairman of
the Committee on Interstate and Foreign
Commerce. It will be observed that it
was not until approximately 11 days
after the Judiciary Committee resolu-
tion had been reported to the Senate
that Senate Resolution 249 was sub-
mitted to the Senate and came before it
in any manner, shape, or form. On the
very next day, April 5, 1950, Senate Reso-
lution 249 was reported from the Com-
mittee on Interstate and Foreign Com-
meree, to which it had been referred on
the preceding day, and was reported
without amendment, and thereupon was
referred to the Committee on Rules and
Administration.

Mr. President, it will be observed that
the report by the Senator from Colorado
and the reference to the Committee on
Rules and Administration of Senate
Resolution 249 was 3 months, less 1 day,
after the Judiciary Committee resolution
had been submitted to the Senate and re-
ferred to the Committee on the Judiei-
ary. Yet we find Senate Resolution 249
immediately referred, on April 5, to the
Committee on Rules and Administration.

Mr. President, there are two other
measures to which brief reference should
be made, and at least to one of which,
and possibly to both, reference was made
yesterday by the Senator from Tennes-
see. I refer to Senate bill 3357, which is
a bill to prohibit transportation of
gambling devices in interstate and for-
eign commerce, This bill, 8. 3357, was
itself not introduced until April 4, 1950,

Mr. MALONE. Mr. President, will the
Senator from Missouri yield to me for
5 minutes?

Mr. DONNELL, Mr. President——

Mr. MALONE. Mr. President, I ask
unanimous consent that the Senator
from Missouri may yield to me for 5
minutes.

Mr., LUCAS., Mr. President, I shall
be compelled to object.

The FRESIDING OFFICER
Errauver in the chair),
heard.

Mr. DONNELL., Mr. President, I had
just referred to S. 3357, which was intro-
duced in the Senate by the senior Senator
from Colorado [Mr. Jornson] by request
on April 4, 1950, which was some 12 days
after the Committee on the Judiciary
resolution had been reported to the

(Mr.
Objection is
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Senate by a member of the Committee on
Rules and Adminisiration. Thus it was
that S. 3357 did not come into the
Senate until approximately 3 months, I
think lacking possibly 1 day, after the
submission of Senate Resolution 202. We
find, however, that on April 12, 1850, S.
3357 was reported by the chairman of the
Committee on Interstate and Foreign
Commerce to the Senate, and placed
upon the calendar of this body, and that
1 week later, April 19, 1950, upon the
call of the Consent Calendar, the bill
(8. 3357) was passed by the Senate.

The second hill to which reference is
made, in addition to the resolutions to
which reference has already been had,
is 8. 3358, which was introduced by the
serifor Senator from Colorado by request,
and referred on the same day, April 4,
1950, to the Committee on Interstate and
Foreign Commerce.

Although, Mr. President, no action has
ever been taken by the Senate itself as
to S. 3358, other than to refer the bill to
the Committee on Interstate and For-
eign Commerce, on April 11, 1950, 7 days
after the introduction of S. 3357, a sub-
committee of the Committee on Inter-
state and Foreign Commerce decided to
begin hearings on April 17 on said bill
S. 3358. The first witness who was heard
at the hearings to which reference has
been made was the distinguished Attor-
ney General of the United States, our
former colleague, Attorney General Mc-
Grath, and he was to be, and I presume
was, followed by the Assistant Attorney
General in charge of the Crime Division,
as well as by other witnesses, and from
day to day thereafter, at least a portion
of the time, hearings proceeded with
respect to S. 3358, although until this
present moment no action—I think I am
correct in stating this—has been taken
by the Senate itself as to S. 3358 other
than the reference to the Committee on
Interstate and Foreign Commerce,

Mr. President, there was presented to
the Democratic policy committee of the
Senate what was considered to be the
problem caused by the pendency of Sen-
ate Resolution 202, the Committee on the
Judiciary resolution, and Senate Resolu-
tion 249, the resolution submitted by the
senior Senator from Colorado. The
Democratic policy committee gave con-
sideration to the question and to the
general subject, I assume, of the proper
phraseology of a resolution designed to
solve the problem which was so pre-
sented.

It is my understanding from the press
that there was considered by the Demo-
cratic policy committee of the Senate
an amendment in the nature of a sub-
stitute to solve this problem, and, as I
understood yesterday from the Senator
from Tennessee in his address to the
Senate, the problem which confronted
the Democratic policy committee of the
Senate was the alleged likelihood of two
parallel hearings, practically duplicates
one of the other, proceeding unless some
such solution were arrived af, namely,
a proceeding under Senate Resolution
202, the Committee on the Judiciary
resolution, and a proceeding under Sen-
ate Resolution 249, which I may term
the Johnson resolution, which had been
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pending before the Committee on Inter-
state and Foreign Commerce as previ-
ously indicated.

From the Washington Post of April 13
I understand that the substifute which
has been proposed by the distinguished
junior Senator from Tennessee was a
compromise offered by the majority
leader and accepted on April 11 by the
Democratic policy committee. I have
in my hand the Evening Star of April 11
of this year, which also contains an item
in the course of one of its articles read-
ing as follows:

The Senate Democratic policy committee
decided this afternoon to set up a speclal
five-man committee for a thorough investi-
gation of interstate crime syndicates, Chalr-
man Lucas announced. This would avoid
the duplication of two separate inquiries,
one by the Judiciary Committee and the
other by the Interstate and Foreign Coms-
merce Committee,

Mr. President, what does the substi-
tute proposed by the junior Senator from
Tennessee do? In the first place it sub-
stitutes, as has previously been noted,
in place of a standing committee of the
United States Senate, the Committee on
the Judiciary, or any duly authorized
subcommittee thereof, a special commit-
tee of five members to be appointed by
the President of the Senate from the
Committee on Interstate and Foreign
Commerce of the Senate and the Com-
mittee on the Judiciary of the Senate.

I have previously noted the fact that
there is no requirement as to how many
members shall be from each of those
standing committees, and that an ap-
pointment of four from one of them and
one from the other would meet the
requirements of the substitute. I have
stated, however, my assumption that the
President of the Senate would probably
select from one of those standing com-
mittees three, and from the other two, of
the members of the special committee.

I want to emphasize, Mr. President,
two faets to which I have already made
reference, but which I think will bear
repetition and which should be em-
phasized. First, that the membership
of the special committee, cannot, by
virtue of the odd number, the number of
five, be equal from each of the two
standing committees. Therefore, a ma-
jority of the members of the special
committee will come from either the
Committee on Interstate and Foreign
Commerce or the Committee on the Judi-
ciary, and therefore the members from
one or the other of the two said stand-
ing committees will be in the minority on
the special committee,

Second, that if the Senate creates a
special committee, not a single Member
of the Senate, unless possessed of some
information not known to the entire
Senate, will, when the vote creating the
special committee is announced, know
which of the two committees, namely,
the Committee on Interstate and Foreign
Commerce or the Committee on the
Judiciary, will be the one which shall
furnish the majority of members of the
special committee. It is entirely con-
ceivable, Mr. President, that some Mem-
bers of the Senate might desire to have
guch knowledge. They might feel that
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the subject matter is peculiarly one as
to which the Committee on Interstate
and Foreign Commerce, for illustration,
should have the majority, or, conversely,

-that the subject matter is such that the

Committee on the Judiciary should have
the majority. But in voting upon the
substitute amendment proposed by the
Senator from Tennessee all of us are in
the dark as to which of the two standing
committees will furnish the majority of
the members of the special committee.

I am opposed, Mr. President, to the
creation of a special committee, The
first of my reasons for being opposed to
the creation of a special committee is
that there is no need to bypass the
standing committees of the Senate by
authorizing the employment of a spe-
cial committee.

Press reports indicate that it has been
asserted that adoption of the Kefauver
substitute is needed in order that there
may not me a duplication resulting from
the making of two separate investiga-
tions, one by the Senate Committee on
Interstate and Foreign Commerce and
the other by the Senate Committee on
the Judiciary.

A few moments ago I read from the
Washington Evening Star, in which the
Senator from Illinois [Mr. Lucas]l is
stated to have announced that the set-
ting up of a special five-man committee
would avoid the duplication caused by
having two separate inquiries, one by
the Judiciary Committee and the other
by the Committee on Interstate and For-
eign Commerce. That newspaper ac-
count illustrates very clearly the reports
which have appeared in the press in re-
gard to the reason for the proposal to
create a special committee.

Mr. President, the argument that
adoption of the Kefauver substitute is
needed in order that there may not be a
duplication resulting from having two
separate investigations made, one by the
Committee on Interstate and Foreign
Commerce and the other by the Com-
mittee on the Judiciary, is not well
founded. The reason why it is not well
founded is that Senate Resolution 249,
the Johnson resolution, which provides
for an investigation by the Committee
on Inferstate and Foreign Commerce,
has not been adopted by the Senate, and
no hearings under that resolution have
been authorized by the Senate, There is
no compulsion upon the Senate to per-
mit two separate investigations to occur,
if the Kefauver substitute is not adopted.
The Senate is not oblizated to permit
the Committee on Interstate and For-
eign Commerce to make an investiga-
tion. The Senate has a right to author-
ize its Judiciary Committee to be the only
committee to conduct the investigation.
Likewise the Senate has a right to au-
thorize its Committee on Interstate and
Foreign Commerce to be the only com-
mittee to conduct the investigation.
Certainly the ability of the members of
either of those standing committees is
such that either one of them could con-
duct the investigation and study.

Of course, Mr. President, my associa-
tion has been somewhat closer with the
members of the Judiciary Committee
than with some of the members, at any
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rate, of the Committee on Interstate and
Foreign Commerce. Therefore it is with
no derogation to the Committee on In-
terstate and Foreign Commerce that I
assert that, without any question, the
Committee on the Judiciary, headed by
the distinguished Senator from Nevada,
is able to conduect the investigation. I
assert with equal certainty that it is true
that until the Senate authorizes the Com-
mittee on Interstate and Foreign Com-
merce to make an investigation under
Senate Resolution 249, there will not be
two duplicate or separate investigations
in process, one under Senate Resolution
202 by the Judiciary Committee and the
other under Senate Resolution 249.

Mr. President, the Senate need not be
apprehensive that unless the Kefauver
substitute, providing for the appointment
of a special committee is adopted, two
duplicate investigations—one under Sen-
ate Resolution 202 and the other under
Senate Resolution 249—will be in proc-
ess. The Senate has this matter entirely
within its control. Until such time as
the Scenate approves Senate Resolution
249, no investigation can be entered upon
by the Committee on Interstate and For-
eign Commerce under that resolution.

However, Mr. President, it is curious
and interesting to note, on the other
hand, that even if the Kefauver substi-
tute, providing for the appointment of a
special committee is adopted, it still will
be entirely possible that its investiga-

- tions will be paralleled by hearings con-

ducted by the Committee on Interstate
and Foreign Commerce under Senate bill
3358, which pertains to the transmission
of certain gambling information, on
which resolution, as has been previously
stated. Although the resolution has not
been adopted by the Senate, hearings be-
gan on April 17, with the Attorney Gen-
eral of the United States being the first
witness.

Thus- it is, first, that the adoption of
the Kefauver substitute, providing for the
appointment of a special committee, is
not necessary in order to prevent the
making of separate, duplicate investiga-
tions under Senate Resolution 202 and
Senate Resolution 249; and, second, even
if the Kefauver substitute is adopted and
even though the special committee to be
appointed thereunder makes an investi-
gation, there is nothing to prevent an
additional investigation, namely, an in-
vestigation under Senate bill 3358, from
also being carried on simultaneously with
the investigation which the special com-
mittee constituted under the EKefauver
substitute would be carrying on.

Mr. President, in connection with the
consideration by the Senate of the first
point of opposition which I make to the
proposal to appoint a special commitiee,
namely, the reason that there is no
need—and by my voice I emphasize the
word “need”—to bypass a standing com-
mittee through the authorization of the
appointment of a special committee, I
call the attention of the Senate to the
fact that the appropriate standing com-
mittee, whichever it may be, whéther the
Committee on the Judiciary or the Com=
mittee on Interstate and Foreign Com-
merce, is by the terms of the Legislative
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Reorganization Act of 1946 fully empow-
ered and eminently able to do all that is
needed to be done in the premises.

I need not remind the Senator from
Tennessee, who occupies the chair in
this body at this moment, of the great
care which was devoted to the prepara-
tion of the Legislative Reorganization
Act of 1946. I personally can remember,
as do all other Members of the Senate,
I am sure, who were in the Senate at that
time, the fine work which was done by
former Senator La Follette, of Wiscon-
sin, whose name is one of the two names
by which the Legislative Reorganization
Act of 1946 is currently known—the La
Follette-Monroney Act of that year.

I have stated that the appropriate
standing committee, whichever it may
be, is by the terms of the Legislative Re-
organization Act of 1946 fully empow-
ered and eminently able to do all that is
needed to be done in the premises with
respect to the investigation and study
which are proposed to be made of the
crime situation.

At this point let me quote from the re-
marks of the Senator from Utah [Mr.
TromMAs], when speaking in the Senate
on January 15, 1947. Let me add that
at that time he was quoting the junior
Senator from Oregon [Mr. MorseEl, my
esteemed seat mate in the Senate; and
the remarks of the Senator from Oregon
were also quoted in this very body on
the 20th of February of this year by the
distinguished junior Senator from Flor-
jda [Mr. Horranpl. I read now from
page 344 of the CoNGrEssIONAL RECORD
of January 15, 1947, volume 93, part 1:

The jurisdiction of the standing commit-
tees has been 50 comprehensively described
in the reformed rules as to cover every con=
celvable subject of legislation.

I have at hand a copy of the Legisla-
tive Reorganization Act of 1946 and, as
bearing upon the powers of standing
committees, created I should say by that
instrument, and as to the type of mem-
bership of the staffis of such standing
committees, I call attention to section
202, at page 26 of the printed copy of
Public Law 601, Seventy-ninth Congress,
in which section each standing commit-
tee is authorized to appoint by a ma-
jority vote of the committee not more
than four professional staffi members in
addition to the clerical staffs, and I quote
the words “on a permanent basis with-
out regard to political affiliations and
solely on the basis of fitness to perform
the duties of the office.”

So, Mr. President, a standing commit-
tee, either the Judiciary Committee or
the Commitiee on Interstate and For-
eign Commerce, is provided presumably
with staff members, of qualifications, ap-
pointed on a permanent basis and with-
out regard to political affiliations and
“solely,” to quote the Legislative Reor-
ganization Act, “on the basis of fitness
to perform the duties of the office.”

As bearing further on the question
whether there is any need to bypass the
standing committees of the Senate
through the appointment of a special
committee, I also call to the attention
of the Senate the provision at page 23
of Public Law 601, Seventy-ninth Con-
gress, namely, the Legislative Reorgani-
zation Act, section 134 (a), which seis
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forth the powers of each standing com-
mittee of the Senate, including any sub-
committee of any such committee. The
importance of the reference to “sub-
committee” is that, should Senate Reso-
lution 202, the Judiciary Committee reso-
lution, be adopted, it might be that, in-
stead of the entire Committee on the
Judiciary, a duly authorized subcommit-
tee thereof might function.

What are the powers of the standing
committees and of the subcommittees of
any such committee, under section 134
(a) of the Legislative Reorganization Act
of 1946? I read:

Each standing committee of the Benate,
including any subcommittee of any such
committee, is authorized to hold such hear-
ings, to sit and act at such times and places
during the sessions—

Yes; but I pause there. Someone might
say, up to that point, such committee
could not act in recess; but the framers
of the Legislative Reorganization Act
thought of that. I continue to read after
the word “sessions”: “recesses, and ad-
journed periods of the Senate.”

In other words, they have power—
to sit and act at such times and places during
the sessions, recesses, and adjourned periods
of the Senate, to require by subpena or other-
wise the attendance of such witnesses and
the production of such correspondence,
books, papers, and documents, to take such
testimony and to make such expenditures
(not In excess of $10,000 for each committee
during any Congress) as it deems advisable.

I pause at that point to indicate, as
I have done previously, that under the
terms of Senate Resolution 202, the Ju-
diciary Committee resolution, the $10,-
000 figure, of course, will be superseded
by the figure which the Senate in its
wisdom may cause to be finally placed
in the resolution, $50,000, $100,000,
$150,000, or whatever it may be.

Then there is a very interesting direct
statement in section 134 (a) of the Leg-
islative Reorganization Act, which bears
directly on the question of making in-
vestigations; and what is that provision?
It reads:

Each such committee may make investi-
gations into any matter within its juris-
diction, may report such hearings as may
be had by it, and may employ stenographic
asslstance at a cost not exceeding 25 cents
per hundred words.

The concluding sentence of the sub-
section reads:

The expenses of the committee shall be
paid from the contingent fund of the Sen-
ate upon vouchers approved by the chair-
man.

Mr. President, obviously there is no
reason to bypass either of the two stand-
ing committees. I want to make it clear,
if I may, at this point, that I am not
advocating that both of the standing
committees should be empowered to
make this investigation. I see no reason
for both of them to do it, and, as the
members of the Judiciary Committee
who appeared before the Rules and Ad-
ministration Committee argued, it was
entirely proper that the Judiciary Com-
mittee should make the investigation.
But, aside from that, obviously there is
no need to bypass either of these two
standing committees of the Senate, be-
cause of any lack of adequate power on
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the part of such standing committee or
committees to handle the investigation.

In this connection, attention is in-
vited to the following observation, on
January 15, 1947, appearing in the Con-
GRESSIONAL REcORD, volume 93, part 1, at
page 343, by the very distinguished senior
Senator from Maryland [Mr. Typings],
whom I do not see in the Senate this
afternoon, but who was here earlier
today. Reading:

Therefore the argument that it is neces-
sary to have special committees in order
that authority to subpena witnesses may
be conferred is not sound, since such au-
thority has now been given to the standing
committees.

I call attention to this strong, vigor-
ous sentence from our able and distin-
guished friend, who is so keen and alert,
as he always is in the performance of
his duties in the Senate, the distin-
guished Senator from Maryland, Said
he:

That is an additional reason why no spe-
cial committee should be created by the
Congress.

Mr. President, remember the fact that
the Kefauver substitute abandons this
theory of the senior Senator from Mary-
land and undertakes to, and if adopted
will, create a special committee, accord-
ing to the exact words of the Kefauver
substitute. But the Senator from Mary-
land, as I say, after indicating the fact
that it is unnecessary to have special
committees in order that authority to
subpena witnesses may be conferred,
says, “That is an additional reason why
no special committee should be created
by the Congress.”

The distinguished Senator from Mary-
land, however, did not stop with the ob-
servation to which I have referred and
which I have quoted. Speaking further
on January 15, 1947, at page 344 of the
CONGRESSIONAL RECORD, volume 93, part 1,
he said:

But the question again comes down to
this—and I shall not now argue it—that
there is absolutely nothing, and in fact al-
most minus nothing, if that is possible,
which a special committee purports to do
that the standing committees are not au-
thorized to do, equipped to do, and can do—

And I emphasize this, Mr. President—
and can do a great deal better than the
special committee,

Mr, President, I have already referred
to the fact that there is an express pro-
vision in section 134 (a) of the Legisla~
tive Reorganization Act, reading as
follows:

Each such committee may make Investi-

gations into any matter within its jurisdic-
tion.

Attention is invited to another provi-
sion of the Legislative Reorganization
Act, namely, section 136, appearing at
pages 23 and 24 of Public Law 601, Sev-
enty-ninth Congress, which reads as
follows:

Legislative oversight—

That is the heading—

Leglslative oversight by standing com-
mittees.

Then the section reads as follows:

To assist the Congress in appraising the
administration of laws and in developing
such amendments or related legislation as
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it may deem necessary, each standing com-
mittee of the Senate and the House of Rep=
resentatives shall exercise continuous watch-
fulness of the execution by the administra=-
tive agencles concerned of any laws the sub-
Ject matter of which is within the jurisdic-
tion of such commitiee, and for that pur-
poee shall study all pertinent reports and
data submitted to the Congress by the agen-
cies in the executive branch of the Gov-
ernment.

Mr. President, I quote again from the
senior Senator from Utah, speaking on
January 15, 1947, and doing honor, as
he did, to the junior Senator from Ore-
gon by quoting from remarks previously
made by the latter Senator on January
13, 1947, at page 344 of the CoNGREs-
SIONAL RECORD, volume 93, part 1, as
- follows:

Second, the standing committees of the
Senate have been authorized by the Legis-
lative Reorganization Act to exercise con-
tinuous oversight of the execution of the
laws by the administrative agencies within
their respective jurisdictions. They are be-
ing equipped with professional staffs and
expert investigators to assist them in per-
forming their oversight function and have
been armed with the subpena power for this
purpose. Hereafter the investigatory func-
tlon of Congress should be performed—

I emphasize the words from here on—
should be performed by its standing com-
mittees which have been empowered and
equipped for the purpose, instead of relying
upon special investigating committees which
are sporadic in nature and cannot introduce
legislation to give effect to their recommen-
dations.

So, Mr. President, for the reasons and
by virtue of the facts set forth in what
I have presented, I submit that my ob-
jection to the Kefauver substitute reso-
lution, namely, that there is no need to
bypass standing committees, is sound.

This is not the only reason, Mr. Presi-
dent, which the Senator now speaking
has for opposing the creation of the spe-
cial committee which is contemplated by
and provided for in the Kefauver substi-
tute for Senate Resolution 202.

The second of my reasons for opposing
the creation of the special committee is
that it is not only unnecessary to bypass
standing committees, but that the crea-
tion of the special committee violates the
intent of the Legislative Reorganization
Act of 1946, It will be recalled that the
Legislative Reorganization Act of 1946
apportions among the standing commit-
tees the various subjects of legislation,
and, to quote from the junior Senator
from Oregon—I shall indicate to the re-
porter in a moment where the quota-
tion starts—to create a special commit-
tee, quoting from the Senator from Ore-
gon, “is to trespass on the assigned juris-
diction of some standing committee,”

Senators who may be interested in
finding this quotation will find it in the
CONGRESSIONAL RECORD, volume 93 part 1,
at page 344,

My, President, the senior Senator from
Utah on January 15, 1947, quoting fur-
ther from the junior Senator from
Oregon, said:

First, the jurisdiction of the standing com-
mittees has been so comprehensively de-
scribed in the reformed rules as to cover
every conceivable subject of legislation.
Thus, to create a speclal committee is to
trespass upon the assigned Jjurlsdiction of
some standing committee.
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It may be suggested to the Senate that
the Legislative Reorganization Act, as it
passed the Senate originally, before it
went to the House of Representatives for
concurrence, contained a section which
was not in the bill as it came back from
the House and, consequently, not in the
Act as it was finally passed by the Sen-
ate. The section to which I refer is
section 126, which reads as follows:

No bill or resolution, and no amendment to
any bill or resolution, to establish or to con-
tinue a special or select committee, including
a joint committee, shall be received or con-
sidered in either the Senate or the House of
Representatives.

It may be argued, Mr, President, that
the fact that the Senate had adopted
section 126 but subsequently accepted
the LaFollette-Monroney bill, the Legis-
lative Reorganization Act, without this
section in it, indicates a departure by
the Senate from its previous position in
opposition to the establishment or con-
tinuance of special or select committees;
but, this point was ably considered by
the senior Senator from Utah in his re-
marks of January 15, 1947, Tagain quote
from his remarks at page 343 of the Con-
GRESSIONAL REcORD, volume 93, part 1.
Said he:

During the Senate debate on the bill a
few Senators, including Senator Mead and
the Senator from Michigan [Mr. VawnpEw-
BERG], questioned the desirability of section
126 which imposed a ban on the future estab-
lishment of speclal or select committees, but
their doubts on this score appeared to be set
at rest by Senator LaFollette's assurance,
first, that the jurisdiction of the reorgan-
ized standing committees had been so com=-
prehensively described in the bill as to cover
every conceivable subject of legislative con-
cern, and, second, the possible reminder that
the Senate can always expand the jurisdiction
of a standing committee to embrace some
unanticipated problem, or suspend its rules
by a two-thirds vote and establish a special
committee to deal with a normal subject.
With this assurance, opposition to this pro-
vision evaporated, and the Senate approved
the entire measure by a 3-to-1 vote.

Mr. President, on the same date, Jan-
uary 15, 1947, the distinguished junior
Senator from Nebraska [Mr. WHERRY],
now the honored minority leader in the
Senate, speaking at page 344 of the Con-
GRESSIONAL RECORD, volume 93, part 1,
said this:

There is no dispute over what the Sen-
ate did, but the law which was passed
did not contain the provision outlawing spe-
clal committees. It is my opinion, as I
think the distinguished Senator from Utah
will agree as he reviews the history of what
happened in the joint committee, that the
main reason the House did not go along
with that provision was the mechanical rea-
son I have given relative to the procedure
of standing committees. The practice which
is still in vogue in the House Is to create
special committees, cutting across the stand-
ing committees to give such special com=
mittees the subpena power, and not to give
it to the standing committees, It is not
now given by the House to standing commit«
tees.

Mr. President, I invite attention to the
fact that the power of subpena, so far
as I have observed in the Legislative Re=
organization Act, is not today given to
the standing committees of the House of
Representatives under the provisions of
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the act, but is, as I have previously indi-
cated, by reading section 134 (a), dis-
tinetly and unequivocally given to the
standing committees of the Senate.

The distinguished senior Senator from
Utah, speaking on January 15, 1947, said
this:

Mr. THoMAsS of Utah. The fact that the
subpena power is given to the Senate stand-
ing committees merely proves that in our
minds we were thinking of making the.
standing ecommittees powerful and enabling
them to go into any field that might be de-
sirable. One of the sections that was elimi-
nated from the reorganization bill while it
lay on the Speaker’s table in the other House
was section 126, which banned special com-
mittees. What the motives of the House
leaders were in thus emasculating or de-
nuding the Senate-approved bill in such a
fashion I have no idea, but the eflect of
their action was to deny the membership
of the entire House of Representatives an
opportunity to express their will with re-
spect to the proposed ban, as well as with
respect to other stricken sections.

Therefore it was not the House of Rep-
resentatives but a few leaders thereof who
are responsible for the amputation of the
reform bill and for the deletion of the ban
on special investigating committees.

Thus amended, the reorganization measure
came back to thes Senate on July 26 for our
consideration. The Senate sponsors of the
bill were anxious to restore, as affecting the
Senate at least, the provisions which had
been stricken on the House side, including
the ban on speclal committees, but it was too
late In the session to risk sending the bill
to conference. Members of the House were
leaving town in large numbers, and there
was grave danger that the conference report
would fail of acceptance in the other body
because of the absence of a guorum.

In order to salvage what was left of the
original bill, former Senator La Follette
moved that the Senate concur in the House
amendments, and the Senate so concurred,
but in so moving and acting neither former
Senator La Follette nor the other Senate
members of the joint committee, nor the
Senate itself, yielded their original convic-
tion as to the desirability of prohibiting the
establishment of speclal committees in the
future.

It is an erroneous interpretation of what
happened on that cccaslon to say that in
the Legislative Reorganization Act Congress
expressly refused to abolish special commit-
tees. We yielded to a parliamentary situa-
tion, We have not changed our minds.

Mr. President, as previously indicated,
section 134 (a) of the Reorganization Act
of 1943 contains the power of subpena
for the Senate standing committees.
There is no such power for the House
standing committees. This fact indi-
cates that, notwithstanding the nonin-
clusion of section 126, the Senate gives
the subpena powers to the standing com-
mittees, thus obviating the necessity of
creating such committees with such sub-
pena powers.

Mr. President, I desire to call attention
to certain observations made in past
years by distinguished Members of the
Senate which bear upon the question of
special committees and the attitude of
the Senate with respect thereto. I quote
first from the distinguished former Sen-
ator from Wisconsin, Mr. La Follette,
speaking on June 6, 1946, during the de-
bate preceding the passage of the Reor-
ganization Act, which, incidentally, was
approved finally on August 2, 1946. I
qguote the following from what he said at
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pages 6365 and 6366 of the CONGRESSIONAL
REcorp, volume 92, part 5:

Nevertheless I am sure that all Senators
appreciate that, if this work is done by the
standing committees, it is a much more effi-
clent way of transacting business, because no
matter how well the select or speclal com-
mittee may do its work, whatever legislative
recommendations flow from the studies or
investigations made by select or special com-
mittees must in the end be referred to the

- standing committees of the Senate. Often,
because there is no cross-reference between
the standing committee in a particular prov-
“ince of legislation and a select committee
created for a special purpose, it becomes nec-
essary for the standing committee, to some
extent at least, to replow the ground which
has been gone over by the select committee
or the special committee.

Furthermore the work of select or special
committees is of necessity sporadic. They
are created for a special purpose, with a spe-
cial objective in mind, for a certain fleld of
investigation or study. When that need has
passed they tend ultimately to be abandoned,
and for that reason their effectiveness is spo-
radic in character; whereas, if it now becomes
the responsibility, as we propose, of the
standing committees of the Senate to carry
on this very important oversight function,
we feel that it will result in a much more
continuous surveillance of the executive
agencies and departments of government.

Mr. President, I quote from the obser-
vations made by the distinguished senior
Senator from Alabama [Mr. HiLLl,
speaking on June 6, 1946, at page 6266 of
the CownGrRESsIONAL RECORD, volume 92,
part 5:

Mr. Hnn, Anent what the Senator from
Maine has said, I think there are many very
wise, constructive, and fine features in this
reorganization bill; but I doubt if there is
any feature that commends itself more than
this very feature involving the abolition of
special committees. As the Senator from
Maine knows and has stated, the creation of
special committees has meant a great deal of
dispersion of effort, and much duplication
and waste of time and effort on the part of
Senators. The regular legislative committees
alone can report proposed legislation to cure
ills or defects which may exist; and yet we
find numerous special committees taking
numberless hours of the time of Members of
this body to investigate, investigate, inves-
tigate, though they have no power to report
remedial or other measures.

The Senator and his committee certainly
have pointed out a most important and
needed reform, in my opinion, in connection
with the work and procedure of this body,
namely, to do away with the special commit-
tees, and to Impose responsibility and the
authority directly on the regular legislative
committees.

Again, Mr. President, I quote from the
distinguished former Senator from Wis-
consin, Mr. La Follette, at page 6394 of
the ConGREssIONAL RECORD, volume 92,
part 5:

The commiftee came to the conclusion
that if we could reorganize the committees,
and staff them adequately, it would be in
the interest of orderly and efiicient legisla-
tive procedure to have the standing com-
mittees or subcommittees thereof conduct
studies and investigations, because, after all,
if legislation is to flow from these activities,
normally the select or joint committees do
not have legislative power, and it is often
necessary for the standing committee to
thrash over much of the straw and the wheat
that has been thrashed over by a special or
select joint committee, as the case may be.
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I pause at this point to mention the
fact that although it is provided in the
Kefauver substifute that “the commit-
tee shall report to the Senate the results
of its study and investigation, together
with such recommendations as to neces-
sary legislation as it may deem ad-
visable,” I assume that no one would
question the statement that after the
recommendations have been embodied
in the requisite bills, they would still have
to be referred back to the appropriate
standing committee or committees of the
Senate for further consideration, thus
involving not only the consideration by
the special committee created by the
Kefauver substitute, but also by the
standing committee or committees to
which reference of such measures had
occurred.

Finally, Mr, President, with respect to
the former Senator from Wisconsin, let
me point out that on June 6, 1946, at
page 6371 of the CoNGRESSIONAL RECORD,
volume 92, part 5, referring to the power
of the suspension of rules to cover ex-
traordinary situations, he said:

However, if in the future some very ex-
traordm:ary matter arises, such as the con-
trol of atomic energy, as to which it might
be felt that there was a need for the creation
of such a committee, or if we were, unfortu-
nately, to be engaged in a war, I have no
doubt that a matter of such transcendent
importance would cause a sufficient number
of Senators to vote to suspend the rule.

The distinguished majority leader of
the Senate, the senior Senator from Illi-
nois [Mr, Lucas], has himself given much
thought and consideration to this very
important question as to whether special
committees should or should not be cre-
ated. The senior Senator from Illinois
gave such consideration even before the
Legislative Reorganization Act of 1946
was passed.

I refer to his remarks on April 1, 1946,
in the CoNGRESSIONAL RECORD, Volume 92,
part 3, page 2876, reading as follows:

Mr. Lucas. Mr. President, in view of what
the Senator from Nebraska has said, I should
like to make one further comment on what
occurred before our committee this morn-
ing dealing with the termination of all spe-
cial committees.

It was agreed by members of the Mead
committee that they were of the opinion
that they could finish their work by January
1 of next year. It was also agreed by the
Kilgore committee, for which a resolution is
now on the calendar, that they could finish
their work and terminate the committee by
January 1 next. It was also agreed that the
committee set up under the resolution sub-
mitted by the Senator from Florida [Mr.
PerrEr] would also be terminated at that
time.

In other words, there is a feeling among
members of these special committees—and I
am very happy to report it—that sooner or
later, and the sooner the better, so far as
our committee is concerned, the special com-
mittees will terminate and finally find their
way back into standing committees, where
a subcommittee, or the full standing com-
mittee, can take care of the kind of work
formerly handled by a special committee.

Then, Mr. President, the Senator from
Illinois concluded this particular por-
tion of his utterance by saying—and I
call special attention to this language:

Mr. President, I merely wished to mention
that fact, because I am satisfled that it is
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the feeling of the Senate as a whole that
standing committees should perform the
work of these special committees In 80 per-
cent of the cases, and the sooner we return
to the fundamentals which have existed in

.the Senate so far as standing committees

are concerned, the better it will be for the
United States Senate,

The observations, the very sound, very
well-considered, and, fo my mind, very
wise observations, on the part of the
distinguished majority leader, the Sena-
tor from Illinois thus indicated clearly
his view in opposition to the advisability
of the creation of spécial committees,
and indicated it even before the Legis-
lative Reorganization Act of 1946 was
passed.

Mr. President, the distinguished Sena-
tor from Illinois did not cease to give
thought to this important question after
the passage of the Legislative Reorgani-
zation Act of 1946. I call to the atten-
tion of the Senate the fact that almost
6 months after the approval of the Leg-
islative Reorganization Act, which, as
previously indicated, occurred on Au-
gust 2, 1946, the distinguished senior
Senator from Illinois addressed the Sen-
ate on January 20, 1947, his remarks
being set forth at page 451 of the REc-
ORrD, volume 93, part 1, in a debate on
the continuation of the Special Commit-
tee To Investigate the National Defense
Program, Senate Resolution 46.

Before quoting the distinguished Sena-
tor from Illinois, I am sure we would all
agree that a special committee on the
investigation of the national defense
program certainly would be one of the
outstandingly important committees,
and that the observations of the Senator
from Illinois with respect to a commit-
tee having such important functions are
of especial consequence and moment,
The Senator from Illinois said on Janu-
ary 20, 1947:

Every Senator knows—

“Every Senator knows”—
that if we follow the spirit and the letter of
the Reorganization Act there is no place for
this particular special committee to continue
its investigation,

Speaking on the same day, as reported
on page 453, volume 93, part 1, of the
CoONGRESSIONAL RECORD, the Senator from
Illinois made these observations:

Mr. President, the reduction of the nums=
ber of committees and limitation of mema
bership on committees is an absolute neces-
sity if the committee system is to work effi-
ciently. The crux of the La Follette-Mon-
roney Act—

I pause, Mr. President, so the record
may be made clear that that is the Leg-
islative Reorganization Act—

The crux of the La Follette-Monroney Act
is in those provisions limiting the number of
committees and defining the jurisdiction of
all the committees created under the Reor- .
ganization Act. Here is something that has
never been tried before. It is the keystone—

Listen to the language, Members of the
Senate, of the Senator from Illinois—

It is the keystone in the arch of congres-
sional reform. It is also the complete answer
to those who seek—

I want every Senator here—and I am
sorry there are not more here—to re-
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member this strong statement by our dis-
tinguished friend the majority leader—

It is also the complete answer to those who
seek to undermine the foundation stones of
this legislative act by insisting that speclal
committees be appointed, The very reason
we egpelled out in the Reorganization Act the
jurisdiction of each and every commitiee
was that speclal committees were being elim-
inated. Therefore, when an Iinvestigation
was called for, we specified by which com-
mittee it should be conducted,

Mr. President, obviously the Senator
from Illinois considered not only that the
provisions limiting the number of com-
mittees, defining the jurisdiction of the
committees, were the keystone, as he
said, in the arch of congressional reform,
but that those who insist that special
committees be appointed “seek’”—to
auote his picturesque language—“to un-
dermine the foundation stones of this
legislative act.” This is the Senator from
Illinois speaking on January 20, 1947.

Mr, President, I call attention also to
this significant language by the distin-
guished senior Senator from Iilinois on
the same day, January 20, 1947, as it ap-
pears in the CONGRESSIONAL RECORD, VOl
ume 93, part 1, at page 453:

Anyone who says that by creating the spe-
cial committee now proposed we shall not be
violating the letter of the law, as well as its
gpirit, simply does not know what he is
talking about, because in connection with
each and every one of the standing commit-
tees established under the Reorganization Act
the jurisdiction of each committee is clearly
gpelled out, word for word, and as a result
of designating clearly the jurisdiction of the
15 standing committees, anything under
God’s high heaven can be investigated. In
my opinion, if new committees are created,
both the spirit and the letter of the Reor-
ganization Act will be violated,

I think the language of the distin-
guished majority leader, the senior Sen-
ator from Illinois, that as a result of
designating clearly the jurisdiction of the
15 standing committees “anything under
God’s high heaven can be investigated,”
is certainly sufficiently broad to cover
the investigation proposed in the Ke-
fauver resolution or in the resolution of
the Committee on the Judiciary.

Mr. President, again on December 31,
1948, almost 2 years later than the ob-
servations thus quoted from the senior
Senator from Illinois, he had this to say
to the Senate, as it appears on page 10257,
volume 94, part 8 of the CONGRESSIONAL
RECORD:

Mr. Lucas. Mr. President, let me say to the
Senator from Nebraska that I shall not ob=-
ject to the resolution which has been sub-
mitted for continuation of the committes
for a period of 30 days, In order that the
committee may make its report during that
time. However, Members of the Senate well
know the position of the great majority—

I wish there were some way I could
emphasize that statement, Mr. Presi-
dent, by my voice, The Senator from
Illinois said:

The Members of the Senate well know the
position of the great majority of Democratic
Members with respect to special committees
under the Reorganization Act. No Ssnator
is more interested in the continued success
of small business than is the Senator from
Illinois. However, a vital principle dealing
with speclal committees 1s involved under
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the Reorganization Act, and it seems to me
that at the proper time either the Banking
and Currency Committee or the Committee
on Interstate and Forelgn Commerce should
take over the duties of the Small Business
Committee. One of the regular standing
committees should continue to operate in
behalf of the small business of this Nation.
As everyone knows, I feel very keenly about
the matter, as was apparent from the spirited
debates we had on this subject 2 years ago
when the matter was before us at that time.
I shall reserve further remarks upon the
question until some more appropriate time.

Mr, President, in this year, 1950, to wit
on February 20 of this year, the Senatz
was the recipient of a most interesting
address by fthe junior Senator from
Florida [Mr. HorLianpl, whom I have
known for many ycars. I knew him
when he was the distinguished chief
executive of his State, as was the present
Fresiding Officer of the Senate, the Sen-
ator from South Carolina [Mr. May-
BaNK] of his State. The junior Senator
from Florida, speaking in the present
Congress on February 20, 1950, had these
significant observations to make:

Mr. President, I do not care to go over the
same ground that I covered Friday after-
noon in my argument on this subject. How-
ever, there are two points which I think need
to be accentuated at this stage of the argu-
ment, the {~st of which is to remind Sen-
ators—and I wish more Senators were pres-
ent in the Senate Chamber at this time—

I pause to say that this subject matter
must contain some strange allergy to
keep the Senators away, because the
Senator from Florida seems not to have
had a very large attendance at the time
of the delivery of his address. He con-
tinued:
that this matter was very fully and ably
arjued to a conclusion, at least for the time
being, in 1947, in the Eightieth Congress,
and that the splendid arguments against the
setting up of any special committee on small
buslness, as then suggested by Senate Resolu-
tion 20, are to be found in the CONGRESSIONAL
Recorp for that time, and it seems to me
they stlll very clearly express a conviction
on the part of the Democratic majority of
this Congress, then the minority of the
Elghtieth Congress, against the creation of
any special committee on small business or
any other special committee, as being in con-
travention of the spirit of the Reorganiza-
tion Act, and also as not being in accord
with the best interests of sound, economical,
efficient, and democratic government, here
in the Halls of Congress.

Continuing, the distinguished Sena-
tor from Florida said:

I have been impressed today while re-
reading the arguments presented in the 1947
debate, and I wish time permitted me to
read a larger portion of them into the Recorp
at this point.

I wish to comment that able Senators
who are still Members of the Senate took
very strong positions against the adoption
of the then pending measure, Senate Reso-
lution 20, which was intended to reestablish
a special committee on small business. The
argument of the able senior Senator from
Arizona [Mr. HaYpEN]| was very compelling
on this point. The argument of the able
senior Senator from Utah [Mr. THoMAs] was
one of the best I have ever heard him make,
The two arguments made by the able senior
Senator from Maryland [Mr. TypINgs] are
full of good meat, and they lead one to the
very definite conclusion that it was against
the interests of sound and well-organized
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legislative government to trespass against
the spirit of the Reorganization Act by the
adoption of a measure to set up ‘a special
committee on small business.

The able Senator from Arkansas [Mr. Mc-
CLeLnaN]| argued the matter with great
abilily and distinction.

The able Senator from Illinois [Mr. Lucas],
although he now takes a different position,
at that time—as shown by his participation
in the argument on several occasions—was
strongly of the feeling that the special com=
mittee shovld not be reconstituted or set
up again,

The then serving minority leader, Mr,
BARKLEY, now the President of the SBenate—

I pause to call attention to the fact
that he is also the Vice President of the
United States—
likewise argued this question exhaustively at
that time, and I shall quote briefly from his
argument before I conclude my remarks,

Mr. President, in the course of the re-
marks so made by the Senator from
Florida, he referred to the two argu-
ments made by the senior Senator from
Maryland. I call the attention of the
Senate to the fact that that is the same
Senator from Maryland [Mr. Typincs]
who made the observations which have
previousiy been referred to, namely—

Therefore the argument that it is neces=
gary to have special committees in order that
authority to subpena withnesses may be con=
ferred is not sound, since such authority has
now been given to the standing committees.
That is an additional reason why no special
committee chould be created by the Con=
gress.

Again, he said:

But the question agaln comes down to
this—and I shall not now argue it—that
there is absolutely nothing, and in fact al-
most minus nothing, if that is possible
which a special committee purports to do
that the standing committees are not au-
thorized to do, equipped to do, and can do a
great deal better than the special com-
mittee,

On January 15, 1947, the senior Sen-
ator from Utah [Mr. THomAs] said this,
in quoting the Senator from Oregon [Mr.
Morse] as appears on page 344 of the
CONGRESSIONAL RECORD, Volume 93, part 1:

Hereafter the investigatory function of
Congress should be performed by its standing
committees which have been empowered and
equipped for the purpose, instead of reiying
upon special investigating committees which
are sporadic in nature and cannot introduce
legislation to give effect to their recommen=-
dations,

Mr. President, referring again to the
distinguished senior Senator from Illi-
nois [Mr. Lucas], let me say that he was
quoted as follows by the Senator from
Florida on February 20, 1950, as appears
in the ConGRESSIONAL RECORD on page
1933.

Then we shall eliminate the duplication
of effort, waste of time, and waste of man=-
power which was unavoldable under the sys=-
tem which existed when we had special in-
vestigating committees,

Further, Mr. President, let me say that
the following colloquy appears in the
CONGRESSIONAL REcorp for February 20,
1950, at page 1940.

Mr, HoLLAND, Mr. President—

Mr. Lucas. I may say to my friend, I have
only a few minutes. After the Leglslative
Reorganization Act was passed, the Senator
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° from Ilinois tried to live up to the letter
and spirit of the act, by voting against spe=
cial committees. The Reorganization Act is
plain on that score; it outlaws special com=
mittees. But the Reorganization Act has
been violated many times since then.

Mr. WHERRY rose.

Mr. Loucas. I yield to the Benator from
Nebraska.

Mr. WHERRY. Mr. President, I do not dis-
agree with what the Senator has sald up to
this point, But the Legislative Reorganiza=-
tion Act does not outlaw special committees.

Mr. Lucas, I was under the impression it
did. I still think it did. I took that posi-
tion at the time. But, anyway—

The junior Senator from Florida made
this further statement, as appears in the
ConGrEssioNaL Recorp for February 20,
1950, at page 1933.

Mr, President, not only was this the posi-
tion taken by the distinguished leaders on
this side of the aisle, but I call the attention
of the Senate to the fact that when the votes
were taken on this measure, it appeared that
all but three Members among the Democrats
in the Senate at that time voted to stand by
their then leader, the then distinguished
senior Senator from Eentucky; and also by
the distinguished senior Senator from Illi-
nois, the whip at that time; and that with
three exceptions, on both yea-and-nay votes
taken on that legislation, first upon the so-
called Tobey amendment, and, second, on
the adoption of the resclution, there were
only three Democrats then sitting in the
Benate who did not go with the leadership
and with the other leading Democrats, who
had volced their extreme disapproval of the
custom and practice of setting up special
committees, and of the efficiency of such a
system. I may say those three include the
genior Benator from Montana, who is con-
sistent in his continued opposition on the
floor of the Senate. He is the only one who
has been consistent, I may say, and I think,
in passing, we should all compliment him
upon his consistency. The other two
brethren among the Democrats who jolned
him in 1947 are no longer on the floor of the
Senate. They were the then Senator from
Texas, Mr. O'Daniel, and the then Senator
from Tennessee, Mr. Stewart. So that the
only Senator now serving as a Democrat who
then took that position is the distinguished
Senator from Montana, who quite consist-
ently maintains his position; which, how=-
ever, flew in the face of the party’'s position
taken by his leadership, and followed by
nearly all members of the Democratic
minority.

The distinguished senior Senator from
Illinois, on January 24, 1947, even voted
against Senate Resolution 20, the small
business special committee resolution.

So, Mr. President, I submit that not
only is there no need to bypass the
standing committees of the Senate—and
that is the first point of my opposition—
but, in addition, there are profound rea-
sons—as we may determine by studying
the history cf the La Follette-Monroney
Legislative Reorganization Act and the
provisions of that act, and in view of the
gualifications of the standing committees
and their staffs—for the superiority of
the views so vigorously asserted on those
previous occasions by the Senator from
Illinois, as compared to the view which
now apparently is asserted by him in
connection with the Eefauver resolution,
which was reported as a result of the
g;:jtion of the Democratic policy com-

.
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Mr, President, a third reason which I
have for opposing the proposed creation
of a special committee is that the special
committee will not be subject to the dis-
cipline under which a standing commit-
tee would operate or to the oversight and
superintendence to which a subcommit-
tee of a standing committee would be
subject. Obviously, if a special commit-
tee is appointed consisting of five Mem-
bers of the Senate, it is not a part of any
other committee. It is true that some
of its members are drawn from one com-
mittee, and one or more of its members
are drawn from another committee, but
there is no committee which has any
jurisdiction by way of discipline or over-
sight or supervision with respect to the
action which shall be taken by the spe-
cial committee. The special committee
would be sailing a sea in a ship of its
own, without any supervision whatever
or control from any of the regular
committees.

Contrast that, Mr. President, with the
situation in one of the standing commit-
tees. Iknow that in the Judiciary Com-
mittee we hold hearings ordinarily once
a week, or sometimes not quite so fre-
quently, sometimes every 2 or 3 weeks;
at other times, several times in 1 week.
The distinguished ranking member of
the Judiciary Committee sits upon the
floor this afternoon in the absence of the
chairman—who is in the West on an
important mission of that committee, I
may say—and he can testify, I am sure,
as can also my distinguished friend from
Tennessee, the author of the Eefauver
resolution, who is a very capable and dis-
tinguished member of the Judiciary
Committee himself, as to the fact that,
week after week and month after month,
the subcommittees of the Judiciary
Committee are subject to its jurisdiction,
to its oversight, to frequent questioning
as to progress which is being made, and
sometimes even to what might amount
to censure, sometimes to compliment,
but certainly at all times, to the inde-
pendent oversight not only by the chair-
man, the distinguished Senator from
Nevada, who has rendered great service
to the committee, but by the committee
as a whole; and this very fine quality,
this very fine fact with respect to sub-
committees of a standing committee
would not exist in the case of a special
committee,

Mr. President, I shall group three other
objections which I have to the creation of
the special committee, and I want to say
in fairness that they are taken verbatim
from the language already used by my
distinguished friend and seat mate, the
junior Senator from Oregon [Mr.
Morsel. If I am not mistaken, they were
adopted likewise by the Senator from
Utah in quoting from my friend from
Oregon. I quote these fourth, fifth, and
sixth of my reasons for opposing the cre-
ation of the special committee, taken
from the statement made on January 13,
1947, by the Senator from Oregon, as
follows:

The reformed Senate rules limit Senators
to service on two standing committees each
g0 that they can meet their legislative re-
sponsibllities more effectively, If, in addi-
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tlon, Senators are appointed to serve on
special committees, the burdens of committes
work will be correspondingly multiplied and
the old evils of poor attendance and scattered
attention will return.

Creation of one or two special committees
now will pave the way for the establishment
of a rash of special committees with inevi-
table duplication of the work of the standing
committees and unnecessary large-scale ex-
penditures, It might also lead to a revival
of the use of staff personnel borrowed from
downtown departments with all the disad-
vantages of that practice. _

Creation of special committees to deal with
subjects already assigned to standing com-
mittees will also be a burden to, and impair
the efficiency of, the executive agencies of
the Government by requiring their officials to
repeat their testimony on the same subjects
before several committees of the Senate.

Mr. President, I think I am correct in
the statement I am about to make. If I
am not, I hope some Senator will be kind
enough to correct me. If is my under-
standing that the only select or special
commitiees the Senate now has are two;
one, the Special Committee on the Re-
constiuction of the Senate Roof and Sky-
lights and Remodeling of the Senate
Chamber—and I am pleased to note that
my esteemed colleague, the junior Sena-
tor from Missouri, is one of the Senators
who has served upon that special com-
mittee—second, the Special Senate Com-
mittee on Small Business, under the
terms of Senate Resolution 58, members
of which committee were appointed on
April 10, 1950. Someone may say, “Well,
there are committees on atomic energy
and on printing.” ButI call attention to
the fact that while there is a committee
on printing and a committee on atomic
energy, each of the two last committees
are joint committees, whose membership
consists of Members of both Houses of
the Congress. So, Mr, President, at this
time, unless I am mistaken, the Senate
has been very scrupulous in following the
rule of not creating special committees,
and only for some special, outstanding
reason are they created.

We have had references here in some
of the quoted observations of the Senator
from Illinois as to the number of times
the Senate has violated the Legislative
Reorganization Act. In the first place,
one violation of it, so far as I can see,
does not afford any basis for future vio-
lations of it, and, in the second place,
my memory fails to recall a great abun-
dance of violations of the Legislative Re-
organization Act. But the fact remains
that, regardless of whether there have
or have not been violations, there are, to-
day so far as I know, only the two special
existing committees of the Senate, which
I have mentioned.

Mr. President, someone may raise the
question—and it would be a very appro-
priate one—whether the Senator who is
now addressing the Senate himself voted
for the creation of the Special Commit-
tee on Small Business. I want to say
that he did so vote. I think it was proper
that he should, and I am quite sure that
if the situation were to arise again he
would do so again.

Mr, President, in the first place, it will
be recalled, as shown by the CONGRES-
sIoNAL RECORD, at page 1943, of February
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20, 1950, that under the terms of the so-
called Wherry resolution (S. Res. 58) a
select committee was created with the
following provision as to its duty:

It shall be the duty of such committee to
study and survey by means of research and
investigation all problems of American small-
business enterprises.

A resolution was offered by the distin-
guished Senator from New Hampshire
[Mr. ToeeY], in 1947, to the effect that
“the Committee on Banking and Cur-
rency, or any duly authorized subcom-
mittee thereof, is hereby authorized and
directed to study and survey, by means of
research, all the problems of American
small-business enterprises.” The Sen-
ator who is now speaking voted against
the resolution so presented by the Sen-
ator from New Hampshire, and for Sen-
ate Resolution 20, the so-called Wherry
resolution. which authorized a special
committee of 12 Senators to be appointed
by the President of the Senate, to study,
and so forth, all the problems of Ameri-
can small business enterprises.

Obviously, there are sound reasons for
voting to create a committee to conduct
a study and investigation of the problems
of small business. The very content of
its duty, namely, “to study and survey by
means of research and investigation all
problems of American small-business
enterprises,” indicates the vastness of
the scope of the committee which should
consider that subject. Obviously, there
is no one committee of the Senate which
has, and there are no two commitiees
which have, legislative jurisdiction of
all the problems of American small-
business enterprises. For illustration,
the Committee on Agriculture and For-
estry has jurisdiction over the inspection
of livestock and meat products, and over
the dairy industry. The Committee on
Banking and Currency has jurisdiction
over financial aid to commerce and in-
dustry, with one specific exception; it
has jurisdiction over the control of prices
of commodities and services. The Com-
mittee on Finance has jurisdiction over
revenue measures, tariffs, and national
social security. The Committee on In-
terstate and Foreign Commerce has
jurisdiction over interstate commerce,
and communications by telegraph, tele-
phone, and radio., The Committee on
the Judiciary has jurisdiction over the
protection of trade and commerce
against unlawful restraints and monop-
olies, and the Committee on Labor and
Public Welfare has jurisdiction, among
other things, over wages and hours of
labor.

Obviously, all these subjects to which
I have referred, over which these half
a dozen committees of the Senate have
jurisdiction, are included within the
term *“all the problems of American
small-business enterprises.”

Mr. President, it is entirely appropri-
ate, to my mind, that a committee to
study all—and I emphasize the word
“all"—the problems of American small-
business enferprises be not_one of the
standing committees, but shall be a spe-
cial committee.

In the case of the Kefauver resolution,
however, there is no such diversity of
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subject matter as exists in the case of all
the problems of small business. The
subject matter of the Kefauver resolu-
tion is the single one of the utilization
of facilities or their operation in inter-
state commerce, in furtherance of il-
legal transactions and the results there-
of, including the development of cor-
rupting influences in violation of law,
Therefore, Mr. President, there is no
such argument in favor of the creation
of a special committee in the case of the
subject matter of the Kefauver resolu-
tion as there is in the case of the study

of all the problems of American small-

business enterprises, which problems go
into subject matters over which at least
half a dozen of the committees of the

Senate, which I have mentioned, have-

jurisdiction.

Mr. President, there is a further rea-
son for just opposition to which such a
committee, selected as provided in the
Eefauver resolution, is subject, and that
further reason is the conilict of tenden-
cies between the members who are se-
lected, at least in part, because of their
membership on two committees with
diverse jurisdiction. There are Senators
from the Interstate and Foreign Com-
merce Committee who have given years
of service in the Senate to the particular
and peculiar problems of that commit-
tee, and there are Senators, on the other
hand, from the Judiciary Committee who
have given years of service to the prob-
lems of that committee, with obviously
entirely different tendencies. Members
selected from each such respective
standing committee are obviously apt to
be inclined to direct the investigation
primarily along lines to which the com-
mittee from which they emanate cus-
tomarily devotes its attention. For ex-
ample, if the members selected from the
Interstate and Foreign Commerce Com-
mittee should be in the majority, there
would be a strong tendency for the spe-
cial committee to emphasize primarily
the phases of commerce, communica-
tion by telegraph, telephone, or radio,

‘rather than to emphasize primarily the

study of crime.

I take it that no one among us can
have the slightest question that although
there are some matters relevant to inter-
state commerce involved in this study,
the primary thing which is involved in
the proposed study is crime. The very
substitute resolution of the distinguished
Senator from Tennessee states that the
special committee is authorized and
directed to make a full and complete
study and investigation of whether or-
ganized crime utilizes the facilities of
interstate commerce or otherwise op-
erates in interstate commerce in further-
ance of any transactions which are in
violation of the laws of the United States
or of the State in which the transactions
occur, and so forth, and so forth, includ-
ing the question, Mr, President, whether
or not organized crime utilizes such in-
terstate facilities or otherwise operates in
interstate commerce for the development
of corrupting influences in violation of
the laws of the United States or of the
laws of any State.

6233

There can be no question that the pre-
dominant thought in the Eefauver reso-
lution is the subject of the investigation
of the activities of organized crime. It
is true that the mention of interstate
commerce exists in the resolution, and
it is perfectly clear to every Member of
the Senate why it is placed in the reso-
lution. It is because of the fact that the
Senate and the House of Representatives
have no jurisdiction over crime as such
in the State of West Virginia or in the
State of Michigan or in the State of
Missouri. Those are local matters, un-
less there is some basis of Federal juris-
diction, Federal interference in Federal
matters. The transmission of informa-
tion and the transmission of machines
which are capable of illegal use are mat-
ters which are within the interstate com-
merce powers of the Federal Govern-
ment. But to say that this resolution
can have anything as its primary object
other than the study of the activities of
organized crime is to overlook the entire
basis on which the resolution proceeds.

The distinguished Senator from Ten-
nessee has himself done a most excellent
job, assisted by one of the members of
the staff of the Judiciary Committee, Mr.
Green, to whom I pay tribute at this
moment—I think I see him in the Cham-
ber at this time—for placing in the re-
port of the Senate Committee on the
Judiciary illustrations which emphasize
the importance of the investigation of
crime,

Mr. President, I ask unanimous con-
sent that there be inserted in the Rec-
orp, at the conclusion of my remarks, a
copy, first, of the report of the Judiciary
Committee to the Senate with respect to
Senate Resolution 202; and second, a
copy of the report of the Senate Com-
mittee on Rules and Administration with
Trespect to Senate Resolution 202.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

" (See exhibits 1 and 2.)

Mr. DONNELL. Mr. President, the
plan here proposed by the Senator from
Tennessee is not his initial thought, be-
cause in his initial thought he had in
mind the Judiciary Committee. He sub-
mitted a resolution in that form to the
Senate and it was referred to the Judi-
ciary Committee. He served as the
chairman of a subcommittee of the Judi-
ciary Committee, and he approved and
advocated the resolution which gives
this function to the Judiciary Committee
or a subcommitiee thereof. But in-
fluenced, undoubtedly, by good motives—
I have no question of his entire integrity
of motive—influenced by the fact that
the Democratic policy committee, for
some reason best known to itself, has
undertaken to bring forward a resolu-
tion to combine in this hybrid type of
treatment members from two commit-
tees, for the committee is to be composed,
if the resolution be adopted, of members
not only of the Judiciary Committee, but
of the Committee on Interstate and For-
eign Commerce.

Mr. President, as I have indicated, I
fear, repetitiously, this afternoon, there
is no assurance at all as to which of the
two committees, the Committee on the
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Judiciary, or the Committee on Inter-
state and Foreign Commerce, will fur-
nish the greater number of members of
the special committee if it shall be au-
thorized. Suppose it shall develop that
three of the members of the special com-
mittee shall be derived from the Com-
mittee on Interstate and Foreign Com-
merce: Is there any question of doubt
that there will be a strong tendency for
the special committee to emphasize pri-
marily the phases of commerce, com-
munication by telegraph, telephone, and
radio, rather than to emph#size primar-
ily the study of crime?

Mr. President, there sits in the Senate
this afternoon a Senator who is pecu-
liarly qualified to serve upon a commit-
tee of this type. I hope he will take no
offense at my having something to say
with respect to his peculiar qualifica-
tions, his outstanding qualifications.

1 should like to read at this point the
contents of an editorial appearing in the
Washington Post of April 13, 1950, which
was just 2 days after the action of the
Democratic policy committee, after a
lengthy meeting, recommended this
combination special 5-man committee,
to which the Senator from Illinois re-
ferred. I quote from the editorial en-
titled, “Crime Probe,” published in the
Washington Post on April 13, 1950:

CRIME PROBE

It is now apparent that the Senate made a
gerious mistake in assigning the administra-
tion’s two crime bills to the Interstate Com~
merce Committee. To be sure, they involve
control of the instrumentalities of interstate
commerce for the suppression of erime. But
general legislation dealing with crime usually
goes to the Judiclary Committee, and the
present situation is clearly one demanding &
thorough investigation into criminal activity
of Nation-wide concern., In other words, the
conflict of jurisdiction between the commit-
tees ought to have been resolved, in our opin-
ion, in favor of the Judiciary Committee,
which proposes to do a thorough and compre=
hensive job.

The compromise offered by Majority Leader
Lucas and accepted on Tuesday by the Demo-
cratic policy committee is unfortunate for a
number of reasons.

This is not the Senator from Missouri
speaking. This is a quotation from the
Washington Post. I continue reading:

It would set up a special committee with
members drawn from both Judiclary and
Interstate Commerce. The effect would be a
division of responsibility, loss of discipline
over the committee, and creation of a new
precedent for special investigatory units con-
trary to the sound policy followed in recent
years of keeping investigations within the
standing committees. The ease with which
this reform appears to have been abandoned
by the senatorial leadership is certain to be
disillusioning to those who are seeking fur-
ther improvement of congressional ma-
chinery.

Vice President BARxLEY has been given a
{free hand in selection of the proposed five-
man speclal committee. Presumably this
means that the committee will be headed by
Senator KEFAUVER, Who has sponsored an in-
vestigation of the comprehensive type. That
is all to the good. Senator EeFAUVER is as
able as he is fearless and, in addition, the
country has reason to be confident of his
sincerity in seeking a thorough investigation.

I ask Senators to listen to what follows
in this editorial, which was published in
the Washington Post 2 days after the

.
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action taken by the Democratic policy
committee:

But it is also assumed that this turn of
events will keep Senator Fercuson off the
committee, and this seems to s a grave mis-
take, We have often disagreed with Sena-
tor Fercuson, but we recognize that he is
one of the most persistent, thorough, and
relentless investigators in the Benate. His
special training in this field entitles him to a
place on the committee; and if he should be
excluded, the committee would begin its
work under a suspiclon that the Senate is
afraid to expose a complete picture of inter-
state criminal operations.

If this task is worth doing, it is worth
doing well, Even a suspicion of whitewash
in drawing up the resolution or in selecting
the personnel would be a serious disservice
to the cause of exposing and suppressing
criminal gangs.

That is the observation made by the
editorial in the Washington Post, and it
refers to the possibility of the Senator
from Michigan being left off the com-
mittee, Of course there can be no as-
surance, if the Committee on the Judi-
ciary has charge of the investigation,
that the Senator from Michigan will be
on the committee. That would be a mat-
ter for the determination, I presume, in
the first place, of the chairman of the
committee, but certainly subject, I as-
sume, to the approval of the entire Com-
mittee on the Judiciary. Nor is it at all
certain that the distinguished Vice Pres-
ident would fail to appoint the Senator
from Michigan on the committee. Ob-~
viously, however, what pervades the pub-
lic mind generally is along the line indi-
cated in this editorial: “This turn of
events will keep Senator FErGUSON off the
committee,” I think the public would
agree with the editorial writer in say-
ing: “This seems to us a grave mistake.”

I had the pleasure of reading Mr. David
Lawrence’s column published in the
Washington Evening Star on Wednes-
day, April 12, 1950, and I should like to
quote a portion of it at this point. The
article was published the day after the
action taken by the Democratic Policy
Committee. Mr. Lawrence points out
what is apt to be felt, whether truthfully
or untruthfully, whether correctly or in-
correctly, by the people of the Nation if
the so-called Kefauver substitute should
be adopted. I read from his column, as
follows:

BruIND-ScENE Moves CouLp CAUSE POLITICAL
CrIME PROBE SCcANDAL—BIG CIiTY MACHINES
BeEN TrYING TO DELAY INQUIRY ON INTER-
STATE RACKETS

(By David Lawrence)

Strange things are happening behind the
scenes in the Democratic Party in Congress
which may have a bearing on what could
prove to be the worst political scandal in a
generation.

Who is trying to squelch the congressional
investigation of gambling and interstate
rackets? What are the Democratic machines
in the big cities trying to do to limit the
inquiry, to delay it, and possibly to frustrate
a thorough investigation of the tie-up be-
tween party politics in America and the worst
vice rings that this country has encountered
since the black days of the prohibition era?

The maneuvering in Congress as to what
kind of investigating committee should be
appointed, who shall sit on it and what fits
scope shall be looks very suspiclous.

Why, for instance, has the Democratlic
Party, In a formal conference of its policy
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members, decided to violate the precedent
which was established when the La Follette-
Monroney law was passed specifying that,
when investigations are voted, they must be
conducted not by special committees but
by the regular committees charged with
drafting legislation developed by an inguiry?
POSITION REVERSED

For many months now the Democratic
leaders In Congress have fought against:
special committees and argued that the regu=
lar committees must do the investigating.
Now this position has been reversed. Ignor-
ing the demands of the Senate Judiciary
Committee, which logieally should conduct
the investigation of crime—

Note that, Mr. President—

Ignoring the demands of the Senate Ju-
diciary Committee, which logieally should
conduct the investigation of crime, a reso-
lution has been decided on by the adminis-
traton leaders which would limit the com-
mittee to only five members. Three of these
would be Democrats. They would not nec-
essarily be selected from the Judiciary Com-
mittee but would be appointed by Vice Presi-
dent BARKLEY, which means that the appoint=
ments are bound to be political,

The test will be what Republicans will be
permitted to sit on the speclal committee
if it Is ever appointed—for it looks as if
there is a concerted movement afoot to de-
lay the Inquiry’s start so that it cannot ga-
ther much information prior to the congres-
sional elections this autumn.

Mr. President, let me read one more
sentence from this article:

Why is it that, in a matter of crime and
law violation, anybody in the Senate should
try to fix so early a date as July 31 as the

day on which the investigation must be
concluded?

Mr. President, I think the distinguished
Senator from Kansas [Mr. ScHOEPPEL]
gave us the answer to that yesterday
when he pointed out that this report is
intended to be only a partial report of
the committee.

What are the Democratic leaders afraid
of? Do they fear that the investigation will
probe too deeply into the big rackets in New
York, Chicago, Kansas City, Los Angeles,
and the major centers of crime in America
today?—

And so forth and so on, fror. Mr. Law-
rence.

Mr. President, these indicate something
of what the public feeling is apt to be
if in the instant case we shall violate the
well-established rule, established not only
by the La Follette-Monroney law, the
Legislative Reorganization Act, but es-
tablished by sound reason, proclaimed by
the distinguished senior Senator from
Illinois himself before the La Follette-
Monroney Act was passed, as I quoted
him this afternoon, that the regular
standing committees of the Senate should
handle matters of this type.

Mr. President, I read yesterday after-
noon this observation from Newsweek,
which is a well-known publication, re-
ferring, as it does, to Senate Resolution
202. It says:

STRATEGY

What worried the Democrats was the pos-
sibility that FERGUSON’S experience would
make him the strongest man on the subcom-
mittee. Since most big city political ma-
chines are controlled by Democrats, the fear
grew that the subcommittee’s findings could
well be used against the administration in
the coming crucial election,
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When 2 weeks ago, Senator Ep JoHNSON,
chairman of the Interstate Commerce Com-
mittee, introduced two antigambling bills,
the worried Democrats found a way out of
their dilemma. Ostensibly to reconcile the
clashing jurisdictions of the two commit-
tees, the Democratic policy group last week
decided on a five-man special committee—
‘three Democrats and two Republicans—to be
#ppointed by Vice President ALBEN BARKLEY.
In this way, less able Republican investi-
gators could be named. *“We just don't want
to have any part of Fercuson,” said one top
Democrat. “He'd move the thing into Kan-
sas City and New York and we'd never get
him out of there.” With FercUusoN out of
the way, the Democratic Party could con-
tinue to be against sin—with considerably
less risk.,

Certainly, this body, and Congress as
& whole, do not want to embark on an
Investigation of the type and impor-
tance of the one now proposed, which
may have ramifications in every great
city, yes, and in some of the smaller
places, perhaps not in cities exclusively
at all with suspicions of this kind, and
I can multiply them with numerous oth-
ers, as Schnators all realize, from pub-
lications which we have all seen.

Mr. President, I ask unanimous con-
sent that following the other exhibits
which have already been introduced by
me may be set forth at the conclusion of
my remarks the rules of committee pro-
cedure for the Senate Committee on the
Judiciary. The importance of the ex-
hibit, I think, is indicated by the fact that
the rules indicate something of the su-
pervision, something of the eflficiency,
which may reasonably be expected from
the action taken by the Commitiee on
the Judiciary.

The PRESIDING OFFICER (Mr.
Doucras in the chair), Is there objec-
tion? The Chair hears none, and it is
80 ordered.

(See exhibit 3.)

Mr, DONNELL. Mr, President, I was
referring a few minutes ago to the jun-
ior Senator from Michigan [Mr. FERGU-
son], whom I do not see on the fioor at
the moment. I have no basis for know-
ing what the intention of the distin-
guished Vice President is. I should cer-
tainly not ask him what his intentions
may be in the event the resolufion shall
be passed. I have the greatest confi-
dence in the Vice President. I esteem
his friendship, and we are greatly hon-
ored, in my opinion, by having a man
of his type and integrity among us, and
presiding over us,

I desire to submit most respectfully,
if I may, either to him or to the chair-
man of the Committee on the Judiciary,
or to whomever may be the appointive
power or whatever committee shall be
appointed, regardless of which one of
the resolutions shall be adopted, that
it would be a very decided mistake to
leave off of the committee the distin-
guished junior Senator from Michigan,
He is a graduate of the University of
Michigan, a graduate of the.Law School
in 1913. He served as a practicing at-
torney in Detroit, Mich., until 1929, when
he was appointed to the Wayne County
Circuit Court bench.

As a member of the bench, he also
served as a professor of law at the De-
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troit College of Law, teaching courses
in common law and procedure. The
Senate is presided over at the moment
by the junior Senator from Illinois [Mr.
Doucras], a distinguished member of the
teaching profession, an author, a gen-
tleman, a statesman, who I have no
doubt would highly regard the profes-
sional work of the distinguished junior
Senator from Michigan as a professor in
the Detroit College of Law.

In August, 1939, the junior Senator
from Michigan was selected by his cir-
cuit court colleagues to undertake a so-
called one-man grand jury investigation
of gambling, of graft and corruption in
Detroit and Wayne County, Mich. The
Michigan law provides, rather-uniquely,
so far as I know, for a circuit court judge
to act as grand jury, with full power,
I understand he names his own investi-
gative and legal staff, and acts in ac-
cordance with the proceedures of a grand
Jury.

The Ferguson grand jury in Detroit
operated for more than two years. Its
activities included taking 20,000,000
words of testimony, from 6,000 witnesses,
resulting in a series of more than 360
indictments and convictions of such
prominent individuals as a former Mayor
of Detroit, a Wayne County prosecuting

attorney, a sheriff, a Detroit superin-.

tendent of police, three city councilmen,
innumerable police officials, county offi-
cers, and lesser political figures.

The record of that campaign against
civic corruption and the alliance of
crime and polities in Michigan, brought
Judge Ferguson into national promi-
nence, and in my judgment was in no
small measure responsible for the nomi-
nation and election of this great states-
man, as he is, to the United States Sen-
ate, as a fearless and incorruptible public
official. k

On his election to the Senate, Mr. FER-
cusoN was immediately assigned to the
War Investigating Committee, under the
chairmanship of the then distinguished
Senator from Missouri, the Honorable
Harry Truman, now President of the
United States. Senator FereusoN has
been publicly praised on many ocecasions
for his contributions to the work of the
War Investigating Committee.

He was selected as a member of the
Joint Committee To Investigate the At-
tack on Pearl Harbor, and in that in-
vestigation, I am sure all Senators will
agree, he proved to be a relentless prober
after the full record of facts.

When the War Investigating Commit-
tee expired, under the terms of the Legis-
lative Reorganization Act, under which
we are now operating, an investigating
subcommittee was established in the
Committee on Expenditures in the Ex-
ecutive Departments, and the Senator
from Michigan was made chairman of
that subcommittee.

Under the rules which prevent a mem-
ber of the minority party from serving
on more than two standing committees,
the junior Senator from Michigan was
forced to resign from the Senate Com-
mittee on Expenditures in the Executive
Departments and its investigating sub-
committee, with the opening of the
Eighty-first Congress.

6235

The Senator from Michigan now
serves on the Committee on Appropria-
tions of the Senate, which certainly has
a wide range of duties, and is not only
a fine educational institution, so to
speak, for its members, but gives them
the opportunity for wide, detailed, and
profound knowledge of the Government
and its various activities.

The Senator from Michigan served
also, as I have indicated, I believe, on
the Committee on the Judiciary, and I
can testify, and do testify, from my own
personal observation of his work, that
he is an invaluable member of that com-
mittee. He is tireless, he is diligent, he
has a high intelligence, he is willing to
speak his mind, and he is a fine lawyer.

My understanding is that altogether
during his term in the Senate the junior
Senator from Michigan has been either
responsible for or a prime mover in more
than 60 major investigations, most of
them under the old War Investigating
Committee,

My understanding is that some of the
recent congressional investigations in
which he played an important part are
the following:

First. The Erie Basin Metals investi-
gation, which revealed the corrupt prac-
tices of the Garsson brothers and of
Representative Andrew J. May, and re-
sulted in jail sentences for some or pos-
sibly all of them.

Second, The North American Avia-
tion, of Dallas, Tex., investigation, which
revealed a waste in manpower, and
which resulted in freeing 10,000 workers
for other employment in the aircraft
industry.

Third, The Pacific shipping situation.
It appears that approximately 180 mer-
chant ships, usable in world commerce
or for the return of service personnel to
the United States and costing the Gov-
ernment $380,000 a day to maintain,
were found idle in the Pacific immedi-
ately after VJ-day. Action initiated by
this investigation resulted in the return
of more than half the ships within 90
days.

I digress to say, Mr. President, that I
am not claiming that the distinguished
Senator from Michigan did all this alone.
Of course, he acted in cooperation with
his brethren on the committees. Buf
from my knowledge of him, as I have
seen him operate in the Committee on
the Judiciary and upon the floor of the
Senate, I believe we will find it fair to
assume that he was carrying his full
share of the load in these various
matters.

The fourth investigation to which I
refer in which he had a part was that
of the strategic war reserve, in connec-
tion with which the investigation re-
vealed the unnecessary stock piling by
the military of $850,000,000 of civilian=
type goods which were immediately de-
clared surplus and for sale, thus to enter
the civilian economy and return millions
of dollars to the Treasury.

The fifth item to which attention is
called is the matter of renegotiation of
contracts, Numerous investigations re-
sulted in recommendations of policy and
legislation whose dollar value to the Gove
ernment is incalculable,
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The relations of former Senator Theo-
dore G. Bilbo, now deceased, to war con-
tractors is the sixth item. No Senator
who was a Member of the Senate at the
time of the conclusion of Senator Bilbo's
membership will fail to recall in gen=-
eral the circumstances with respect to
Senator Bilbo. I do not mean the
specific situation, because I myself am
not familiar with the matter of the war
contractors, but we know something of
the general situation into which the Sen-
ator from Michigan undoubtedly was
placed.

The seventh item to which I call at-
tention is the irregular relations with war
contractors of a certain Representative
from the State of Washington, the rev-
elations concerning which resulted in
his defeat.

The eighth matter to which I call at-
tention, in which the junior Senator
from Michigan, as I understand had a
part in investigating, was the Canol
project, which revealed the $146,000,000
cost of the project, and also the inad-
visability of the pipe line to Canadian
oil fields. The investigation resulted in
suspending $7,000,000 actually allocated
for further prospecting and exploration.

The ninth item is the matter of the
Inter-American Highway. Iunderstand
that an investigation revealed the ill-
advised project for not merely one high-
way, but parallel highway systems
through Central America, to be con-
structed at enormous expense, and in the
midst of the war effort. Further ex-
penditures on the project were blocked,
except upon assurances of closest super-
vision of the construction and maximum
efficiency in maintenance.

The tenth item is the investigation of
Hughes Aircraft and Gen. Bennett E.
Meyers, concerning which our memories
are yet fresh. The investigation re-
vealed irregularities and weaknesses in
the aireraft procurement inspection pro-
gram and the improper wartime activi-
ties of General Meyers. As a result of
the investigation, the Air Force has re-
vamped its inspection program in pro-
curement; General Meyers was sen-
tenced to prison for subornation of per-
jury; and the disclosure of the nature of
General Meyers' retirement on a disabil-
ity pension resulted in an overhauling of
the Army and Navy retirement systems.

The next item, No. 11, relates to the
Arabian-American Qil Co. The investi-
gation revealed overcharges on sales of
oil to the Navy in excess of $30,000,000.

Item No. 12: I have referred already,
Mr. President, to the investigation of the
Pearl Harbor disaster. By reason of the
vigorous efforts and guestioning by the
junior Senator from Michigan, the in-
quiry brought out the most complete rec-
ord available to the public for an ap-
praisal of responsibility for the disaster;
pointed out the paramount need for a
candid foreign policy; and pointed out
the need for a revised Intelligence Serv-
ice, which resulted in establishment of
the Central Intellicence Agency.

Item No. 13: I come now to a further
item in which the junior Senator from
Michigan has rendered distinguished
service. I refer to a matter with which
my colleague, the junior Senator from
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Missouri [Mr. Kem] is thoroughly famil-
jiar, and as to which he has addressed
the Senate on more than one occasion,
including the remarks made by him yes-
terday, on the subject of the Kansas City
vote fraud. The preliminary investiga-
tion was made by a subcommittee of the
‘Committee on the Judiciary, in connec-
tion with which the junior Senator from
Michigan rendered outstanding service.

The fourteenth item to which I call
attention relates to export licenses. A
preliminary inquiry resulted in freezing
licenses for shipping certain heavy ma-
chine goods to Russia. Later inquiries
revealed frauds and costly inefficiency,
which had permitted large-scale exports
of such items as nails and soil pipe while
they were in critical short supply at
home.

Item No. 15: Finally, I call attention
to the loyalty program. This investiga-
tion centered about the testimony of
Elizabeth Bentley, a confessed Russian
spy, that there had been a Communist
espionage ring in Government circles.
The question of whether the Govern-
ment’s loyalty program was working to
rid Government of subversive elements
was tested by the case of William W.
Remington. He had held a series of im-
portant governmental positions while
under surveillance by the FBI and a
Federal grand jury for subversive ac-
tivities. The inguiry into the Reming-
ton case was blocked by a presidential
directive which withheld key Govern-
ment files, but the Ferguson committee
was able to make a report recommending
certain invaluable improvements in the
loyalty program.

Therefore, Mr. Presidens, I very re-
spectfully call the attention of the Vice
President and of the chairman of the
Committee on the Judiciary and the
chairman of the Committee on Inter-
state and Foreign Commerce, to the out-
standing nature of the gualifications of
this one member of the Committee on
the Judiciary, namely, the junior Sena-
tor from Michigan [Mr. Ferevsonl. I
trust it will not be considered inappro-
priate or in any sense offensive that this
comment has come from the floor of the
Senate with respect to our distinguished
colleague.

Mr. President, in conclusion I take the
position, first, that I am strongly in favor
of the Committee on the Judiciary reso-
lution, Senate Resolution 202, submitted
by the distinguished junior Senafor from
Tennessee [Mr. KEFAUVER] on Jahuary
5, 1950, now on the calendar of the Sen-
ate. I am in favor of it with the two
amendments indicated, namely, to strike
out the limitation of time within which
the report of the committee shall be filed,
and also to increase the amount of the
expense allowance to $100,000. I am in
favor of it. I hope we can secure action
on it. I realize that at the moment we
are talking under the head of the ECA
program. But to my mind it is of high-
est importance that at a very early mo-
ment there be action taken affirmatively
upon Senate Resolution 202, the resolu-
tion of the Committee on the Judiciary,
which provides that the Committee on
the Judiciary, or any duly authorized
subcommittee thereof, is authorized and
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directed to make a full and complete
study and investigation of activities of
organized crime, the effects thereof, and
so forth, of questions as to whether or
not organized crime is utilizing inter-
state facilities, or otherwise operating
in interstate commerce, for the develop-
ment of corrupt influences, in violation
of the laws of the United States or the
laws of any State.

Mr. President, I am equally opposed to
the Eefauver substitute—not to the orig-
inal document—submitted by the Sena-
tor from Tennessee. The Senator from
Tennessee did not propose, independ-
ently of the action of the Democratic
Policy Committee, any such proposition
as is now before us in the substitute.

I am opposed to the program which
the Democratic Policy Committee has
brought forth as a compromise to meet
a situation which does not exist, namely,
the danger of two duplicating investiga-
tions under the two resolutions, Senate
Resolution 202 and Senate Resolution
249. Mr. President, the danger does not
exist. We have not adopied Senate
Resolution 249, and there is no obliga-
tion on us requiring us to do so.

Mr. President, I am opposed to the
special committee on the general propo-
sition, first, that there is no need to by-
pass standing committees; that the
standing committees, with their power of
subpena, their investigatory power, their
ability to exercise a high degree of
watchfulness, and with all the facilities
of a siaff, members of which are chosen
solely on the ground of merit, and with-
out regard to political considerations,
are amply able to conduct such an in-
vestizgation as is propesed. The stand-
ing committees are able to do all that it
is sought here to have the special com-
mittee .do. Therefore, Mr. President,
there is no need to bypass the standing
commitiees.

In the second place, I oppose the
Kefauver substitute because the special
committee would viclate the intent of
the Legislative Reorganization Act. To
substantiate that contention, I have pro-
duced before the Senate this afternoon
witness after witness of wundeniable
ability and undeniable knowledge,
headed up, I may say, by the distin-
guished senior Senator from Illinois
[Mr. Lucasl, as to his views respecting
the intent of the Legislative Reorganiza-
tion Act; in the case of the senior Senator
from Illinois not only as to the intent of
the Legislative Reorganization Act, but
as to the sound reason which existed
even before the Reorganization Act was
passed.

Then, Mr. President, I have pointed
out that a special committee would not
be subject to the discipline to which a
standing committee would be subject.

I have pointed out the lack of efficiency
of a special committee.

I have pointed out the precedent which
the appointment of such a special com-
mittee would conctitute; and in that
connection I have referred to the fact, as
was so picturesquely stated by the Sena-
tor from Oregon, that it might very well
result in a rash of other special investi-
gating committees.
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Mr. President, with all these reasons
opposed to the appointment of the pro-
posed special committee—the fact that
the Senate itself has found it inadvis-
able to have special committees, and has
only two special committees at this time,
so far as I know, namely, one to be in
charge of the reconstruction of the roof
of this Chamber, and the other the
Special Committee on Small Business, a
subject comprising such vast and com-
prehensive problems that obviously they
cannot be handled by even two com-
mittees—it is of the highest importance,
from the standpoint of principle and
precedent in the Senate, that we should
not appoint the proposed special com-
mittee.

Mr. President, I shall close my discus-
sion of the proposed special committee
by referring to a further fact which
exists in this specific, instant case;
namely, that if the proposal for the ap-
pointment of the special committee is
adopted, the general public obviously will
be inclined to feel that the writer of the
article in Newsweek is correct, that David
Lawrence is correct, that the Washing-
ton Post is correct, that the numerous
other newspaper writers are correct,
when they say that the appointment of
the proposed special committee will cre-
ate on the part of the public a suspicion
with respect to the sincerity of the in-
quiry.

I realize the integrity of the distin-
guished Senator from Tennessee. He is
a valued friend of mine. We belong to
an organization in which both of us take
great pride; I refer to the Kappa Sigma
fraternity. I think I may say with
reasonable accuracy that we are close
friends. I have great confidence in him.

On the other hand, we do not want to
handieap him, if he is to be the chairman
of the special committee—and I think it
is safe to say that he will be, if it is ap-
pointed—by creating in the mind of the
public the belief that the special com-
mittee is created in order to whitewash
the investigation and in order to keep
off the committee making the investiga-
tion a Senator who has demonstrated
conspicuous investigative ability; name-
ly, the junior Senator from Michigan
[Mr. FERGUSON].

So, Mr. President, with the request
that the President of the Senate and my
colleagues in the Senate will pardon me
for the length of time I have consumed, I
strongly advocate, first, the adoption of
Senate Resolution 202 with the amend-
ments I have advocated; and with equal
strength I oppose the adoption of the
Kefauver amendment in the nature of
a substitute.

ExHaIBIT 1
[8. Rept. No. 1317]
INTERSTATE GAMBLING

The Committee on the Judiclary, to whom
was referred the resolution (S. Res. 202) au-
thorizing and directing the Committee on
the Judiciary, or any duly authorized sub=-
committee thereof, to make a full and com-
plete study and investigation of interstate
gambling and racketeerlng activities and of
the manner in which the facilities of inter=
state commerce are made a vehicle of organ=
ized crime, having considered the same, re=
port favorably thereon, with amendments,
and recommend that the resolution, as
amended, do pass,
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AMENDMENTS

1. On page 1, beginning with line 4, strike
out all down to and including the period on
line 6 and insert in lieu thereof the follow-
ing: “of whether organized crime utilizes
the facilities of interstate commerce or other-
wise operates in interstate commerce in fur-
therance of any transactions which are in
violation of the law of the United States or
of the State in which the transactions oceur,
and, if so, the manner and extent to which,
and the identity of the persons, firms, or cor-
porations by which such utilization is being
made, what facilities are being used, and
whether or not organized crime utilizes such
interstate facillties or otherwise operates in
interstate commerce for the development of
corrupting influences in violation of law of
the United States or of the laws of any State:
Provided, however, That nothing contained
herein shall authorize (1) the recommenda-
tion of any change in the laws of the several
States relative to gambling, or (2) any pos-
sible interference with the rights of the
several States to prohibit, legalize, or in any
way regulate gambling within their borders.
For the purpose of this resolution, the term
‘State’ includes the District of Columbia or
any Territory or possession of the United
States.”

2. On page 2, line 3, strike out the figures
*£50,000” and insert in lieu thereof the figures
*'$100,000."

PURPOSE OF AMENDMENTS

The purpose of amendment No. 1 is two-
fold. First, it is intended to define more
clearly the intent of the resolution and to
make it clear that the investigation author-
ized hereunder may go into fields other than
gambling. Second, it is the view of the com-
mittee that the investigation herein author-
ized should not be conducted for the purpose
of passing on the merits or lack of merits
of gambling and should not be used for the

‘purpose of interfering with the rights of the

several States to prohibit or legalize gambling
within the borders of such States.

Amendment No. 2 1s designed to provide
for an amount which the committee believe
is the minimum necessary to conduct the
proposed legislation in a suitable and proper
manner.

PURPOSE

The purpose of the proposed resolution,
as amended, is to authorize and direct the
Committee on the Judiclary, or any duly
suthorized subcommitiee thereof, to make
a full and complete study and investigation
of whether organized crime utilizes the fa-
cilities of interstate commerce or otherwise
operates in interstate commmerce in further-
ance of any transactions which are in viola-
tion of the law of the United States or of
the State in which the transactions occur,
and, if so, the manner and extent to which,
and the identity of the persons, firms, or cor-
porations by which such utilization is being
made, what facilities are being used, and
whether or not organized crime utilizes such
interstate facilities or otherwise operates in
interstate commerce for the development of
corrupting influences in violation of law of
the United States or of the laws of any State,
subject to the proviso that “nothing con-
tained herein shall authorize (1) the recom-
mendation of any change in the laws of the
several States relative to gambling, or (2)
any possible interference with the rights of
the several States to prohibit, legalize, or in
any way regulate gambling within their bor-
ders.”

For the purpose of the resolution, the term
“State” is to include the District of Colum-
bia or any Territory or possession of the
United States. The resolution would instruct
the committee to report its findings, together
with its recommendations for such legisla-
tion as it may deem advisable, to the Senate
at the earliest practicable date, and would
authorize the employment, upon a tempo-
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rary basis, of such technleal, clerleal, and
other assistants as the committee deems ad-
visable.

The expenses of the committee under the
resolution, as amended, would be limited to
£100,000,

STATEMENT

The resolution (8. Res. 202, as amended)
1s based largely on averments contained in
various newspaper articles, editorials, maga=
gine articles, and material from crime com-
missions. Such averments indicate to the
committee that it is desirable that the au-
thority and direction specified in Senate Res-
olution 202, as amended, be respectively
granted and issued.

It is to be noted that the subsequent
material herein set forth deals primarily
with organized gambling of an interstate
character, but, there is also mentioned
prostitution, narcoties, loan-shark rackets,
swindling schemes, organized murder, and
extortion rackets, plying upon legitimate
business and labor in many different fields,
The committee is of the opinion that al-
though, as stated before, the subsequent
articles deal primarily with gambling of an
interstate character, there is reason to be-
lieve that interstate commerce may be used
in furtherance of other organized criminal
activities, and for that reason the commit-
tee believe that the resolution, as amended,

should include not only gambling cf an

fllegal nature, but any other criminal
activity participated in through the use of
interstate commerce.

The second progress report of the Special
Crime Study Commission on Organized
Crime of the State of California, on page 8,
states as follows:

“It seems necessary, even in a progress
report, to include at least a brief explana-
tlon of what the commission considers is
embraced within the term ‘organized crime.’
Without such a startling point the whole
direction of the commission’s investiga-
tions and activities, and the reasons and
basis for the commission’s findings and rec-
ommendations remain obscure.

“Simply stated, organized crime is what
the term implies. It is the activity of a
group of persons working together for the
express purpose of more effectively accom-
plishing criminal acts against soclety. By
organizing, criminals are able to secure
greater immunity from the law, a wider field
for operations, monopolistic control over
specific types of criminal activity, and of
course, greater profits. The emergence and
development during the past 20 years of
criminal syndicates extending throughout
our entire country is recognized by crim-
inologists as the most prominent, the most
threatening, and the least understood fea-
ture of our national crime problem.

“The problem of organized crime in Cali-
fornia cannot be considered separately from
the national problem. The central feature
is the spread of national criminal organi-
zations and syndicates into California. Un-
less the general outlines of the picture of
nationally organized crime are understood,
it is impossible to detect the presence,
activities, and methods of the most menac=
ing criminal organizations in our State.

“The great and dangerous criminals of
today are not the publicized desperadoes of
the newspapers, magazines, and radio, such
as John Dillinger. ‘Baby Face’ Nelson, and
‘Machine Gun' Kelley. The great and truly
dangerous criminals of the present are the
directing heads of the syndicates in control
of bookmaking, slot machines, organized
gambling, prostitution, narcotics, the loan-
shark racket, swindling schemes, organized
murder, and the host of extortionate rackets
plying upon legitimate business and labor
in many different fields—men who are al-
most unknown to the public and whose
names never appear currently on any police
blotters. “Criminals of this latter type are
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always difficult to identify. An Inevitable
effect of organization is to clothe the activi-
ties and participation of the leaders in
secrecy. The directors and master minds of
organized crime are seldom apprehended or
arrested. They live peacefully and luxuri-
antly, enjoying a full sense of security, and
with complete confidence that they will not
be disturbed in their criminal activities.
Their only real fear is concerned with the
ambitions and competition of rival mob-
sters.”

The Federal Government through the Of-
fice of the Attorney General of the United
Btates has also interested itself in the sub-
ject, as is indicated in an article from the
San Francisco Chronicle, dated January 11,
1950, which in part states as follows:

“McGrath announced that the annual
United States Attorneys’. Conference on
February 16 will be attended by four groups
representing local authorities active in the
drive against bookies, numbers operators,
slot-machine kings, and other law violators
who operate across State lines.”

The committee believe that there is need
for the investigation and report as proposed,
and recommend that the resolution, as
amended, be reported favorably.

ExsisiT 2
[S. Rept. No. 1367]

INVESTIGATING INTERSTATE GAMBLING AND
RACKETEERING ACTIVITIES

The Committee on Rules and Administra-
tion, to whom was referred the resolution
(S. Res, 202) to investigate interstate gam-
bling and racketeering activities, having
considered the same, report it favorably to
the Senate with additional amendments and
recommend that the resolution, as amended,
be adopted.

Two changes have been ordered in the
resolution by this committee. The first cuts
back the amount to be spent on the in-
vestigation to the original sum of $50,000.
The second requires that the Committee on
the Judiciary, or any subcommittee thereof,
ghall report back to the Senate on its find-
ings, together with such legislation as it
feels advisable to recommend, on or before
July 81, 1950, The scope of the investiga-
tion remains unchanged.

The proposals of the inquiry, as cutlined
by the Committee on the Judiciary, will seek
to establish the following:

1, The adequacy and effectiveness of pres-
ent Federal statutes relative to crimes in-
volving interstate commerce.

2. The extensiveness of the use of inter-
state commerce which result in the violation
of the laws of the several States,

3. The extent to which organized crime
meay corrupt the governing bodies in the
Nation.

4, The extent to which, if any, syndicates
engaged in crime may control the
facilities of interstate commerce.

5. The extent to which the use of the
facilities of interstate commerce by organized
crime may tend to obstruct local authorities
in the enforcement of local criminal statutes.

A proposed budget submitted by the Com-
mittee on the Judiclary in the amount of
$100,000 is included here for the information
of the Senate:

Travel expenses (committee mem-=
bers and stafl) oo $6, 000. 00
Salaries:
1 staff director at $10,346.83_. 10, 346. 83
6 staff members at average
salary of 87,681.75_________ 45, 490. 54
3 stenographers at $3,980.59__ 11, 841.77

Consultants on per diem basls__. 4, 000.00
Reporters (cost of transcript).... 8, 500,00
Per diem and other expenses.-.. 7,968.86
Fees and exp of wit 1, 000. 00
General €XPensSesS-e-cwmemmneme-a= 4, 761.00
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An explanation of the items of its budget
by the Committee on the Judiciary follows:

Item 1 for travel expenses is intended to
cover the expenses of committee members
and the travel expenses of the staff. It would
seem reasonable that in an investigation of
this nature the investigators should conduct
their work in teams of two together with an
officlal reporter. The figure contemplates
three such teams to be in the field for
approximately 6 months.

As to item 2, staff, six staff members are
grouped at an average salary of $7,681.75.
The six staff members should include one
lawyer at §8,024.17, one accountant or stat-
isticlan at the same figure, and four field
Investigators at 87,360.55. The foregoing
presents a minimum for it is anticipated
that the committee will need for its staff
a varlety of skills and professions: lawyers,
statisticians, investigators, and experts in the
criminal flelds. In order to accomplish the
intent of the resolution, it is believed that
careful selection of staff members will make
it possible to secure in one person two or
more of the qualifications needed. Three
stenographers at a figure of $3,980.59 will be
required.

Item 3, consultants on per diem basis, is
included with the intention to permit the
employment of specialists for short periods
of time as the needs of the committee may
require and will also cover part-time service
of consultants who could not be employed
on a full-time basis, should such consulta-
tion be advisable or necessary.

Item 4, reporters’ cost of transeript, is in-
tended to cover both anticipated hearings
in Washington and in the fleld and also
various needed conferences between the in-
vestigating teams on the one hand and State
and local officials and members of the staff
on the other,

Item 5, per diem and other expenses, is
intended to include per diem in leu of
subsistence for four Investigators and two
reporters who will constitute two investigat-
ing teams expected to be in the field for
the 6 months’ period. This makes a total
of $7,968.96. This item would also include
the sum of 8500 for shipment of baggage
and records. Nothing in this item shall be
taken to Indicate that there will be a de-
ficlency since the primary work of the inves-
tigating teams should be accomplished within
the 6 months' period and the balance of
their time occupied in Washington for the
purpose of assembling and evaluating the
results of the field work.

Item 6, fees and expenses of witnesses,
is a minimum and probably would not cover
all of the expenses for witnesses should the
witnesses called before the committee de-
mand fees and transportation expenses.
For the reason that past investigations have
indicated many witnesses prefer not to make
this demand, it is hoped that the expendi-
tures under this allowance can be kept
within the budget figures.

Item 7, general expenses, Is intended to
include costs of telephone, telegraph, news-
paper, clipping service, photostating, and all
other expenses not otherwise 1temized.

ExHIBIT 3 ]
RurLes or CoOMMITTEE PROCEDURE FOR THE
BENATE COMMITTEE ON THE JUDICIARY
Rule 1. Five members of the committee
shall constitute a quorum for the transaction
of such business as may be considered at any
regular or special meeting of the commit-

tee,' subject, however, to the provisions of

1In Senate rule XXV, as amended by the
Legislative Reorganization Act of 1946 (here-
inafter referred to as “the act"”), paragraph
8 thereof (last paragraph so designated) pro-
vides that each standing committee may
“fix the number of {ts members (but not less
than one-third of its entire membership)
who shall constitute a quorum.”
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section 133 (d) of the Legislatlve Reorganiza-
tion Act of 1846 No member of the com=
mittee shall for the purpose of determining
the existence of a quorum of the committee
be deemed to be present unless he be per-
sonally present,

Rule 2. Unless otherwise ordered and notice
is given, the committee shall meet regularly
for the transaction of its business on Monday
of each week while the SBenate is in session
at 10 a. m., and additional meetings may be
called by the chairman as he may deem nec-
essary.?

Rule 3. The committee shall keep a com-
plete record of all committee action. Such
record shall include a record of the votes on
any question on which a record vote is de-
meanded.?

Rule 4. No vote cast in the committee, or
any subcommittee thereof, by proxy shall be
counted.*

Raule 5. It shall be the duty of the chair-
man to report or cause to be reported
promptly to the Senate any measure or rec-
ommendation approved by the committee and
to take or cause to be taken necessary steps
to bring the matter to a vote®

Rule 6, The committee shall, so far as
practicable, require all witnesses appearing
before it to file in advance written statements
of their proposed testimony at least 24 hours
before hearing, and to limit their oral pres-
entations to brief summaries of their argu-
ment. The committee staff shall prepare
digests of such statements for the use of
committee members.*

Rule 7. All hearings conducted by the com-
mittee, or its subcommittees, shall be open
to the public, except (1) executive sessions
for marking up bills, or (2) for voting, or
(3) where the committee by a majority vote
orders an executive session.?

Rule 8. Whenever a nomination for an ap-
pointment to the office of judge of any Fed-
eral Court is referred to the committee, the
nomination shall be referred to a subcom=-
mittee to be composed of at least three mem-
bers to be selected by the chairman of the
committee within 8 days after such refer-
ence to the committee.

It shall be the duty of the subcommittee
to which the nomination is referred to fix a
date, which shall not be less than 7 days
after the date of such nomination is re-
ferred to such subcommittee, on which all
interested parties shall have an opportunity
to be heard with respect to the nomination,
to insert in the CoNGRESSIONAL RECORD & no-
tice to that effect as soon as such date has
been determined by the subcommittee, and
to notify both Senators of the State of which
the nominee is a resident. :

No such subcommittee shall make its re-
port to the full committee with respect to
any such nomination until the date so fixed
has expired.®

28ection 133 (a) of the act requires each
standing committee to “fix regular weekly,
biweekly, or monthly meeting days for the
transaction of business before the commit-
tee,” and provides that “additional meetings
may be called by the chairman as he may
deem necessary.”

2This is essentially the text of section 13
(b) of the act.

“Section 133 (d) of the act provides: “No
measure or recommendation shall be re-
ported from any such (standing) committes
unless & majority of the committee were
actually present.”

®This is, essentially, the text of section
133 (c) of the act.

°This is, essentlally, the text of section
133 (e).

"This is, essentially, the text of section
133 ().

"Rule 8 1is, essentlally, the text of the
predecessor committee’s rule No. 1, adopted
February 17, 1941,
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Rule 8. Whenever a bill or joint resolution
repealing or amending any statute or part
thereof shall be reported to the whole com-
mittee by a subcommittee, there shall be
placed before the whole committee a print
of the statute to be amended or the part
thereof to be repealed (together with the cl-
tation thereof), showing by stricken-through
type the portion or parts to be omitted, and
in italics the matter proposed to be added.?

Rule 10. The chairman shall name sub=
committees to which a bill, resolution, or
nomination may be referred, and so far as
is practicable, a subcommittee shall consist
of not less than three members, one of which
ghall be of the minority, and if the subcom=-
mittee consists of flve members, two shall
be of the minority.

Rule 11. Whenever a subcommittee delays
in reporting more than 30 days (except when
time is extended by committee), the matter
may be withdrawn by the chairman and
submitted to another subcommittee.

Rule 12. The chairman of the committee
shall be ex officlo a member of all subcom-
mittees with full right to participate in all
proceedings thereof, but shall not vote as a
member of any subcommittee unless duly
appointed a member thereof.

Rule 13. Any member of the committee
or any subcommittee thereof shall have the
right to have included in any report of the
committee or subcommittee, as the case may
be, a statement of how he would have voted
on the matter or. matters involved if he had
been present.

Rule 14. Subject to statutory requirements
imposed on the committee with respect to its
procedure, the rules of the committee may
be changed or suspended at any time: Pro-
vided, however, That not less than two-thirds
of the entire membership so determine, at a
regular meeting with notice of the nature
of the change proposed, or meeting called
for that purpose.

Rule 15. Whenever there shall be referred
to the committee a bill providing for the
payment of a claim against the United States
based on either tort or contract, the commit-
tee may report to the Senate an original res-
olution referring such claim to the Court of
Clalms pursuant to the provision of 28
U. 8. C. 257: Provided, That two or more
such claims may be made the subject of a
single resolution.

RESOLUTION

Resolved by the Committee on the Judi-
ciary, That, pursuant to subsection (3) of
rule XXV, as amended, of the Standing Rules
of the Senate (S. Res. 180, 81st Cong., 2d sess.,
agreed to February 1, 1950) a quorum of the
committee for the purpose of taking sworn
testimony shall consist of one Senator of said
committee. (Adopted February 27, 1950.)

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
reading clerks, announced that the
House had agreed to the report of the
committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill
(H. R. 5472) authorizing the construc-
tion, repair, and preservation of certain
public works on rivers and harbors for
navigation, flood control, and for other
purposes.

ENROLLED BILLS SIGNED

The message also announced that the
ESpeaker had affixed his signature to the
following enrolled bills, and they were
signed by the Vice President:

#This is the verbatim text of rule No. 3
of the predecessor committee, adopted No-
vember 3, 1941.

1 Adopted April 12, 1948,
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H.R.597. An act to confer jurisdiction
upon the Court of Claims to hear, deter-
mine, and render judgment upon a certain
claim of J. T. Melson agalnst the United
States;

H.R.1024. An act for the relief of Jacob
Brown;

H.R.10268. An act for the relief of the
estate of Susie Lee Spencer;

H.R.2351. An act for the relief of Aileen
L. Sherwood;

H.R.2719. An act for the rellef of the
legal guardian of 1. D. Cosson, a minor;

H.R.3536. An act for the relief of Mrs.
Nora Johnson;

H.R.4164. An act for the relief of Elmer
Plppin and Mrs. Pansy Plppin, and the legal
guardian of Norman Otis Pippin, a minor;

H. R. 4720. An act for the relief of Stella
Avner; and

H.R.8051. An act for the relief of Maud
E. Raymond.

AMENDMENT OF ECONOMIC CCOPERA-
TION ACT OF 1848

The Senate resumed the considera-
tion of the bill (S. 3304) to amend the
Economic Cooperation Act of 1948, as
amended.

The VICE PRESIDENT. The unfin-
ished business is Senate bill 3304, to
amend the Economic Cooperation Act
of 1948, as amended; and the pending
question is on agreeing to the amend-
ment offered by the junior Senator from
Missouri [Mr. KEMm].

Mr. IVES. Mr. President, I propose
to offer to the pending ECA authorization
bill an amendment which will reduce its
over-all total in the amount of $500,-
000,000. This will be the first time that
I shall have voted to cut an ECA author-
ization. I wish to explain briefly why
I intend to do so.

First of all, in this action I am impelled
by the urgent need for economy. I do
not need to enlarge upon that subject.
We face a budgetary deficit, this year,
which various authorities have estimated
will be between $5,500,000,000 and
$8,000,000,000, and an even larger budg-
etary deficit next year.

Of course in this instance we cannot
afford to make a cut which will endanger
foreign policy vital to the security of the
United States. But I believe that the
foreign policy presented by the Foreign
Assistance Act of 1948 will be promoted
rather than impaired if the Congress in-
dicates by something more than words
our dissatisfaction with the lack of prog-
ress in the effectuation of that policy as
it is set out in the act.

In its first phase, the European recov-
ery program was essentially a relief op-
eration, That phase has now been
passed. Productivity in most of the ECA
countries equals or exceeds that of the
prewar period. This accomplishment
represents a gigantic and praiseworthy
effort by the peoples concerned.

But this accomplishment is not good
enough, for the ECA countries must do
something to compensate for the pre-
war trade now cut off by the Iron Cur-
tain and for the loss of former colonies.
Section 102 (a) of the Foreign Assistance
Act of 1948 sets up as the goal among
the ECA countries the establishment of
“a large domestic market with no in-
ternal trade barriers.” This section
further declares it to be the policy of the
United States that “continuity of assist-
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ance provided by the United States
should, at all times, be dependent upon
continuity of cooperation among coun-
tries participating in the program.”
Furthermore, last year the Congress
added to this 1948 policy the further
declaration that it is “the policy of the
people of the United States to encourage
the unification of Europe.”

Despite the vigorous efforts of the able
Administrator, Paul Hoffiman, Ilittle
progress has been made in effectuating
this declared policy of the act. There is
danger that we shall subsidize a continu-
ance of the conditions which spell con-
tinuing weakness and necessitate con-
tinuing relief that we can ill afford, in
the light of domestic needs, civil and
military, and in the licht of the com-
pelling need of organizing a far-eastern
policy.

If we reduce the present authorization
as proposed, the European countries con-
cerned can more than make up the dif-
ference in economic health by arrange-
ments among themselves, so that the
surpluses of each, industrial and agri-
cultural, which today are accumulating,
can be exchanged among themselves for
mutual benefit, instead of being dumped
in the United States or causing loecal
unemployment,

If further assistance during the com-
ing fiscal year should prove absolutely
necessary, a further authorization and
appropriation can always be made.

In conclusion, let me make perfectly
clear that I wholly approve of the Euro-
pean recovery program, I believe that,
despite shortcomings, it has been worth
all and more than the effort and sacrifice
it has cost us to date. But I believe that
both we and the free peoples of Europe
can get out of it more permanent and
lasting results if the Congress shows its
concern to assure that this program will
have the permanent benefits that were
anticipated in the congressional declara-
tion of policy.

I trust that if the Congress in its wis-
dom should decide thus to curtail this
particular ECA authorization, the Secre-
tary of State will effectively carry this
viewpoint to the forthcomingemeetings
of the foreign ministers at London.

Mr, President, in closing, and at this
point in my remarks, I submit the
amendment to which I have previously
referred, which strikes out the authori-
zation figure of $2,950,000,000, and sub-
stitute in lieu thereof $2,450,000,000. I
submit the amendment on behalf of my-
self and the junior Senator from New
Jersey [Mr. HEnDRICKSON], and ask that
it be printed and lie on the table.

The VICE PRESIDENT. Without ob-
jection, the amendment will be printed
and lie on the table.

Mr. IVES. Mr. President, I suggest
the absence of a quorum.

The VICE PRESIDENT. The Seccre-
tary will call the roll.

The roll was called, and the following
Senators answered to their names:

Alken Connally Ellender
Anderson Cordon Ferguson
Benton Darby Flanders
Brewster Donnell Frear
Bricker Douglas Fulbright
EButler Eastland George
Byrd Ecton Green
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Gurney Leahy O'Conor
Hayden Lehman Robertson
Hendrickson Russell
Hickenlooper Lucas Saltonstall
Hoey McCarthy Schoeppel
Holland MeClellan Bmith, Maine
Humphrey McFarland Stennis

Hunt McKellar Taft

Ives McMahon Taylor

Jenner Magnuson Thomas, Utah

Johnson, Colo, Malone Thye
Johnston, 8, C, Martin Tobey
Eelfauver Maybank Tydings
Eem Milllkin Wherry
Eerr Mundt Wiley
Kilgore Myers Williams
Enowland Neely Young

The VICE PRESIDENT. A quorum is
present.

Mr. LUCAS obtained the floor.

Mr. MALONE. Mr. President, will the
Senator from Illinois yield to me for a
few moments?

Mr. LUCAS. I yield 5 minutes to the
Senator from Nevada.

Mr. MALONE. Mr, President, the
Congress has created a Frankenstein's
monster called ECA, which, unless re-
strained and controlled, threatens to de-
stroy us. Money taken away from the
American taxpayers has been sent to
Europe by the billions of dollars.
now proposed that we send over more
billions—money which we have not yet
taken away from our taxpayers. It is
also suggested that untold billions are
to be collected from our taxpayers over
years to come to finance extentions of
ECA. This can crush us. To safeguard
the United States of America—and that
is what the junior Senator from Nevada
is interested in—TI have introduced four
amendments to the ECA appropriations
bill which would set up conditions for
further aid to any Marshall-plan coun-
try. These amendments would require
each participating country to agree—

First. That any further aid from the
United States would be loaned to private
business through the World Bank, in
line with RFC loans to private business
in this country; it is estimated that if
loans were made to private industry, the
amount needed would be less than 30
percent of the amount we are asked to
appropriate.

Second. That it will guarantee the in-
tegrity of private investments within its
borders against socialization, nationali-
zation, or confiscation, as we protect
private investments in this country;

Third. That it will join in a concerted
effort with the participating countries
to form a United States of Europe, in-
cluding Germany, similar to the Unifed
States of America;

Fourth. To eliminate any currency
manipulation which prevents its cur-
rency from reflecting its actual purchas-
ing power in terms of the United States
dollar on the free monetary markets of
the world.

In addition to my four amendments, I
am supporting the amendment intro-
duced by the distinguished junior Sen-
ator from Missouri which would stop
our present policy of supplying many
kinds of machinery and equipment and
parts together with funds to process and
manufacture products to countries which
ship such materials on to Russia. This
Pprovision was originally made in Senate
Joint Resolution 151, which was intro-

It is -
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duced by the junior Senator from Ne-
vada on January 24, 1950.

The ECA is part of the defunct foreign
policy of the Democratic administration.
The United Nations Secretariat recently
reported that notwithstanding the bil-
lions of dollars poured into Europe by us,
Europe's economic problem is not solved
and the solution is not in sight. Our
taxpayers' money has accomplished one
result: The renewal of hundred-year-old
feuds among the countries of Europe.

Now we are handed an ECA appro-
priation bill and told: “This is it. This
is what the experts demand.” On an-
other occasion I am going to discuss the
background of these so-called experts.
Most of them could not hold con-parable
jobs outside Government service.

Are we going to fall for the administra-
tion’s false propaganda again?

Do you remember that when the ECA
was first being foisted upon our unsus-
pecting taxpayers, we were told that by
helping Europe recover we would estab-
lish Eurcopean markets for American
products? That is conveniently for-
gotten now, and we are told that “buy
European” is the new slogan, that when
unemployment hits us, as a result, they
will teach our workers new jobs and put
them on relief.

The current propaganda is to the
effect that, if Congress does not provide
continuous ECA appropriations for the
European nations to buy our goods, we
face a depression in this country. There
is nothing economically sound in such
reasoning. If it is offered by well-mean-
ing persons, the best that can be said
is that it is childish. One wonders what
childish reasoning they will offer us next.
It is the opinion of the junior Senator
from Nevada that there is design back
of such a statement. Congress should
be on guard against scare-headings de-
signed to force us into unwise legisla-
tion. It is much nearer the truth to say
that if we do not stop this give-away
show we face a depression from which
we can never recover. If we do not de-
stroy this Frankenstein's monster it will
destroy us.

INVESTIGATION OF GAMBLING AND
RACEETEERING ACTIVITIES

Mr. LUCAS. Mr. President, I have
talked to Members of the Senate who are
very much interested in Senate Resolu-
tion 202, the resolution to investigate
interstate gambling and racketeering
activities. I do not see the Senator from
Texas [Mr. ConnaLLY] present, but I am
sure he will not object to a unanimous-
consent agreement to lay aside for a
moment or two the unfinished business,
which is the bill (8. 3304) to amend the
Economic Cooperation Act of 1948, as
amended, and to proceed to the con-
sideration of the resolution, Senate Reso-
lution 202. :

The VICE PRESIDENT. Is there ob-
jection to the request of the Senator
from Illinois?

There being no objection, the Senate
resumed the consideration of the reso-
lution (S. Res. 202) to investigate inter-
state gambling and racketeering ac-
tivities,
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Mr, LUCAS. Mr, President, I now ask
unanimous consent that the Senate pro-
ceed to vote on the pending resolution,
Senate Resolution 202, and amendments
thereto, at 4:15 this afternoon, the time
until then to be equally divided between
the Senator from Illinois [Mr. Lucas]
and the Senator from Michigan [Mr.
FERGUSON].

The VICE PRESIDENT. Is there ob-
jection to the request of the Senator
from Illinois that, at 4:15, a vote be had
upon the pending resolution (S. Res, 202)
and amendments thereto, and that the
time from now until then be equally
divided and controlled by the Senator
from Illinois and the Senator from Mich-
igan?

Mr. WHERRY. Mr. President, a par-
liamentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. WHERRY. As I understand the
situation, before the resolution which
came from the Judiciary Committee is
voted on, the distinguished Senator from
Tennessee will offer an amendment in
the nature of a substitute; is that cor-
rect?

Mr. LUCAS. The Senator from Ten-
nessee has already offered his substitute,
has he not?

The VICE PRESIDENT. It has not
been offered technically, It has been
read for the information of the Senate,

Mr, WHERRY. Mr. President, a par-
liamentary inquiry.

The VICE PRESIDENT. The Sena-
tor will state it.

Mr. WHERRY. An amendment then,
to the Kefauver amendment in the nature
of a substitute would be in order, when
it is before the Senate. Is that correct?

The VICE PRESIDENT. It would be
subject to amendment.

Is there objection to the request of
the Senator from Illinois? The Chair
hears none, and it is so ordered.

Mr, FERGUSON. Mr, President, since
we have arrived at a unanimous-consent
agreement to vote on Senate Resolution
202 at 4:15 p. m,, the opposition to the
substitute has approximately 122 min-
utes. I shall take but a little of that
time.

There are two questions confronting
us: First, should such an investigation
as is here proposed be made? The Sen-
ator from Tennessee has very ahbly set
forth the need for an investigation into
the question of whether organized crime
has spread itself across State lines and
into interstate channels. On that ques-
tion, there seems to be no dispute. I think
the American public is alarmed by reports
of the growth of criminal syndicates, and
I think there is ample reason to ask
whether there should be Federal law to
cope with a situation which those re-
ports would indicate does exist. I think
we can take for granted, Mr. President,
the fact that the investigation should
be made, and that there is no issue on
that question.

The next question is: Who should make
the investigation?

It was the opinion of the Judiciary
Committee that, under the Reorganiza-
tion Act, it had jurisdiction of all judi=-
cial proceedings, civil and criminal gen=
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erally. The Reorganization Act states
that the committee shall consist of 13
members, “to which committee shall be
referred all proposals, messages, peti-
tions, memorials, and other matters re-
lating to judicial questions.” Certainly
“other matters” would include investiga-
tions relating to judicial proceedings,
civil and criminal generally, including
the adequacy of present law.

The subject matter of this resolution
very clearly falls within that category.
It is true that the Federal Government,
generally speaking, has jurisdiction in
criminal matters only when the crime
involves a crossing of State lines or the
use of interstate facilities. That fact,
however, does not remove the jurisdiction
of the Judiciary Committee over such
criminal proceedings. Nor should it be-
stow jurisdiction upon the committee
which is concerned with facilities of
interstate communication and commerce
in such a general investigation, nor
should it diminish in any degree the jur-
isdiction of the Judiciary Committee.

But what has happened since the Ju-
diciary Committee, with the endorsement
of the Committee on Rules and Admin-
istration, made its report according to
the rule, calling for this investigation?

Mr. President, instead of acting on the
resolution which is now before the Szn-
ate, the requirement of the Senate ma-
jority, dictated by its policy committee,
is that we now substitute a new resolu-
tion which creates a separate and dis-
tinct special committee.

The effect is not only to bypass the
jurisdiction of the Judiciary Committee,
established by the Reorganization Act,
The substitute resolution has not, under
the rule, been sent to the Committee on
Rules and Administration to determine
the amount of money necessary. The
entire result, Mr. President, is very irreg-
ular,

Let me invite attention to the wording
of the substitute resolution, as contained
in the last section:

Sec. 6. The committee shall report to the
Benate not later than February 28, 1951, the
results of its study and investigation, to-
gether with such recommendations as to
necessary legislation as it may deem advis-
able. All authority conferred by this resolu-
tion shall terminate on March 31, 1951,

This is more than a special committee,
of the sort that was to be banned by the
Reorganization Aect. It is a committee
which can recommend Ilegislation. It
is given not only the investigative
authority of the Judiciary Committee,
but its legislative powers as well.

Yet we are to place in the executive
branch of the Government—the Vice
President of the United States—the right
to select a standing committee, to all
intents and purposes. The substitute
resolution does not even require that the
Vice President follow the suggestion of
the minority in the selection of per-
sonnel. I say, Mr. President, to all
the Members of the Senate, that if we
are going to have a two-party system,
if we are ever going to have government
which is bipartisan, we had better have
it in relation to an investigation as to
what kind of criminal laws we need in
the United States of America.
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What is partisan about an investiga-
tion as to what criminal laws should be
passed by the United States Senate?
Yet we have the policy committee of the
majority party saying that they shall
name five members of a special com-
mittee to investigate the situation as to
what criminal laws are needed and
should be passed.

Mr, Fresident, this would not be an
easy investigation to undertake. It will
demand experience. We have had an
example of what happens when we call
before a committee those who operate
criminal syndicates in the United States
without first thoroughly preparing what
may be required to be done and what
may be asked of them, in order, if they
do not tell the truth, that foundation
may be laid for a charge of perjury. We
have had an example of what these men
might do to public opinion and what
they might do to the opinion of the
Senate of the United States if a case
were not properly investigated. That
is why I hope the Senate will not take
from the Committece on the Judiciary,
a committee which has had an honorable
history in the Senate, which has jurisdic-
tion in all judicial procedure, the crimi-
nal code and the eriminal law, which is
compoesed of lawyers, many of whom are
former judges, the right to investigate
the guestion of passing criminal laws.

Mr. President, I could argue on this
subject for a long time, there are ele-
ments of high principle involved. I
earnestly believe the problem is one
which the Committee on the Judiciary
should investigate. It is a matter which
should not be placed in the hands of the
executive branch of the Government
through the Vice President. We should
not place in the hands of the executive
branch the right to determine member-
ship on legislative committees in the
Senate, We should not violate the spirit
of the Reorganization Act by taking
jurisdiction away from a qualified stand-
ing committee. -

Mr. President, I yield the remainder
of my time to the Senator from Ohio.

Mr. TAFT, Mr. President, I send to
the desk an amendment to the substi-
tute and ask unanimous consent that it
be read by the clerk. I understand that
it is not in order to offer it at this time,
but I wish to make a few remarks on it.

The VICE PRESIDENT. Without
objection, the amendment to the amend-
ment will be read for the information of
the Senate.

The CHier CLERK. On page 2, at the
end of line 17, of the so-called Kefauver
substitute, it is proposed to insert the
following:

Two members of such special commit-
tee shall be appointed from among the mi-
norit.y members of the Committee on In-
terstate and Forelgn Commerce and the
Committee on the Judiciary on the nomina-
tion of the minority floor leader of the
Benate.

Mr. TAFT. Mr. President, in case the
substitute should be adopted, I have sub-
mitted the amendment for two reasons.
The first reason is that while two Re-
publicans should be on a committee con-
sisting of five members, perhaps not one
Republican would be appointed. The ap-
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pointment of Republican members of the
committee is left entirely in the discre-
tion of the Presiding Officer. In fact,
so far as I can see, there is no require-
ment that he appoint any Republicans.
Recently we had a proposal to appoint
members of a Special Committee on
Small Business. At that time the Pre-
siding Officer determined that there
should be eight Democrats and five Re-
publicans on the committee. It seems
to me that if the proposed committee is
to be a committee of only five members,
there should be at least two Republicans
on it.

In the second place, my amendment
proposes that the Republican members
of the committee be appointed on the
nomination of the minority leader.

I realize that there were certain special
circumstances involved in the appoint-
ment of the members of the Special Com-
mittee on Small Business. I do not
know about the majority members of
the committee, but the fact is that so far
as the minority members were concerned
the Presiding Officer undertook to ap-
point them and did appoint them with-
out any consultation whatsoever with the
minority floor leader or the minority
policy committee. The appointment of
minority members of regular standing
committees has always been upon the
nomination of the minority floor lead-
er. There has never been any question
that the majority has always permitted
the minority to choose its own members
on committees. That was the practice
ever since I have been a Member of the
Senate until the appointment of the
members of the Special Committee on
Small Business, when that practice was
ignored, I have said that I thought
probably there were special circum-
stances which might have justified such
procedure at that time. However, I
think it would be execeedingly unfortu-
nate to proceed to make it the permanent
policy of the Senate. Therefore, I have
submitted an amendment which would
provide, first, that there shall be two
minority members of the committee,
consisting of five members, and, second,
that the minority members shall be ap-
pointed upon the nomination of the mi-
nority floor leader.

Mr. LUCAS. Mr. President, in reply
to the distinguished Senator from Ohio,
I think that an examination of Senate
precedents will show that similar reso-
lutions have been adopted which gave
the presiding officer power to appoint
members of a special committee.

I do not have any particular objection
to one phase of the suggestion made by
the Senator from Ohio, and that is with
respect to the suggestion that two Re-
publicans be appointed on the commit-
tee. However, I do object to the other
part of the suggestion. In other words,
it is the theory of the minority that the
Vice President will not be fair in the ap-
pointment of a committee of five. There
is no man in public life in the United
States today who enjoys greater respect
and who has a higher reputation for in-
tegrity and honor than the Vice Presi-
dent of the United States. A sugges-
tion that the Vice President would not
be fair and just in the appointment of
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a committee of this kind does not square
with the background of the distinguished
Vice President of the United States.

Mr. TAFT. Mr. President, will the
Senator yield?

Mr, LUCAS. No; I do not have the
time to yield.

Furthermore, Mr. President, it is a
strange thing that it is the Senator from
Missouri [Mr. DoNNELL] and the Sena-
tor from Michigan [Mr. Fercuson] who
should seek to defeat the so-called Ke-
fauver substitute. Why is that? The
Senator from Michigan has been talking
about the Committee on the Judiciary.
The distinguished chairman of the Ju-
diciary Committee [Mr. McCarraN] has
definitely agreed to the proposed ar-
rangement. The Senator from Tennes-
see [Mr. Kerauver], the author of the
resolution in the first instance, has agreed
to the arrangement. Therefore the two
members of the Committee on the Judi-
ciary who are most interested in the res-
olution, along with the distinguished
chairman of the Committee on Inter-
state and Foreign Commerce [Mr. JoHN-
soN of Colorado]l and the Senator from
Arizona [Mr, McFarLAND], the chairman
of the subcommittee which has been han-
dling matters of this kind for that com-
mittee, have agreed that this is the proper
procedure to be followed.

Why is it, Mr. President, that certain
Senators on the Republican side of the
aisle are practically demanding to be
appointed to this committee? I know
the reason, and the Senate knows. It is
the first time in my experience that Sen-
ators almost demand they be put on a
committee charged with conducting an
investigation. I do not know what the
Vice President of the United States would
do with respect to the appointment of
the committee. However, whomever he
appoints—and I know he will appoint
two Republicans and three Democrats,
because that is the way it should be—
will be men who enjoy the respect of the
pzople of the country and the people of
their respective States, and who will do
a thorough and convincing job so far as
investigating crime syndicates is con-
cerned.

Mr. President, other Senators are ca-
pable of conducting investigations, and
certain Senators do not have a monopoly
on ability to make investigations simply
because they came to the Senate with
reputations of having been successful
investigators.

The Vice President may decide to ap-
point the Senator from Missouri [Mr,
DonneELL], the Senator from Michigan
[Mr. FErcUsoN], the Senator from North
Dakota [Mr, LanGER], the Senator from
Vermont [Mr. Toeex], or other Senators
who are members of the two committees
concerned,. Whomever the Vice Presi-
dent appoints certainly will be satisfac-
tory to the majority, and they should be
satisfactory to the minority. However,
Mr. President, the minority wants to
place its special Senators on the com-
mittee. They want that power. In the
Eightieth Congress, I remember when-
ever there was a time the minority
wanted something, they got nothing. In
the Eightieth Congress, so far as any
suggestions were concerned as to what
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the majority should do, the minority re-
ceived no consideration at all. The pro-
vision for the appointment of the com-
mittee as it now stands in the resolution
is in line with precedents, it is in line
with what was done in the case of the
Pearl Harbor investigation, when the
then Vice President appointed a special
committee.

Mr. President, T hope that the amend-
ment submitted by the Senator from
Ohio will be voted down. I rely upon the
Vice President of the United States to
appoint to the committee Senators who
will make the kind of investizgation which
the resolution demands. I want the Szn-
ate to understand that the Senator from
Illinois is in favor of the Kefauver sub-
stitute. I want the committee to have
the money that is necessary to make the
proper kind of an investigation. I want
it to have the kind of investigators who
are necessary, and I want it to be sur-
rounded by the kind of personnel who
will do a job which will add dignity end
prestige to the Senate of the United
States.

Mr. President, I do not want a fishing
expedition. I want an honest-to-God
investigation, without any politics in-
volved, and let the chips fall where they
may—not the kind of an investigation
we have seen around here in the Senate
at different times in the past.

Mr, President, that is all the Senator
from Illinois desires to say. I yield 1
minute to the Senator from Connecticut
[Mr. McMaHON].

Mr. McMAHON. Mr. President, in
the brief time the Senator has yielded
to me, I do not intend to comment on
the personnel of the proposed commit-
tee. I am moved to speak only to ex-
press the hope that we may have a full
and complete investigation of any inter-
state facilities which may be used for
criminal enterprises,

I have a rather vivid recollection of
committees in the early 1930's, when in-
vestigations by the Congress brought to
the attention of the country the need
for legislation, which was enacted into
law, and which undoubtedly did tre-
mendous good in preventing and stop-
ping kidnapings, bank robberies, the
transporfation of stolen automobiles,
and other criminal activities.

The VICE PRESIDENT. The Sena-
tor’s time has expired.

Mr. McMAHON. Mr. President, will
the Senator yield me another half
minute?

Mr, LUCAS. I yield to the Senator.

Mr. FERGUSON. Mr, President——

The VICE PRESIDENT. The Sena-
tor from Michigan,

Mr. McMABEON. Mr. President——

The VICE PRESIDENT. Who is
yielding to the Senator from Connecti-
cut?

Mr. McMAHON. Did not the Senator
from Illinois yield me time?

Mr, LUCAS. The Chair announced
that the time had expired.

Mr. FERGUSON. I yield to the Sen-
ator from Ohio.

Mr. TAFT. Mr. President, I should
like to ask the Senator from Ilinois, in
my time, whether he knows of any in-
stance in the Eightieth Congress when
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the Presiding Officer, who was then a
Republican, did not give the minority
the opportunity to appoint their own
members on every committee.

Mr, LUCAS. If the Senator from
Ohio is talking about standing commit-
tees, yes.

Mr. TAFT. Or special committees.

Mr. LUCAS. So far as special com=-
mittees are concerned, I do not know; I
cannot answer the question at all. But
I know what the precedent has been in
the past, and I know what the leader-
ship in the Eightieth Congress did to the
minority many times with respect to
courtesies of this kind. We got the lit=-
tle end of nothing whittled down to a
fine point.

Mr., TAFT. I appeal to the majority
for the protection of the minority. I say
the minority should have the right to
appoint their own members, not only to
standing committees, but also special
committees. In my experience in the
Senate for 12 years, until the time of
the appointment of the Small Businsss
Committee recently, the minority had al-
ways been consulted, and their recom-
mendations as to the minority members
of the committees had been accepted by
the appointing officer. I know of no in-
stance in which that practice was not
followed, until the case of the Small
Business Committee recently, and the
action in that case was the only reason
why I offered the amendment. In that
case the Presiding Officer undertook to
appoint the committee, including the
minority members of the committee,
without consulting the leader of the mi-
nority.

What is involved is not a question of
personalities. I do not know whom the
minority will recommend. They may
not recommend either the Senator from
Michigan or the Senator from Missouri,
but I say we have the right, and should
have the right, to nominate our members
of the committee, that that is a basie
principle of two-party Government in
the Senate. So I appeal to Senators to
sse that that right is reaffirmed at this
time, and that we do not now establish
8 precedent by which, when such com-
mittees are established, the majority will
undertake to select the minority mem-
bers of the committee.

The VICE PRESIDENT. Under the
parliamentary situation, the committee
amendments to the original resolution
must be acted upon before the substi-
tute can be offered.

Mr. DONNELL. A parliamentary in-
quiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. DONNELL. Will amendments
other than the committee amendments
to the original resolution be in order im-
mediately after the amendments of the
committee are acted on?

The VICE FRESIDENT. Any amend-
ment to the original resolution would
have to be voted upon before the substi-
tute was voted upon, so long as it was
not embraced within any committee
amendment.

Mr. DONNELL. Immediately follow=
ing action on the committee amend-
ments, will it be in order to send for-
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ward an amendment to the original res-
olution?

The VICE PRESIDENT. The Chair
thinks so. Even if the substitute be
offered, it would seem to be in order to
amend the original resolution, and such
amendments would have to be acted
upon.

The Chair would ask the indulgence of
the Senate for a moment, in view of the
statement of the Senator from Ohio
about the appointment of the Small
Business Committee.

The resolution under which that com-
mittee was appointed authorized the
Chair to make the appointments. As
soon as the resolution was adepted, the
Chair stated to the majority leader and
to the minority leader that he accepted
full responsibility for that committee,
that it was a duty imposed upon him by
the Senate, that he did not seek it, but
that he would do the best he could to
select a good committee, that either of
the gentlemen might submit a list, if he
desired, but that the Chair would not
obligate himself to appoint any of them
or all of them.

The majority leader did not submit any
list at all. The minority leader did sub-
mit a list, and two of the five minority
members were chosen from that list.
The Chair made the committee eight
Democrats and five Republicans, because
that is the ratio of all the committees of
the Senate at this time.

The C.air accepted full responsibility
for that committee. The Chair thinks
the Senate intended that he should do
so, he did appoint the committee, and
he is satisfied with what he did in that
regard.

The question now is upon the first
amendment of the committee.

Mr. WHERRY. Mr. President, in view
of the statement the distinguished Presi-
dent has made about the minority leader,
T ask unanimous consent to make a brief
observation in reply.

The VICE PRESIDENT. Is there ob-
Jection?

Mr. LUCAS. Of 1 minute?

Mr. WHERRY. I will make the state-
ment just as fast as I can.

Mr. TYDINGS. Reserving the right
to object——

Mr. WHERRY. I withdraw the re-
quest.

The VICE PRESIDENT. The question
is on the first amendment of the com-
mittee.

Mr. LUCAS. May we have the amend-
ment stated?

The VICE PRESIDENT. The Chair
thinks the committee amendment ought
to be stated, and the clerk will state the
amendment.

The LEecISLATIVE CLERK. On page 1,
beginning with line 4, it is proposed to
strike out “of interstate gambling and
racketeering activities and of the man-
ner in which the facilities of interstate
commerce are made a vehicle of organ-
ized crime” and to insert “of whether
organized crime utilizes the facilities of
interstate commerce or otherwise op-
erates in interstate commerce in fur-
therance of any transactions which are
in violation of the law of the United
States or of the State in which the
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transactions occur, and, if so, the man-
ner and extent to which, and the iden-
tity of the persons, firms, or corpora-
tions by which such utilization is being
made, what facilities are being used, and
whether or not organized crime utilizes
such interstate facilities or otherwise
operates in interstate commerce for the
development of corrupting influences in
violation of law of the United States or
of the laws of any State: Provided, how-
ever, That nothing contained herein
shall authorize (1) the recommendation
of any change in the laws of the several
States relative to gambling, or (2) any
possible interference with the rights of
the several States to prohibit, legalize,
or in any way regulate gambling within
their borders. For the purpose of this
resolution, the term ‘State’ includes the
Distriet of Columbia or any Territory or
possession of the United States.”

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment.
[Putting the question.] The “noes”
seem to have it.

Mr. FERGUSON. I ask for a division.

The VICE PRESIDENT. As many as
favor the amendment will rise and stand
until counted. [After a pause.] Those
who oppose the amendment will rise and
stand until counted. [After a pause.l
The amendment was agreed to.

Mr. EEFAUVER. Mr. President, I
think there is a misunderstanding about
what amendment was voted on. Is it
the one about the date of making the
report, on page 2, line 18?

The VICE PRESIDENT. No, the
Chair is advised that is not the amend-
ment.

Mr. KEFAUVER. I voted against the
way I desired to vote, because I thought
we were voting on the date, on page 2,
line 18. I ask unanimous consent for a
reconsideration of the vote, because I
think the first committee amendment
should be agreed to.

The VICE PRESIDENT. The first
amendment of the committee to the res-
olution was agreed to.

Mr. WHERRY. Was that the an-
nouncement of the Chair?

The VICE PRESIDENT. The Chalir
announced that it was agreed to. The
question now is on the second amend-
ment of the committee, which will be
stated.

The LEecisLaTive CLERE. On page 2,
line 18, after the word “date”, it is pro-
posed to insert a comma and the words
“but not later than July 31, 1950.”

The amendment was rejected.

The VICE PRESIDENT. The clerk
will state the next amendment of the
committee.

The LecISLATIVE CLERK. On page 3,
line 2, after the word “‘exceed”, it is pro-
posed to strike out *“$50,000” “$100,000”
and insert “$50,000”.

The VICE PRESIDENT. The Chair
thinks that, for the information of the
Senate, he should state that when the
resolution was reported from the Com-
mittee on the Judiciary it provided for
$100,000. It was referred to the Com-
mittee on Rules and Administration, and
as reported from that committee the
$100,000 was cut to $50,000, which is the
amount contained in the original resolu-
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tion. So that in order fo vote intelli-
gently on the amendment, which repre-
sents the difference between $50,000 and
$100,000, the Chair is of the opinion that
the vote would come on the amendment
of the Committee on the Judiciary,
which substituted $100,000 for the orig-
inal $50,000.

Mr. WHERRY. Mr. President, if the
vote is “no” on the amendment, then
the $100,000 is restored, is it not?

The VICE PRESIDENT. No. The
Chair does not think so. There are two
amendments here, one by the Commit-
tee on the Judiciary and one by the Com-
mittee on Rules and Administration.

Mr. WHERRY. That is correct. If
it is not an increase of $50,000, why vote
on it?

The VICE PRESIDENT. It is in the
resolution. That is the only reason.

Mr. WHERRY. That is why I asked
the question. It seems to me that a vote
“no” on the amendment would mean a
vote to return to the $100,000.

The VICE PRESIDENT. If the Chair
would be permitted to put the question
as to whether it should be $50,000 or
$100,000, that would simplify the matter.
Without objection, the Chair will put
the question in that way. As many as
favor the amount of $100,000 will say
“Aye.” Opposed “No.” The “ayes” have
it, and the $100,000 is agreed to.

Mr. KEFAUVER. Mr. President, I of-
fer an amendment in the nature of a
substitute, which has been printed and
is on the desks of Members of the Sen-
ate for their information. By agree-
ment with the majority leader the sub-
stitute has been modified on page 1, line
1, after the words “five members,” to
insert “two of whom shall be members
of the minority party.”

The VICE PRESIDENT. Does the
Senator from Tennessee desire the sub-
stitute to be read again?

Mr. KEFAUVER. Mr. President, the
substitute was read on yesterday, and I
do not think it is necessary that it be
read again.

The VICE PRESIDENT. The ques-
tion is on the substitute offered by the
Senator from Tennessee, as modified by
him, which he has the right to do.

Mr. TAFT, Mr, President, I offer an
amendment which is somewhat repeti-
tive, but I think it can be offered as if
is. It will not contradict the other lan-
guage,

The VICE PRESIDENT. The Secre-
tary will state the amendment to the
amendment.

The LeGISLATIVE CLERK. On page 2, at
th:t end of line 17, it is proposed to in-
sert:

Two members of such special committee
sghall be appointed from among the minor-
ity members of the Committee on Inter=
state and Foreign Commerce and the Com=-
mittee on the Judiciary on the nomination
of the minor'ty floor leader of the Senate.

The VICE PRESIDENT. The ques-
tion is on the amendment of the Senator
from Ohio to the amendment of the
Senator from Tennessee in the nature
of a substitute, as modified.

Mr. TAFT. Mr. President, I ask for a
division,
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The VICE PRESIDENT. As many as
favor the amendment will rise and stand
until counted.

Mr. TAFT. Mr, President, I ask for
the yeas and nays.

The yeas and nays were ordered, and
the legislative clerk called the roll.

Mr. MYERS. I announce that the
Senators from Kentucky [Mr. CHAPMAN
and Mr. Writaers], the Senator from
New Mexico [Mr. Caavez] and the Sen-
ator from Nevada [Mr. McCarraN] are
absent by leave of the Senate on official
business.

The Senator from California [Mr.
DownEY] and the Senator from Iowa
[Mr. GILLETTE] are absent because of
illness.

The Senator from North Carolina [Mr.
GragaM], the Senator from Alabama
[Mr. HivL], the Senator from Texas [Mr.
Jounson], the Senator from Wyoming
[Mr. O'MaHONEY], and the Senator from
Florida [Mr. FErpER] are absent on pub-
lic business.

The Senator from Louisiana [Mr,
Lonc], the Senator from Alabama [Mr,
Spargman], and the Senator from Okla-
homa [Mr. TaoMmas] are absent by leave
of the Senate.

The Senator from Maryland [Mr,
O’Conor] is absent on official business.

The Senator from New Mexico [Mr.
CHAVEZ] is paired on this vote with the
Senator from New Hampshire [Mr,
Brioges]. If present and voting, the
Senator from New Mexico would vote
“nay,” and the Senator from New Hamp-
shire would vote “yea.”

The Senator from Iowa [Mr. GILLETTE]
is paired on this vote with the Senator
from North Dakota [Mr. Lancer]. If
present and voting, the Senator from
Jowa would vote “nay,” and the Senator
from North Dakota would vote “yea.”

The Senator from North Carolina [Mr.
GraHaM] is paired on this vote with the
Senator from Maine [Mr. BREWSTER]. If
present and voting, the Senator from
North Carolina would vote “nay,” and
the Senator from Maine would vote
uyea.n

The Senator from Alabama [Mr. HiLL]
is paired on this vote with the Senator
from Washington [Mr. Cain], If present
and voting, the Senator from Alabama
would vote “nay,” and the Senator from
Washington would vote “yea.”

The Senator from Louisiana [Mr.
Long] is paired on this vote with the
Senator from Utah [Mr, Warkinsl., If
present and voting, the Senator from
Louisiana would vote “nay,” and the
Senator from Utah would vote “yea.”

The Senator from Maryland [Mr,
O’Conor] is paired on this vote with the
Senator from New Jersey [Mr. SmiTH].
If present and voting, the Senator from
Maryland would vote “nay,” and the
Senator from New Jersey would vote
"yea."

The Senator from Wpyoming [Mr.
O'MaHONEY] is paired on this vote with
the Senator from Iowa [Mr. HICKEN=-
Looper]. If present and voting, the Sen-
ator from Wyoming would vote “nay,”
and the Senator from Iowa would vote
dlyea-ll

The Senator from Alabama [Mr.
SpARKMAN] is paired on this vote with
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the Senator from Idaho [Mr. DwoRr-
suak]. If present and voting, the Sena-
tor from Alabama would vote “nay,” and
the Senator from Idaho would vote “yea.”

The Senator from Oklahoma [Mr.
Tromas] is paired on this vote with the
Senator from Oregon [Mr. Morsel. If
present and voting, the Senator from
Oklahoma would vote “nay,” and the
Senator from Oregon would vote “yea.”

I announce further that if present and
voting, the Senator from California [Mr.
Downey] and the Senator from Florida
[Mr, PEreER] would vote “nay.”

Mr. SALTONSTALL. I announce that
the Senator from Indiana [Mr. CapE-
HART] is absent by leave of the Senate.

The ESenator from New Hampshire
[Mr. Bringes] is detained on official busi-
ness, and is paired with the Senator from
New Mexico [Mr. Cravezl. If present
and voting, the Senator from New Hamp-
shire would vote “yea,” and the Senator
from New Mexico would vote “nay.”

The Senator from Maine [Mr. BREwW-
sTER] is detained on official business and
is paired with the Senator from North
Carolina [Mr. Graanam], If present and
voting, the Senator from Maine would
vote “yea,” and the Senator from North
Carolina would vote “nay.”

The Senator from Washington [Mr.
Cain] is absent on official business and
is paired with the Senator from Ala-
bama [Mr. Hirr]. If present and voting,
the Senator from Washington would vote
“yea,” and the Senator from Alabama
would vote “nay.”

The Senator from Idaho [Mr. Dwor-
sHAK] is absent on official business and
is paired with the Senator from Alabama
[Mr. SpareMAN]. If present and voting,
the Senator from Idaho would vote “yea,”
and the Senator from Alabama would
vote “nay.”

The Senator from Iowa [Mr. HICKEN-
LooPER] is detained on official business
and is paired with the Senator from
Wyoming [Mr. O'MaroNEY]. If present
and voting, the Senator from Towa would
vote “yea,” and the Senator from Wyo-
ming would vote “nay.”

The Senator from North Dakota [Mr,
Lancer] is absent by leave of the Senate
and is paired with the Senator from Iowa
[Mr. GrLLeTTE]. If present and voting,
the Senator from North Dakota would
vote “yea,” and the Senator from Iowa
would vote “nay.”

‘The Senator from Oregon [Mr. MoRSE]
is absent by leave of the Senate and is
paired with the Senator from Oklahoma
[Mr. THomas]. If presentand voting, the
Senator from Oregon would vote “yea,”
and the Senator from Oklahoma would
vote “nay.”

The Senator from New Jersey [Mr,
SmrtH] is absent by leave of the Senate
and is paired with the Senator from
Maryland [Mr. O'Cowor]l. If present
and voting the Senator from New Jer-
sey would vote “yea,” and the Senator
from Maryland would vote “nay.”

The Senator from Michigan [Mr. Van-
DENBERG] is necessarily absent,

The Senator from Utah [Mr. WaTKINS]
is absent by leave of the Senate on of-
ficial business and is paired with the Sen-
ator from Louisiana [Mr. Loncl. If
present and voting, the Senator from
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Utah would vote “yea,” and the Senator
from Louisiana would vote “nay.”

The result was announced—yeas 31,
nays 39, as follows:

YEAS—31
Alken Ives Schoeppel
Bricker Jenner Smith, Maine
Butler Eem Taft
Cordon Enowland Thye
Darby Lodge Tobey
Donnell McCarthy Wherry
Ecton Malone Wiley
Ferguson Martin Williama
Flanders Millikin Young
Gurney Mundt
Hendrickson  Saltonstall

NAYS—39
Anderson Holland McKellar
Benton Humphrey McMahon
Byrd Hunt Magnuson
Connally Johnson, Colo. Maybank
Douglas Johnston, 8. C. Murray
Eastland Eefauver Myers
Ellender Kerr Neely
Frear Kilgore Robertson
Fulbright Leahy Russell
George Lehman Stennis
Green Lucas Taylor
Hayden McClellan Thomas, Utah
Hoey McFarland Tydings

NOT VOTING—26

Brewster Graham O'Mahoney
Bridges Hickenlooper Pepper
Cain Hill 8mith, N. J.
Capehart Johnson, Tex. Sparkman
Chapman Langer Thomas, Okla.
Chavez Long Vandenberg
Downey McCarran Watkins
Dworshak Morse Withers
Gillette O'Conor

So Mr. TarT’'s amendment to the Ke-
fauver amendment in the nature of a
substitute, as modified, was rejected.

The VICE PRESIDENT. The ques-
tion now is on agreeing to the amend-
ment in the nature of a substitute, as
modified, offered by the Senator from
Tennessee [Mr. KEFAUVER].

Mr. WHERRY and other Senators
asked for the yeas and nays, and they
were ordered,

Mr. DONNELL. Mr. President, a par=
liamentary inguiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. DONNELL. This vote is on the
Kefauver amendment in the nature of a
substitute, as modified, is it not?

The VICE PRESIDENT. It is.

On this question the yeas and nays
have been ordered, and the Secretary
will call the roll.

The legislative clerk called the roll.

Mr. MYERS. I announce that the
Senators from EKentucky [Mr., CHAPMAN
and Mr, WitHeRs], the Senator from New
Mexico [Mr. CHavVEZ], and the Senator
from Nevada [Mr. McCARRAN] are ab-
sent by leave of the Senate on official
business.

The Senator from California [Mr.
Downey] and the Senator from Iowa
[Mr. GILLETTE] are absent because of
illness.

The Senator from North Carolina [Mr.
Graram], the Senator from Alabama
[Mr. HirL], the Senator from Texas [Mr.
Jounson], the Senator from Wyoming
[Mr. O'MaxonNEY ], and the Senator from
Florida [Mr. PEPPER] are absent on pub-
lic business.

The Senator from Louisiana [Mr,
Longl, the Senator from Alabama [Mr.
SParRKMAN], and the Senator from Okla-
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homa [Mr, THoMas] are absent by leave
of the Senate.

The Senator from Maryland [Mr.
O’Conor] is absent on official business.

The Senator from New Mexico [Mr.
CHAvEZ] is paired on this vote with the
Senator from New Hampshire [Mr.
Bringes]. If present and voting, the Sen-
ator from New Mexico would vote “yea,”
and the Senator from New Hampshire
would votfe “nay.”

The Senator from Iowa [Mr, GILLETTE]
i{s paired on this vote with the Senator
from North Dakota [Mr. Lawcerl. If
present and voting, the Senator from
Towa would vote “yea,” and the Senator
from North Dakota would vote “nay.”

The Senator from North Carolina [Mr.
(#aamam] is paired on this vote with the
Senator from Maine [Mr. BREWSTER].
If present and voting, the Senator from
North Carolina would vote “yea,” and
the Senator from Maine would vote
“nay.u

The Senator from Alabama [Mr. HiLL]
is paired on this vote with the Senator
from Washington [Mr. Camv]. If pres=
ent and voting, the Senator from Ala-
bama would vote “yea,” and the Senator
from Washington would vote “nay.”

The Senator from Louisiana [Mr.
Long] is paired on this vote with the
Senator from Utah [Mr. Wargmns]l. If
present and voting, the Senator from
Louisiana would vote “yea,” and the Sen-
ator from Utah would vote “nay.”

The Senator from Maryland [Mr.
O'Conor] is paired on this vote with the
Senator from New Jersey [Mr, SmITHI.
If present and voting, the Senator from
Maryland would vote “yea,” and the Sen-
ator from New Jersey would vote “nay.”

The Senator from Wyoming ([(Mr,
O’Ma=ONEY] is paired on this vote with
the Senator from Iowa [Mr. HICKEN-
roorer]. If present and voting, the Sen-
ator from Wyoming would vote “yea,”
and the Senator from Iowa would vote
l«nay.n

The Senator from Alabama [Mr.
SparkMan] is paired on this vote with
the Senator from Idaho [Mr. Dwor-
sHAK]. If present and voting, the Sen-
ator from Alabama would vote “yea,”
and the Senator from Idaho would vote
"na-y.”

The Senator from Oklahoma [Mr.
TuomAs] is paired on this vote with the
Senator from Oregon [Mr. Morsel. If
present and voting, the Senator from
Oklahoma would vote “yea,” and the
Senator from Oregon would vote “nay.”

I announce further that if present and
voting, the Senator from California [Mr.
DowneY] and the Senator from Florida
[Mr. PerPER] would vote “yea.”

Mr. SALTONSTALL. I announce that
the Senator from Indiana [Mr. Cape-
HART] is absent by leave of the Senate.

The Senator from New Hampshire
[Mr. Brinces] is detained on official busi-
ness and is paired with the Senator from
New Mexico [Mr, Cravez], If present
and voting, the Senator from New
Hampshire would vote “nay,” and the
Senator from New Mexico would vote
«yea_u

The Senator from Maine [Mr. BREW-
sTER] is detained on official business and
is paired with the Senator from North
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Carolina [Mr. Gragam]. If present and
voting, the Senator from Maine would
vote “nay,” and the Senator from North
Carolina would vote “yea.”

The Senator from Washington [Mr,
Caix] is absent on official business and
is paired with the Senator from Alabhama
[Mr, Hirrl. If present and voting, the
Senator from Washington would vote
“nay,” and the Senator from Alabama
would vote “yea.”

The Senator from Idaho [Mr. DwoRr-
sHax] is absent on official business and
is paired with the Senator from Alabama
[Mr. Spargman]. If present and voting,
the Senator from Idaho would vote
“nay,” and the Senator from Alabama
would vote “yea.”

The Senator from Iowa [Mr. HICKEN-
rooPer. is detained on official business
and is paired with the Senator from
Wyoming [Mr. O'ManoneY]. If present
and voting, the Senator from Iowa would
vote “nay,” and the Senator from Wyo-
ming would vote “yea.”

The Senator from North Dakota [Mr.
Lawcer] is absent by leave of the Senate
and is paired with the Senator from Iowa
[Mr, GourerTE]l. If present and voting,
the Senator from North Dakota would
vote “nay,” and the Senator from Iowa
would vote “yea.”

The Senator from Oregon [Mr. MORSE]
is absent by leave of the Senate and is
paired with the Senator from Oklahoma,
[Mr. TrOMAs]. If present and voting,
the Senator from Oregon would vote
“nay,” and the Senator from Oklahoma
would vote “yea.”

The Senator from New Jersey [Mr.
SmiTH] is absent by leave of the Senate
and is paired with the Senator from
Maryland [Mr. O'Coworl. If present
and voting, the Senator from New Jersey
would vote “nay,” and the Senator from
Maryland would vote “yea.”

The Senator froa Michigan [Mr.
VanpeEnBERG] is necessarily absent.

The Senator from Utah [Mr. WATKINS]
is absent by leave of the Senate on offi-
cial business and is paired with the Sen-
ator from Louisiana [Mr. Lowne]. If
present and voting, the Senator from
Utah would vote “nay,” and the Senator
from Louisiana would vote “yea.”

The result was announced—yeas 35,
nays 35, as follows:

YEAS—356
Anderson Humphrey McMahon
Benton Hunt Magnuson
Connally Johnson, Colo. Maybank
Douglas Johnston, 8. C. Murray
Ellender Eefauver Myers
Frear Kerr Neely
Fulbright Klilgore Russell
George Leahy Stennis
Green Lehman Taylor
Hayden Lucas Thomas, Utah
Hoey McPFarland Tydings
Holland McEellar

NAYS—35
Alken Hendrickson  Robertson
Bricker Ives tonstall
Butler Jenner Schoeppel
Byrd Eem Smith, Malne
Cordon Knowland Taft
Darby Lodge Thye
Donnell Tobey
Eastland McClellan Wherry
Ecton Wiley

Martin Williams

Flanders Millikin Young
Gurney Mundt

NOT VOTING—28
Brewster Graham O'Mahoney
Bridges Hickenlooper Pepper
Cain Hill Smith, N. J.
Capehart Johnson, Tex. Sparkman
Chapman Langer Thomas, Okla.
Chavez Long Vandenberg
Downey McCarran Watkins
Dworshak Morse Withers
Gillette O’'Conor

The VICE PRESIDENT. Under the
Constitution, the Vice President, having
the right to vote in case of a tie, casts
his vote in the affirmative.

So Mr. KErFauvER’s amendment in the
nature of a substitute, as modified, was
agreed to.

The VICE PRESIDENT. The ques-
tion recurs on agreeing to the resolution
as amended.

Mr. DONNELL. I ask for the yeas and
nays.

The yeas and nays were ordered, and
the legislative clerk called the roll.

Mr. MYERS. I announce that the
Senators from Kentucky [Mr, CHAPMAN
and Mr. WiTHERS], the Senator from New
Mexico [Mr, CuaviEz], and the Senator
from Nevada [Mr. McCarraN] are ab-
sent by leave of the Senate on official
business,

The Senator from California [Mr.
Downey] and the Senator from Iowa
[Mr. GiLLETTE] are absent because of ill-
ness.

The Senator from North Carolina [Mr.
GraHAM ], the Senator from Alabama
[Mr. Hiir], the Senator from Texas [Mr.
JoHNson], the Senator from Wyoming
[Mr. O'MaroNEY], and the Senator from
Florida [Mr. PEPPER] are absent on pub-
lic business.

The Senator from Louisiana [Mr.
Long], and the Senator from Alabama
[Mr. SparEMAN], and the Senator from
Oklahoma [Mr. THoMAS] are absent by
leave of the Senate.

The Senator from Maryland [Mr.
O’'Conor] is absent on official business.

I announce further that if present and
voting, the Senator from New Mexico
[Mr. Cuavez], the Senator from Cali-
fornia [Mr. DownNEY], the Senator from
Towa [Mr. GiLLeETTE], the Senator from
North Carolina [Mr, Gragam], the Sen-
ators from Alabama [Mr, HiL and Mr.
SparkMAN], the Senator from Louisiana
[Mr. Lonag], the Senator from Maryland
[Mr. O'Conorl, the Senator from Wyo-
ming [Mr. O'MaHONEY], the Senator
from Florida [Mr. PEPPER], and the Sen-
ator from Oklahoma [Mr., THOMAS]
would vote “yea.”

Mr. SALTONSTALL. I announce that
the Senator from New Hampshire [Mr.
Bringes], the Senator from Maine [Mr.
BrewsTER], and the Senator from Iowa
[Mr. HickENLOOPER] are detained on offi-
cial business.

The Senator from Washington [Mr.
Camn] and the Senator from Idaho [Mr.
DworsHAK] are absent on official busi-
ness.

The Senator from Indiana [Mr. CAPE-
HART], the Senator from North Dakota
[Mr. Langer], the Senator from Cregon
[Mr. Morse], and the Senator from New
Jersey [Mr, SmitH] are absent by leave
of the Senate.

The Senator from Michigan [Mr, VaN=-
DENBERG] is necessarily absent.
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The Senator from Utah [Mr. WATKINS]
is absent by leave of the Senate on offi-
cial business.

If present and voting, the Senator
from Maine [Mr. BREwWsTER], the Senator
from New Hampshire [Mr. Bripges], the
Senator from Washington [Mr, Cainl,
the Senator from Idaho [Mr. Dwor-
saAk], the Senator from Iowa [Mr,
HicrenLooPER], the Senator from North
Dakota [Mr. Lancer], the Senator from
Cregon [Mr. Morse], the Senator from
New Jersey [Mr. Smital, and the Sen-
ator from Utah [Mr. Wargixns] would
each vote “yea.”

The result was announced—yeas 69,
nays 1, as follows:

YEAS—69
Aiken Holland Martin
Anderson Humphrey Meybank
Benton Hunt Millikin
Ericker Ives Mundt
Eutler Jenner Murray
Byrd Johnson, Colo. Mpyers
Connally Johnston, 8. C. Neely
Cordon Eefauver Robertson
Darby Eem Russell
Douglas Eerr Saltonstall
Eastland Kilgore Schoeppel
Ecton Knowiand Smith, Maine
Ellender Leahy Stennis
Ferguson Lehman Taft
Flanders Lodge Taylor
Frear Lucas Thomas, Utah
Fulbright McCarthy Thye
George MecClellan Tobey
Green McFarland Tydings
Gurney McKellar Wherry
Hayden McMahon Wiley
Hendrickson Magnuson Williams
Hoey Malone Young
NAYS—1
Donnell
NOT VOTING—26
Brewster Graham O’'Mahoney
Bridges Hickenlooper Pepper
Cain Hill Smith, N. J,
Capehart Johnson, Tex. Sparkman
Chapman Langer Thomas, Okla,
Chavez Long Vandenberg
Downey McCarran Watkins
Dworsghak Morse Withers
Gillette O'Conor

So the resolution (S. 202), as amended,
was agreed to.

The VICE PRESIDENT. The Chair
would like to state that he will defer for
a day or two the naming of the commit-
tee, but he wishes to announce that when
the committee is named it will be in the
ratio of three Democrats to two Repub-
licans.

AMENDMENT OF ECONOMIC COOPERA-
TION ACT OF 1948

Mr. LUCAS. Mr, President, a parlia-
mentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. LUCAS. The Senate now reverts
to the consideration of the ECA bill, does
it not?

The VICE PRESIDENT. Yes. The
Chair lays before the Senate the unfin-
ished business, which the clerk will state.

The LegisuaTivE CrERx. A hill (S,
3304) %o amend the Economic Coopera-
tion Act of 1948, as amended.
INVESTIGATION OF SUBVERSIVE ACTIV-

ITIES IN THE GOVERNMENT SERVICE

Mr. LUCAS. Mr, President, the Under
Secretary of State, John E. Peurifoy, re-
leased a statement for the press yester-
day, which I desire to read into the Rec-
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orp at this time, making certain com-
ments as I go along. I read:

Mavy 2, 1950.

The State Department has been asked to
comment upon Representative Franx M.
EARsTEN'S statement suggesting the possi-
bility that, through deceit and fraud, the
American people have been hoodwinked with
the assertion that the State Department is
saturated with Communists. That is a ques-
tion which the Senate subcommittee must
determine.

However, speaking for the Department of
State as the officer in charge of loyalty mat-
ters, I can relate the facts:

This whole business started on February 9
when BSenator McCarTEY Was making a
speech before a Women’s Republican Club at
Wheeling, W. Va. While he was making that
speech, he said:

“I have here in my hand a list of 205
* * & g list of names that were made
known to the Secretary of State as being
members of the Communist Party and who
nevertheless are still working and shaping
policy in the State Department.”

When I heard what Senator McCarTHY
had said, I was amazed. The Federal Bu-
reau of Investigation, under Mr. J. Edgar
Hoover, has the authority for investigating
to see that only loyal people work in the De-
partment of State. We have our own secu-
rity organization, headed by Don Nicholson,
a former FBI agent, to work with them.
Neither the FBI nor our Security Division
had told us about one Communist working
in the State Department, much less 205.
But in this business, we are very careful, On
the outside chance that SBenator McCarTHY
mayihave had some information that neither
the FBI nor our Securlty Division had found
out, the State Department telegraphed Sen-
ator McCarTHY and asked him to send us the
information which he had about these 205
people which he said he had listed as known
Communists, We felt that if Senator Mc-
CarTHY was interested in the safety of his
country, he would give the FBI and our
Becurity Division their names and any in-
formation he had on them. ™We have waited
a long time for him to give us this informa-
tion. We are still walting.

On the night of February 20, Senator Mc-
CartHY made a speech in which he claimed
he would back up the charges which he had
made against the State Department.  He
hasn’t done so. His 205 had shrunk to 81.
They were not all “still working and shaping
policy in the State Department” either,
SBome of the people he mentioned work in the
State Department; some of them used to
work in the State Department; some of them
had never worked in the State Department
at all, What's more, the nature of the
charges had changed. They weren't “known
Communists” any more. From reading Sen-
ator McCarTHY'S speech, we don't yet know
just what he thinks they were.

ESenator McCArTHY hasn’t backed up even
the highly general charges he made on Feb-
ruary 20. Over 2 months have passed. A
egpecial subcommittee of the Senate Foreign
Relations Committee has been appointed.
It is a matter of public record that this com-
mittee has asked Senator McCaRTHY many
times to supply proof to back up his charges.
But as far as the Department can ascertain,
the Senator has not yet presented any evi-
dence that even one employee of the State
Department is a Communist. The single
individual on whom Senator McCarTHY has
concentrated his recent fire is not connected
with the Department. As Secretaries Hull,
Byrnes, Marshall, and Acheson have publicly
attested, he is not and has not been what
Senator McCarTHY called "the chief archi-
tect of our far-eastern policy." Finally,
there is no shred of truth to the Senalor's
flat statement——
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Mr. WHERRY. Mr. President, I rise
to a point of order.

The VICE PRESIDENT. The Senator
will state it.

Mr. WHERRY. My point or order is
that under rule 19 of the Senate the
Senator from Illinois is out of order.

Mr. LUCAS. I did not yield to the
Senator from Nebraska.

Mr. WHERRY. I can make that
point of order.

The VICE PRESIDENT. The Sena-
tor from Nebraska has the right to call
the attention of the Senate to any vicla-
tion of the rules.

Mr, WHERRY, The Senator from
Illinois is calling the Senator from Wis-
consin [Mr. McCarTHY] a liar. I think
the Senator should take his seat.

Mr. LUCAS. I am reading the press.
release.

Mr. WHERRY. The Senator is using
it in debate,

The VICE PRESIDENT. Any Sena-
tor has the right to call attention to any
viclation of the rules. If any Senator
impugns the motives of a Senator, under
the rules, the Senator speaking must
take his seat.

Mr. LUCAS. Mr. President, I have
not even finished reading the press re-
lease.

Mr. WHERRY. The Senator does not
have to finish it.

The VICE PRESIDENT., The Chair
must enforce the rule. No matter
whether it is justified or not, when a
Senator raises the point of order that
the Senator speaking is violating the
rules, the Senator speaking must take
his seat.

Mr. NEELY. Mr, President, I ask
unanimous consent that the Senator
fr?im Illinois be permitted to proceed in
order.

The VICE PRESIDENT. Is there ob-
jection?

Mr, JENNER. I object.

Mr. MYERS, Mr. President, I move
that the Senator from Illinois may be
permitted to proceed in order.

Mr. TAFT. Mr, President——

The VICE PRESIDENT. The motion
is not debatable.

Mr, TAFT. I make the point of order,
and I ask that the exceptionable words
be taken down in writing.

The VICE PRESIDENT. The Official
Reporter is instructed to read the words
to the point at which the Senator from
Illinois was stopped.

The Cfiicial Reporter (J. Chester Wil-
fong) read as follows: !

The single individual on whom Senator
McCarTHY has concentrated his recent fire
is not connecied with the Department. As
Eecretaries Hull, Byrnes, Marshall, and Ache-
son have publicly attested, he is not and has
not been what Senator McCarTHY called
“the chief architect of our far-eastern pol-
icy."” PFinally, there is no shred of truth to
the Senator’s flat statement——

Mr, WHERRY. Mr. President, a
point of order.

The VICE PRESIDENT. The ques-
tion is on the motion of the Senator from
Pennsylvania that the Senator from Il-
linois be permiited to proceed in order.
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Mr. WHERRY and other Senators
asked for the yeas and nays.

The yeas and nays were not ordered.

Mr. TAFT. Mr. President, will the vote
determine whether the Senator from Il-
linois is in order, or whether he should
proceed in order?

The VICE PRESIDENT. Whether he
should proceed in order. The motion is
not debatable. [Putting the question.]
The “ayes” seems to have it, the “ayes”
have it. The Senator from Illinois may
proceed in order.

Mr, LUCAS. Mr. President, I should
like to read this statement and then let
some Senator again make s point of
order.

This does not have reference to what
I previously read; it is another matfer.
I think this is a truthful statement, and
I think the Senator from Wisconsin [Mr.
McCartrY] will admit it:

Finally, there is no shred of truth to the
Senator’s flat statement that this man “has,
or until recently had, a desk in the State
Department.”

That refers to Lattimore, I presuine.
That has no relation to the previous
statement I have made.
- I do not think anyone will contend un-
der oath that this man Lattimore had
a desk in the State Department, Mr. Pres-
ident. That is all that is said.

In his speech on February 20, Senator
McCarrEY sald that he had obtained his
information from loyal State Department
employees. He said that he had digests of
the file he was talking about, apparently
given him by his loyal friends in the State
Department; and he hinted he had photo-
stats of some of them.

Actually, all Senator McCArTHY had done
was to shake 2 years' dust off of some old
reports and produce them as his “newly
discovered evidence.” The old reports which
he was using were reports made up in the
fall of 1947 and the winter of 1948 by the
staff of the House Appropriations Commit-
tee. In the fall of 1947, before the issuance
of the President's directive concurning
loyalty files, the House Appropriations Com-
mittee asked to look over the security pro-
gram in the State Department. The com-
mittee investigators compiled a list of 108
cases concerning which they wanted to ask
the State Department guestions. Not all of
these 108 worked in the State Department.
Only 40 work there now, and after investi-
gation and reinvestigation, those 40 have
been found to be ahsolutely loyal. They
compiled summaries of the “derogatory in-
formation” in these cases and used these
summaries as the basis for questioning.
During the Eightleth Congress, this list of
108 cases was gone into by the House Ap-
propriations Committee, the Senate Appro-
priations Committee, the House Committee
on Expenditures in the Executive Depart-
ments, and the House Committee on Foreign
Affairs. Yet none of these committees sug-
gested that there are any Communists in
the State Department, In fact, on one of
the last days of the Eightieth Congress,
Representative Jonkman, chairman of the
House Foreign Affalrs subcommittee, made
this statement on the floor of the House:

“But before the Eilghtieth Congress ad-
journs, I want the Members to know that
there is one department in which the known
or reasonably suspected subversives, Com-
munists, fellow travelers, sympathizers, and
persons whose services are not for the best
interests of the United States, have been
swept out. That is the Department of
State.”
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When Senator McCARTHY was making his
charges on the floor of the Senate on Feb-
ruary 20, he was simply reciting, somewhat
inaccurately, items from this shop-worn list
of 108 cases. In all of this hit-and-run
campaign of accusation, villification, and
character assassination, the main burden of
the so-called proof rested on that thread-
bare list.

Those are the facts.

I don’t think it is appropriate for me to
state whether the American people have
been subjected to “deceit and fraud.”
When a Senator charges that there are 205
known Communists in the Department and
when, instead of proving there is even one,
he releases a succession of loose accusations
against persons inside and outside of the
Department, I am sure the Senate subcom-
mittee is fully capable of making its own
decisions.

Mr. President, why was this investiga-
tion started? I turn to the CONGREs-
sioNAL REcorp of February 20, when the
Senator from Wisconsin made his speech.
I asked the Senator from Wisconsin a
few questions about the speech he had
made in Wheeling, W. Va., before the
Republican Women’s League. The
speech the Senator from Wisconsin made
before the Republican Women's League
of Wheeling, W. Va., is the reason for all
of this investigation, As everyone knows,
the headlines, not only in the Wheeling
newspaper, but in every newspaper in
the United States of America, through
the press services, carried what the Sen-
ator from Wisconsin had said with re-
spect to there being 205 card-carrying
Communists i1 the State Department,
that the Secretary of State knew it, and
that these Communists were helping to
shape the policy of the Government of
the United States in foreign affairs at
the present time. Those who were in
the Senate that night heard me time
after time press the Senator from Wis-
consin to state whether or not he had
made that statement before the group
before whom he had made his speech or
whether he had made it to a group of
newspaper men on the outside. The
only answer the Senator from Illinois
ever received was the speech itself,
When I objected to the Senator placing
the speech in the REcoOrD, he read the
speech. There was nothing in that
speech, Mr, President, which tallied
with or paralleled what was said by the
newspapers at that particular time—not
a word. So far as I am concerned, the
statement of Mr. Peurifoy, as Under Sec-
retary of State, with respect to the 205
card-carrying Communists, which he
makes at this time after weeks of inves-
tigation, carries a considerable amount
of weight on the question of fruth and
veracity.

Today, at this very hour, shousands
upon thousands of loyal employees in
the State Department are still hovering
under the shadow that was cast upon
them by the Senator from Wisconsin in
the speech he made in West Virginia,
and the one he made in Utah. In Utah
he had shifted from 205 to 57, apparently
losing that many Communists as he
traveled through the air from West Vir-
ginia to Salt Lake City, or Nevada, or
wherever it was.

Mr. President, the time has come to
call a spade a spade. The time has come
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to ferret out and let the country under-
stand what is back of these charges
which have been made against loyal em-
ployees in the State Department. The
time has come when we in the Senate, in-
cluding the Senator from Wisconsin,
must remove the cloud of suspicion of
disloyalty which exists with respect to
thousands of Americans who are now
working in the State Department. Mr.
President, if I were an official or em-
ployee of the State Department; if I were
working in that branch of our Govern.
ment, and I were to walk down the street
today and someone looked at me in a
rather strange manner, I would be won-
dering whether or not he thought I was
one of the 205 or 257 whom the Senator
from Wisconsin had named in his
speeches. Yet, today, not a shred of evi-
dence has been presented—not a shred.

Mr. President, this is what the Sen-
ator from Wisconsin said, what he read
into the Recorp, what he claimed he said
in his speech in West Virginia:

This, ladies and gentlemen, gives you
somgwhat of a picture of the type of indi-
viduals who have been helping to shape our
foreign policy. In my opinion the State
Department, which is one of the most im-
portant Government Departments, 15 thor-
oughly Infested with Communists.

I have in my hand 57 cases of individuals
who would appear to be elther card-carry-
ing members or certainly loyal to the Com-
munist Party, but who nevertheless are still
helping to shape our foreign policy.

Mr. President, the point I make is that
that statement is in total variance—total
variance, Mr. President—with every
newspaper article which was published
at that particular time as to what the
Senator from Wisconsin had said upon
that particular occasion.

Mr, President, I do not care to go fur-
ther into this subject at the present time.
The statement which was made with
respect to 205 card-carrying Commu-
nists in the State Department is far-
reaching in its implications and effects.
It is a statement about which the Sena-
tor from Wisconsin should have known
something before he made it. Iam will-
ing to take what the press said at that
time with respect to the situation, rather
than the statement as it was read into
the Recorp that night by the Senator
from Wisconsin,

Mr. KILGORE. Mr. President——

Mr. LUCAS. Does the Senator desire
to have me yield?

Mr. KEILGORE. No; if I could get the
floor, I should like to make a statement
for the REcorp.

Mr. LUCAS. I yield the floor.

The VICE PRESIDENT. The Senator
from West Virginia is recognized.

Mr. KEILGORE. Mr. President, I was
in West Virginia on Lincoln’s Birthday,
strange as it may seem, addressing a
Lincoln Birthday dinner before the Vet-
erans of Foreignm Wars, and I found
voters very much perturbed and upset by
reason of the statement which the ma-
jority leader just quoted. This had been
printed in the Wheeling Intelligencer, a
gr_% reputable newspaper in Wheeling,

. Va.:

While I cannot take the time to name all
the men in the State Department who have
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been named as members of the Communist
Party and members of the spy ring, I have
here in my hand a list of 205 that were known
to the Secretary of State as being Members
of the Communist Party, and who, neverthe-
less, are still working and shaping the policy
of the State Department.

Mr. President, the speech to which the
majority leader referred was broadcast
twice over the most powerful radio sta-
tion in West Virginia; in fact, the sta-
tion practically blankets the State. Ever
since the making of that speech I have
been queried every time I met a West
Virginian as to what there is in this
commotion. For instance, many per-
sons cannot see why we should be voting
funds to be expended in Europe, to
strengthen the nations of Europe against
communism, and at the same time have
the policy laid down by Communists and
spy-ring members.

I have become tired of it. When some-
thing worries the people of my State—
and they do not like Communists—it
worries me, It finally came to a climax
with me on the 25th of April, when my
former colleague, Dr. Joseph Rosier,
wrote me a letter in which he said he
thinks a book entitled “The Devil in Mas-
sachusetts,” should be required reading
for all Members of the United States
Senate. That book, Mr. President, is a
rather modern history of the witcheraft
trials in Massachusetts. He goes on fur-
ther in his letter and says that it looks
as if we are engaged in a witch hunt, and
that the people of the State are dis-
turbed by it.

The next day, on the 26th, I wrote to
Mr. Peurifoy, of the State Department,
and asked him if the Department had
any way of verifying whether or not the
statement which had been published
was actually made. I did not think all
the persons in the Department would
make any mistake. He sent to my office
a transcript of the speech, two copies
of it, one copy certified to by Paul A,
Myers, an official of the radio station,
who checked the filed speech against
the delivery, and by another man who
did the same thing, Mr, James K. Whit-
aker,

Mr. Myers, in his affidavit, says:

State of Virginia, County of Ohio, to
Wit—

Mr. LUCAS, Mr. President, who is
Mr. Myers?

Mr. EILGORE. Mr. Myers is program
manager of Station WWVA, and Mr,
Whitaker is the station manager of
Station WWVA, which is the largest sta-
tion in Wheeling; in fact, the most pow-
erful station in the State of West Vir-
ginia.

Mr. LUCAS. The station broadcast
this address, did it?

Mr, KILGORE, It broadcast the ad-
dress, and these two men checked the
script against the address as delivered,
g; elflmke sure whether it was delivered as

Mr. Myers’ affidavit reads:

This day Paul A. Myers personally appeared
before me, Lucille M. Bock, a notary public
of sald county, being by me first duly sworn,
says: As program director of radio station
WWVA, I read the attached 13-page speech
script before it was delivered by Senator
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JosepH McCARTHY on February 9, 1950. I
reviewed our tape recording of the delivered
speech before WWVA broadcast it on that
same evening, and again reviewed it, against
the script on the following day. I certify
that the tape recording was the same as
the attached script with the exception of
interpolations and connective words such as
“a’s"; and “and's” and “the's”; which to my
way of thinking did not materially change
the meaning of the text.

I have initialed each page of the attached
photostatic copy of Senator McCARTHY'S
speech,

PauL A. MYERS,

Taken,
me this 26th day of April 1950.

LuciLLe M. Bock,
Notary Public.
My commission expires February 3, 1952,

On page T of the transcript is the
exact wording referred to. I quote:

And ladles and gentlemen, while I can-
not take the time to name all the men in
the State Department who have been named
as active members of the Communist Party
and members of a spy ring, I have here in
my hand a list of 206 * * * a list of
names that were made known to the Secre-
tary of State as being members of the Com-
munist Party and who nevertheless are still
working and shaping policy in the State
Department,

That speech was made on the 9th day
of February and, as I said before, that
part was reported by the Wheeling Intel-
ligencer.

Mr. LUCAS. Mr. President, will the
Senator yield?

Mr. KILGORE. I yield to the Sen-
ator from Illinois.

Mr, LUCAS. I desire to read into the
REecorp what the Senator from Wiscon-
sin said, as he read the speech on the
night of February 20, on that very point.
This is what he said he said:

I have in my hand 57 cases of individuals
who would appear to be either card-carrying
members or certainly loyal to the Communist
Party, but who, nevertheless, are still help-
ing to shape our foreign policy.

Mr. KILGORE. Also, Mr. President,
Mr. James K. Whitaker made an affi-
davit:

ETATE oF WEST VIRGINIA,
County of Ohio, to wit:

This day James K. Whitaker personally
appeared before me, Lucille M, Bock, notary
public of sald county, and being by me first
duly sworn says: As news editor of radio
station WWVA I was in charge of the tape
recording of Senator JosEpH McCARTHY'S
speech at the Hotel McLure, Wheeling, W. Va.,
on February 9, 1950. At the hotel I followed
the prepared ecript as I listened to the
speech. I certify that the delivered speech,
as recorded by me, and on that evening
broadcast by Statlon WWVA was in the same
form as the attached photostat of the pre-
pared script—with the exception of the usual
added connective phrases and the addition
or deletion of such words as “a’s"; “and's”
and “the's,” which to my thinking did not
materially change the meaning of the text.

I have initialed each page of the attached
photostatic copy of Senator McCarTHY'S
speech,

James K. WHITAKER,

Sworn to and subscribed before me this
25th day of April 1850,

LucitLe M. Bocg,
Notary Publie.

On page T will be found a paragraph
identical with the paragraph previously
read.

subscribed and sworn to before’
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Mr. President, as I have stated, a
statement such as I have referred to up-
sets the people. It creates disunity.
When a statement criticizing one of the
Government departments, and persons
employed in it, comes from a Member of
the United States Senate the people of
my State feel, since he is an official
of the Government that he knows what
he is talking about. It is disturbing to
them, particularly to the type of peo-
ple we have in the Wheeling section,
a large steel producing area, and in the
big coal fields. We have, thank good-
ness, but few Communists in West Vir-
ginia. But such a statement as that to
which I have referred is disturbing, and
I feel that something should be done to
reassure and perhaps to correct the
attitude of our people.

Mr. President, I see that the chair-
man of the subcommittee, the Senator
from Maryland [Mr, Typincs] is pres=
ent. I am not & member of the sub-
committee. Paraphrasing what Will
Rogers once said “What goes on in the
subcommittee I know about only from
reading the papers.” I have not seen
any statement like the one I read pro-
duced before the committee. I ask the
distinguished Senator from Maryland
whether anyone has testified before the
subcommittee about the alleged 205 card-
carrying Communists in the State
Department?

Mr. TYDINGS. Mr., President, will
the Senator from West Virginia yield?

Mr. KILGORE. I gladly yield so the
Senator may answer the question.

Mr. TYDINGS. Mr. President, all I
care to say now is, as I told the Senate
the other day, that I have been working
very, very hard on this case. I promised
the Senate when I stood here a little
while ago that I would make a complete
and far-reaching investigation into all
phases of it. Therefore, all I can say
to the Senator from West Virginia at
this time is that I do not care to com-
ment on the matter he has brought be-
fore the Senate at this particular time,
In due course, and when it is appro-
priate, I shall come before the Senate,
and it will take me a considerable while
to lay this matter in all its ramifications
before this august body.

Mr. KILGORE. Would the Senator
care to have the copies from which I
have read, for the benefit of the sub-
committee?

Mr. TYDINGS. I shall be very glad
to have them. I assume they are perti-
nent matter.

Mr, LUCAS. Mr. President, will the
Senator from West Virginia yield so I
may ask the able Senator from Mary-
land one question?

Mr. KILGORE. Yes, I yield.

Mr. LUCAS. If it is a fair question,
I should like to ask the Senator from
Maryland whether the Senator from
Wisconsin produced any proof with re-
spect to the 205 persons who, as the affi-
davits just read show, he said were card-
carrying Communists employed in the
State Department and helping to estab-
lish its policy?

Mr. TYDINGS, Mr. President, will
the Senator from West Virginia yield?

Mr, KILGORE. I yield.
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Mr. TYDINGS. Ishould like fo say to
the Senator from Illinois that all the
testimony of the Senator from Wisconsin
[Mr. McCarTHY] dealing with Commu-
nists or disloyal persons has been taken
in open hearings, and therefore the Sen-
ator from Illinois can draw the same
conclusion from that testimony that I
can draw. I do not care to comment at
this particular time on that matter, al-
though I am always glad to accommodate

the distinguished and able Senator from °

Illinois.

Mr, LUCAS. If I understand the Sen-
ator correctly, then, with respect to the
205 card-carrying Communists, so-
called, anything that has been testified
about them has been testified in the
open?

Mr, TYDINGS. By the Senator from
Wisconsin.,

Mr.LUCAS. Which has been nothing.

Mr. HUMPHREY. Mr. President, will
the Senator from West Virginia yield to
me so that I may address a question to
the Senator from Maryland?

Mr, KILGORE. Yes, I yield.

Mr. HUMPHREY. Mr. President, I
ask the distinguished chairman of fhe
subcommittee if the Senator from Wis-
consin has at any time been asked by any
member of the subcommittee whether or
not he made the statement in West Vir-
ginia that there were 205 card-carrying
Communists in the State Department?

Mr. McCARTHY. Mr. President, I
should like to answer the Senator.

Mr. TYDINGS. I hope the Senator
from Minnesota will not press that ques-
tion, because it would not be proper for
the Senator to answer it at the moment.

Mr. KNOWLAND. Mr, President, will
the Senator from West Virginia yield so
I may address an inquiry to the Senator
from Maryland?

Mr. EILGORE. I have already yield-
ed to the Senator from Minnesota.

Mr. HUMPHREY. Mr. President,
may I ask if the chairman of the sub-
committee will at a later date in the
hearings of the subcommittee try to
reach a decision as to whether or not
there were 205 card-carrying Commu-
nists, or whether there were 57 card-
carrying Communists, or whether there
was 1 card-carrying Communist? I
think the American people would like
to know from the findings of the com-
mittee just how many card-carrying
Communists there are supposed to be in
or out of the Department That is some-
thing I should like to have investigated.
As one Member of the Senate, I should
like to know that.

Mr. TYDINGS. Without desiring to
evade the Senator’s question I will say
that all matters pertinent to this inquiry
will in due time be laid before the Senate.
I prefer not to make any comment at
this time.

Mr. ENOWLAND. Mr, President, will
the Senator yield?

Mr. KILGORE. I yield.

Mr. ENOWLAND. Although the Sen-
ator from Maryland has been very busy
in connection with his duties as chair-
man of the subcommittee, I am sure he
is familiar with the series of articles
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which began 2 days ago in the Washing-
ton News, relative to the Amerasia case.
I wonder if the able Senator from Mary-
land could give any assurance to the
Senate that this matter will be dili-
gently pursued since it does involve the
theft of papers from various agencies of
the Federal Government, including the
State Department, so that once and for
all we can have cleared up this aspect of
the case, which has been of vital con-
cern to the American people, Democrats
and Republicans alike? I think, as the
News said in its editorial today, that the
able Senator from Maryland could per-
form a great service to the country if he
were to go into the Amerasia case en-

tirely and develop the facts to which I -

think the American people are entitled.
Can the Senator give us any assurances
on that point?

Mr. TYDINGS. Mr. President, will
the Senator from West Virginia yield?

Mr, KILGORE. 1 yield.

Mr. TYDINGS. To repeat what I
have said to Senators who have been in-
terrogating me previously, all matters
pertinent to this investigation will be
thoroughly investigated, and in due time
the Senator from Maryland will lay a
very, very complete report before his
colleagues for their consideration.

Mr, ENOWLAND. Mr. President, will
the Senator from West Virginia yield for
one more question?

Mr. EILGORE. Yes; I yield for one
more question.

Mr. ENOWLAND. I should like, if
the Senator will permit me, to ask unan-
imous consent to have printed as a part
of my remarks the articles dealing with
the Amerasia case which have appeared
in the last 3 days in the Washington
Daily News.

Mr. TYDINGS. Mr. President, I
should say to the Senator from Cali-
fornia that, so far as I am concerned,
I shall not object, but I believe the Sen-
ator would be well advised if all matters
of that character were not printed until
the subcommittee comes in with its re-
port, at which point, if the Senator
thinks it pertinent, he can put the mat-
ter in the ReEcorp. I do not think we
should load up the Recorp with articles
pro or con, because if Senators begin
doing so other Senators will present
similar matter for the Recorp, and the
Senator himself knows that such proce-
dure would be endless. Since there are
two good Republican colleagues on the
subcommittee, the Senator from Iowa
[Mr, HickeEnrcorEr] and the Senator
from Massachusetts [Mr. LopceE]l—and
our relations, in spite of some minor
differences, have been very harmoni-
ous—I hope the Senator from California
will give us a chance to go into whatever
matters we think pertinent, and lay the
facts before the Senate, without insert-
ing anything in the REcorp at this time,
But it is the Senator’s privilege to do so,
if he wants to do it.

Mr. ENOWLAND. Mr. President, I
ask unanimous consent to have printed,
as a part of my remarks——

The VICE PRESIDENT. Does the
Senator from West Virginia yield for
that purpose?
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Mr. KILGORE. I yield, if I do not
lose the floor.

The VICE PRESIDENT. By unani-
mous consent the Senator from West
Virginia may yield for such a purpose.
Is there objection? The Chair hears
none.

Mr. EKNOWLAND. Mr. President, I
offer and ask to have printed as a part
of my remarks, Mr. President, the series
of articles which began on Monday, May
1, in the Washington News, and contin-
ued on Tuesday, May 2, and Wednesday,
May 3, dealing with the Amerasia case,

The VICE PRESIDENT, Without ob-
jection, it is so ordered.

The articles referred to are as follows:

[From the Washington Daily News of May 1,
1950]

THE AMERASIA CASE

Time and again over the last 5 years the
phrase “Amerasia case” has bobbed up in
the newspapers and magagines,

Well, just what is the Amerasia case?

Why was it important?

‘What was involved?

And who?

And what happened?

The story has been told piecemeal as it
unfolded. But never before has it been
woven together as a whole, against the
background that spells out its significance.

Many believe the Amerasia case Is the key
to America’s postwar diplomatic debacle in
Asia,

Many, Including the Scripps-Howard
newspapers, belleve that if the case had been
pursued honestly and vigorously:

Pro-Communists in the Far Eastern Divi-
sion of the State Department would have
been cleaned out.

General Marshall probably would never
have been sent to China with instructions to
force the Nationalist Government to take in
the Chinese Communists.

Probably China would not have been
handed to the Soviet un a silver platter.

Most important of all, the United States
would not today be looking down the gun
barrel in the frightful prospect of another
war.

Once again an effort is being made in Con-
gress to bring full public disclosure of the
political shenanigans, cover-ups and white=
washes of the Amerasia case.

That effort will succeed only if the public
demands all the facts, no matter who is af-
fected.

On page 3, Scripps-Howard Staff Writer
Frederick Woltman begins to tell in chron-
ological order, the bold outline of the
Amerasia story. His stories will tell how it
started by mere chance, the climax of the
arrests and the anticlimaxes of the strange
suppressions that followed the arrests,
These suppressions prevented the public from
learning the full story of the theft of hun-
dreds of secret Government documents dur=
ing the war.

In today's article Mr. Woltman exposes the
bare bones of the Amerasia skeleton. In
his subsequent articles he will add flesh
to those bones.

But Mr. Woltman can't tell the whole story.

Only a committee of Congress with the
power to subpena evidence and compel testi=
mony can do that.

Senator Typings' committee can find the
answers—if it will,

And maybe it will, if public opinion ine
sists.

You are part of the public. You should
have an opinion about this matter. We be-
lieve this full account of it will help you
to reach an opinion. Besides, you will find
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the story, which starts today on page 8, an
exciting and interesting one to read.

CHANCE GLANCE Ser OFF FAMOUS AMERASIA
Case

(By Frederick Woltman)

Early in March 1945, an official in the Office
of Btrategic Services here happened to be
glancing through an obscure magazine pub-
lished in New York City, called Amerasia.

What he read sent Archbold van Beuren,
security chief of America’s wartime espion-
age agency, flying to New York,

It was an article criticizing the British
occupation of Thailand. And it was, In sub-
stance, virtually identical with a secret re-
port the OSS had sent to the State Depart-
ment 2 months earlier. Some of the phrase-
ology was the same.

In the Manhattan cffice of Frank Bielaskl,
director of undercover investigation for OSS,
an immediate plan of action was mapped
out.

For the war, then, was nearing a climax in
both the East and the West. The American
First Army was smashing across the Rhine,
ready to pierce the heart of Germany. Our
troops were chasing the Japs out of the Phil-~
ippines, The Air Force was preparing a dev=
astating raid on Tokyo.

The atom bomb was still a secret, Five
months later it would destroy Hiroshima,

Investigator Bielaskl put a round-the-
clock surveillance on Amerasia’s headquar-
ters at 225 Fifth Avenue. Ten days later, at
midnight March 11, he raided the office—
without a search warrant.

The raiders didn’t need to stay long.

In an envelope on a desk they found copies
of six documents from the Office of Nawval
Intelligence, marked “top secret.” Then they
turned up not only coples of the original
088 report on Thailand but five original 0S8
documents which nobody knew were missing.

FOUND SUITCASE FULL OF SECRET DOCUMENTS

Finally, in the office of Philip J. Jaffe,
Amerasia’s editor, one of the OSS men found
& sultcase, bearing the initials “PJJ.” It
contained scores of documents or coples of
documents, classified “restricted” to “top
secret.” They came from Naval Intelligence,
Military Intelligence, the Office of Censor-
ship, the State Department and OSS. Nearly
all of them dealt with the Far East, espe-
clally China.

Pocketing 15 of the documents, Mr, Blelaski
headed for La Guardia Airport.

The next morning OSS headquarters here
was thrown into a turmoil. PBrig. Gen, Wil-
liam J, Donovan visited a high Navy De-
partment official. Together they called on
Secretary of State Edward R. Stettinius. Mr,
Btettinius immediately sent for Assistant
Secretary Julius C. Holmes.

At the request of the State Department
and the Navy, the FBI was put on the Amer-
asia case. President Roosevelt, himself, who
had less than a month to live, 15 reported
to have ordered the inquiry.

J. EDGAR HOOVER LED TOP-DRAWER MANHUNT

J. Edgar Hoover, FBI Director, had a com-
plete go-ahead, .

Since it involved thefts of documents from
the Nation’s most important wartime de-
partments, it was to be a top-drawer inves-
tigation.

For 3 months the FBI conducted one of
the most intensive jobs in its history. FBI
agents watched everybody connected with
Amerasia and its editor and owner, Mr. Jaiffe,

Mr. Jaffe, a greeting-card manufacturer
with a yearly income averaging $30,000 to
£40,000, turned out to have Communist ties.
He was a friend, they learned, of Earl
Browder, for many years boss of the Com-
munist Party. Mr. Jaffe had led or served
on various Communist fronts, particularly
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ones that promoted Soviet foreign policies,
inclu.ing Stalin's aspirations in Asia.
AMERASIA WAS BIBLE OF STATE DEPARTMENT BLOC

Amerasia, supposed to be an authoritative
journal on the Far East, had a circulation of
only 1,700. But Amerasia was a favorite—
some sald “the bible"—of the Iinfluential
bloe in the State Department which saw in
the Chinese Reds, rather than the National-
ist Government, the true destiny of China,

From issue to issue Ameriasia strictly fol-
lowed the Communist Party line on Asia.

A member of its editorial board from 1937
to 1941 was Owen Lattimore, professor of the
Walter Hines Page School of International
Relations at Johns Hopkins University.

While Mr. Jaffe was under 24-hour sur=
velllance by the FBI he met a State Depart-
ment official. He was John Stewart Service,
& Foreign Service officer and member of the
anti-Nationalist bloe.

Mr. Jaffe met Mr. Service in New York City.
ROTH WAS JAFFE AIDE BEFORE ENTERING NAVY

Another Jaffe contact was Lt. Andrew
Roth, who was liaison officer between the
Office of Naval Intelligence and the State
Department. Lieutenant Roth, the FBI dis-
covered, had been Mr. Jaffe’s research assist-
ant on Amerasia.

While under consideration for the Navy
assignment, Lieutenant Roth had been in-
vestigated by the counter-intelligence divi-
slon of the Third Naval District in New York,
The counter-intelligence report termed him
a Communist fellow-traveler and recom-
mended that he be not assigned to Naval
Intelligence. But nevertheless he was.

Meanwhile, on several occasions the FBI
tailed Mr. Jaffe to the Soviet Consulate in
New York. Three times he visited the home
of Earl Browder in Yonkers, N. Y.

Then, on April 22, 1945, the Communlst
Party chief returned the visits. Mr. Browder
brought along a third person and all three
conferred for 5 hours in Mr. Jaffe's Green-
wich Village apartment.

The third person was Tung-Piwu, formerly
a resident of Russia and one of the three
top Chinese Communists who, through the
years, had masterminded the Red opposition
to Chiang Kai-shek. Thereafter, Tung flew
to the United Nations Organization Confer=
ence in San Francisco as a delegate of the
Chinese Communists.

FOUND COMPLETE DETAILS OF NATIONALIST
ARMIES

This seemed significant because one of
the secret documents Mr. Bielaski saw in the
Jaffe sultcase was a detalled report on the
complete disposition of the Chinese Nation-
alist armies, That report would have been
invaluable to the Communist forces which
were later to take over China. The report
listed the locations, commanding officers, and
names of all of Chiang’'s fighting units, in=-
cluding thelr military strength.

The FBI never was able to trace the trans-
mission of any of the Government documents
to known Communist agents,

Finally, its case in shape, the FBI turned
all the evidence over to the Justice Depart-
ment. The Department’s legal experts ap-
praised it carefully. Then, the Attorney
General’s office ordered six arrests. The order
for the arrests was personally authorized by
President Truman shortly before he left for
his Potsdam conference with Premier Stalin.

On the night of June 6, 1945, the Depart-
ment of Justice issued an official release.

HOW JUSTICE DEPARTMENT ANNOUNCED SIX
ARRESTS

“The Department of Justice announces the
arrest by special agents of the FBI of six
persons, including a Naval Reserve lleuten-
ant, until recently on active duty, and two
State Department employees in Washington,
and the editor of Amerasia magazine in New
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York City, on charges of conspiracy to vio-
late the Federal Espionage Statutes through
theft of highly confidential documents.”

The statute invoked, concluded the release,
*covers the unauthorized possession or trans-
mittal of national defense data. The max-
imum penalty upon conviection 1s 2 years' im-
prisonment and $10,000 fine.”

Data “removed from the Government's
confidential files,” sald the Justice Depart=-
ment release, “usually was turned over to
Jaffe at meetings In Washington and New
York.”

While arresting Mr. Jaffee on a warrant,
the FBI found four file drawers crammed full
of the documents.

PUMPKIN WAS PIKER COMPARED TO THIS

There were 267 prepared by the State De-
partment, including 2 top secret and 84 se-
cref; 50 prepared by OSS; 19 prepared by
Naval Intelligence; 34 prepared by Military
Intelligence, and 58 prepared by the Office
of War Information,

Their number many times over exceeded
the State Department documents in the fa-
mous Whittaker Chambers “pumpkin pa-
pers” case which earlier this year resulted
in the conviction of Alger Hiss.

The Amerasia documents, moreover, were
far more important,

Among them was an order of battle report
showing the disposition of the Japanese fleet
before the Battle of Leyte and a description
of the prevailing winds and the length of
runways at the landing fields of Korea.

THIRD DOCUMENT WAS CRITICISM OF CHIANG

A third, marked Document No. 58, was en=
titled “Generalissimo Chiang Kal-shek—De-
cline of His Prestige and Criticism of and Op-
position to His Leadership.”

The six arrested were:

Philip J. Jaffe, born in 18987 in Mogilev,
Ukraine, Russia, and naturalized as a United
States citizen in New York in 1933.

Lt. Andrew Roth, born in 1919 in the
Bronx. He received degrees from the Col-
lege of the City of New York and Columbia
University; jolned the Navy in 1941 after
working as a research associate for Amerasia,

John Stewart Service, born in Czechwan,
China, in 1909; a graduate of Oberlin Col-
lege, Ohlo, State Department Foreign Service
officer since 1933.

Kate Louise Mitchell, born in 1908 in Buf-
falo, where she was listed in the Social Reg-
ister, a graduate of Bryn Mawr and a co-
editor of Amerasia. i

Mark Gayn, born in 1908 at Barim, Man-
churla, naturalized in 1943, a free-lance
writer who, at the time of his arrest, was
planning to go to Russia, India, and China
as a newspaper corr2spondent.

Emanuel Sigurd Larsen, born at San
Rafael, Calif,, in 1897, educated in China and
Denmark, a specialisy in the Chinese Division
of the Office of Far Eastern Affairs, State De-
partment, For a time he had been employed
by Naval Intelligence as a civillan senior
analyst on affairs in China, Indochina,
Thalland, and India.

Balil for each was set at $10,000.

RED PRESS SET OFF HOWLS OF ANGUISH

At once a howl of anguish went up from
the Communist press. The Communist Party
began a counteroffensive which spread to the
leftist press and even to more conservative
newspapers. Friends of the six went to work
on prominent radio commentators.

The Daily Worker promptly arrived at a
verdict of innocent. It called on “the Amer~
ican people” to flood President Truman with
a barrage of protests for this “attack on
democracy.”

Lieutenant Roth, then on ball, wrote a
series of articles for a New York newspaper
lambasting the State Department.

Columnists accused Acting Secretary
Joseph C. Grew, a leader of the anti-Soviet
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bloc in the State Department, of attempting
to “terrorize” and “intimidate” the critics
of his Far Eastern policy.

GOVEENMENT AVOIDED COMMUNIST ANGLE

Actually, Mr. Grew was an innocent hy-
stander. The Amerasia case ltself had been
sparked by Mr. Stettinius. But, so fast had
the counteroffensive mushroomed that 9 days
later the Acting Becretary tock the unperce-
dented step of issuing a defense:

“There isn't any mystery about this at all,
We heard somebody in the chicken coop and
went to see who was there, and what we
found has been announced publicly. * * *

“The Investigation was requested to de-
termine the facts about a substantial trafiic
in secret document affecting the national de«
fense. * * * Ample grounds were found to
cause the crrests and to bring about charges.”

‘hout the Amerasia case, the Govern=
ment carefully avoided introducing the Com-
munist angle. That was to come out at the
trial.

In the meantime, & special effort was made
to have the charges dropped against Miss
Mitchell and Mr, Service. Miss Mitchell, who
was wealthy, retained Joseph M. Hartfield, &
politically influential New York attorney.
Mr. Jafile was represented by a law partner
of Representative ET1ANUEL CELLER, Democ-
crat of New York.

DEFENSE ATTORNEYS CONSULTED CLARE

Defense attorneys made repeated trips here
to consult Department of Justice officials.
On at least one occasion they spoke with
Attorney General Tom C. Clark, now a Su-
preme Court Justice.

Finally, in July 1945, the Justice Depart-
ment presented the case to the spring term
of the District of Columbia Federal grand
Ju% the evidence was in, including testi-
mony of FBI agents, and indictments were
expected the last day of the term.

JUSTICE DEPARTMENT PRESENTED CASE AGAIN

Instead, the grand judy was dismissed.
The Attorney General, it was explained, had
agreed to permit Miss Mitchell and Messrs.
Gayn and Service to testify in their own
behalf.

Not infrequently in Washington Federal
grand juries are extended over the regular
terms for uncompleted business.

Nevertheless, the Justice Department pre=-
gented the Amerasia case all over again to
the summer grand jury. All witnesses had
to return and tell their stories a second time,
The new grand jury heard the three de-
fendants and returned no true bills. This
cleared Kate Mitchell, Mark Gayn, and John
Stewart Service of all charges against them.,

At the same time, it indicated Messrs.
Jaffe, Larsen, and Roth on a reduced charge
of “conspiracy to embezzle, steal, and pur-
loin property, records, and valuable things of
the record and property of the United States.”

BEROADCASTER MADE PROPHETIC TALK

A few days later, on August 13, a radio
commentator, J. Raymond Walsh, made a
prophetic talk over the air. A backer of
many Communist fronts, he had been stoutly
defending the Amerasia group. Concerning
Miss Mitchell, Mr. Walsh sald:

“People who knew her were dumfounded
when she was arrested. They quickly came
to her defense, for they knew she could not

bly have been guillty. It so happens
that she had some very powerful connections,
which probably led the State Department
people to wish they had never heard of
Hex: e

Of Mr. Service, he stated:

“His arrest brought some exceedingly
powerful people within the Government to
his defense, Again one can easily infer that
those who began this affair wish they
hadn't.”
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And, of the three indicted, Messrs. Jaffe,
Larsen, and Roth, the broadcaster declared:

“And one even hears rumors of settlement
of their case without trial"

SHAKE-UP PREDICTED FOR STATE DEPARTMENT

A shake-up, meanwhile, was predicted for
the State Department. James F. Byrnes had
now become BSecretary. Mr. Grew Wwas on
his way out.

Within a week after the grand jury acted,
Mr. Grew and Assistant Secretary Holmes
resigned. Dean Acheson, who had previously
resigned from the Department, was named
Under Secretary to succeed Mr. Grew.

Within 2 weeks, Mr. Service was reinstated
*“for important work in connection with Far
Eastern Affairs” and congratulated by Sec-
retary Byrnes “on this happy termination of
your ordeal.” Mr. Grew also wrote express=
ing ‘pleasure at Mr. Service’s “complete vin=
dication.”

There were still three under indictment in
the Amerasia case.

On September 29, a Baturday morning,
when Federal court is rarely in session, Mr.
Jaffe was permited to plead guilty. Whether
any reporters were present could not be as-
certained at this late date. The press servicea
sent out a few paragraphs. And the story
of the Amerasia case practically evaporated.

It was a pecullar court session.

Robert M. Hitchcock, Bpecial Assistant
Attorney General, permitted Mr. Jaffe's
lawyer to make the “statement of facts.”
Ordinarily, that's the duty of the prosecutor,
gince it guides the court in fixing the penalty.

When Albert Arent, defense attorney,
asked permission to make a statement “set-
ting forth the situation,” Judge James M.
Proctor, a respected member of the Federal
bench, replied:

“Please make it brief because I do not
expect to hold any extended session here
this morning.”

Prosecutor Hitchcock concurred in the
defense statement.

And, when the judge asked him how long
it would take to explain where the Gov=
ernment stood, Mr. Hitchcock replied:

“Less than 6 minutes.”

TRIAL WOULD LAST ABOUT 4 MONTHS

Whatever use Mr, Jaffe made of the Gove-
ernment documents, Mr. Hitchcock told the
court, “was largely to the purpose of lend-
ing credence or variety” to his magazine
Amerasia. A trial, he went on, would be
difficult and probably last 4 months.

He agreed with the defense clalm that
the Government '“does not contend that
any of this material was used for any dis-
loyal purpose.” :

Judge Proctor suggested a probation re-
port to guide him. Both the Government
and the defense quickly talked that down,
urging that a fine be imposed that very
morning. (A probation officer, in District
Court here, has access to the "jackets” of
each case. These would include the com-
plete FBI investigative report, including Mr,
Jaffe’s Communist background for cross-ex-
amination purposes.)

No evidence was introduced into the
record. None of the documents were shown
to the judge. If anyone from the FBI was
present, he did not participate.

UNITED STATES ASKS DISMISSAL OF CHARGE
AGAINST ROTH 3

The judge imposed a $2,500 flne which
Jaffe paid at once.

Subsequently, Mr. Hitchcock left the Jus-
tice Department. He joined the Buffalo law
firm of Eenefick, Cooke, Mitchell, Bass &
Letchworth, A partner of that firm was
James Mitchell, Kate Mitchell's uncle who
had worked on the case in her behalf,

The charge against Lieutenant Roth was
later dismissed on motion of the Governe-
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ment. Mr. Larsen, the last of the defendants,
pleaded nolo contendere and was fined $500.

Mr. Jaffe paid Larsen’s fine and kicked in
an extra £2,500 to relmburse his codefendant
for legal costs.

REPUBLICANS FILED DISSENTING EEPORTS

The case did not die here,

In 1046 the Hobbs House Judiciary sub-
committee took a look at it again. The
Democratic majority found “an astonishing
lack of securlty in some departments or
agencies of our Government.” At the same
time, the administration mafority reported
it found no evidence to justify adverse criti-
cism of anyone connected with the Amer-
asia case. The two Republican membera
filed dissenting reports.

The Hobbs committee had held only one
public hearing; and it toook 5 months to
submit a report. The report gained little
public ettention. In that postwar period,
public opinion was in a confused state over
the Communist issue. Most people familiar
with the Amerasia background were dissate
isfled with the Hobbs subcommittee’s hap=
hazard review. 8o agaln the case did not die,

CASE COMES TO LIFE AS BUDENZ TESTIFIES

Since the Communist conquest of China,
there has been a rising public suspicion that
the Amerasia case might be the key to what
happened in Asia.

Mr. Larsen has declared he was an inno-
cent victim of Mr. Jaffe's machinations and
charged there was a mysterious whitewash of
the chief actors in the case,

American policy did switch.

The Amerasia case has come to life once
more. Louis F. Budenz, former Communist
and editor of the Dally Worker, swore that
Mr. Jaffe was a Soviet espionage agent.

And the Tydings subcommittee, investigat=
ing Senator Josera R, McCaArTHY’S charges of
Communists in the State Department, has
promised to investigate. But it bhasn't
scratched the surface yet.

[From Washington Daily News of May 2,
1050]

How P. J. JAFFE, OF AMERASIA, LEp DRivE To
WEAKEN UNITED STATES RESISTANCE TO RED
ExXPANSION

(NotE—Hundreds of secret documents,
stolen during wartime from the State De-
partment, Naval Intelligence, Military Ine
telligence, and the Office of Strategic Services,
were found during a raid on the New York
offices of the obscure magazine, Amerasia,
That was the start of the notorious Amerasia
case. Now, 5 years later, there still is much
about the Amerasia case that the public has
not been told. There were mysterious moves
and cover-ups, intrigue, and whitewashes as
the case progressed and finally came to a
deadend. Here for the first time the Amer=
asia case 1s being told as a whole against the
background that shows its significance,
Yesterday Scripps-Howard Staff Writer Fred-
erick Woltman sketched the outline of the
case. Today he exposes the background of
its central figure, Philip J. Jaffe.)

(By Frederick Woltman)

Philip J. Jaffe 1z the central figure in the
Amerasia case. He edited and financed the
magazine, Amerasia. And in the magazine's
offices the FBI found hundreds of secret Gov=
ernment documents,

Jaffe also was the man Earl Browder picked
to head the Communist Party's front for
swinging American public opinion in favor
of a Red China,

On this mission Jaffe used several aliases,
First as John Phillips, then as J. W. Phillips,
he set up a so-called Friends of the Chinese
People and became its executive secretary.
And he published its magazing, China
Today.
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Later, as his identity became known, the
name Philip J. Jafle appeared on China To-
day’s masthead instead of J. W. Phillips.

Through the ensuing years, Jafle continued
in the forefront of the Communists’ drive to
weaken this Government’s resistance to So-
viet expansion in Asia.

FINDS A WAY TO GET CONFIDENTIAL REPORTS

Then along about 194445, at the helght of
the war, Jaffe struck oil,

He worked out a system of getting confi-
dential reports on the Far East prepared by
the State Department, Naval Intelligence,
Military Intelligence, and other Government
wartime agencies,

But, from the moment the Amerasia case
broke in June 1945, the Government never
disclosed his Communist activities which had
80 vital a bearing on the Amerasia thefts,
Instead, the Justice Department allowed the
prosperous New York businessman to plead
guilty to illegal possession of secret Govern-
ment documents. It gave him a slap on the
wrist in the form of a $2,600 fine,

Here are some facts the Government neg-
lected to tell the public—or the judge in
the Amerasia case.

Jaffe, who manufactures greeting cards for
a living, had for years been contributing up-
wards of $5,000 annually to Communist
causes,

Originally a Socialist, he switched to the
Communists in the early thirties. He began
to write for Labor Defender, official organ
of the International Labor Defense. Then
the legal defense arm of the Communist
Party, the organization has since been put
on the Attorney General's subversives list.
*“THE NEWEST AND LATEST DEMAGOG, ROOSEVELT"

The August 1933 issue published a full-
page article headed: “Uncle Sam Exploits the
Chinese People * * * by Phillp Jaffe.”
It began:

“American capitalism is giving the work-
ers of this country a new deal. The only
thing new about this deal is that it is handed
out by the newst and latest demagog, Roose-
velt.”

Around this time Jaffe got the assignment
from his friend, Browder, boss of the Com-
munist Party. In 1934 he started to edit
China Today from his Greenwich Village
apartment, handling all copy, correcting
proofs, and doing the general editorial work,

The first issues, mimeographed, carried no
masthead. Hence, its editor remained anony-
mous. But the May 1934 issue did run a back-
cover ad: Lectures on China for May by
friends of the Chinese people—Strike strug-
gles in Koumintang China, by John Phillips.

Under that was an ad for the Communist
Party's Workers’ Book Shop.

The first, full-scale printed edition of
Jaffe's China Today came out October 1934.
J. W. Phillips was listed as an editor. In-
side the front cover Jaffe published a letter to
the editor which set the future tone of China
Today.

“YOURS FOR A SOVIET CHINA"

The letter called for an eénd of American
help to the established Government of China,
It concluded: “Yours for a Soviet China,

+Malcolm Cowley.”

Over the cover itself was spread a map of
China. The Soviet districts were inked in
red; the Red Partisan areas @otted red.

This map showing the progress of the So-
viet conquest of China, became a regular
feature of Jaffe’'s China Today. The Red
leaders of that conquest are the men who
now have taken over most of China's 400,-
000,000 population.

From there on China Today went all out
for the Chinese Reds, even selling portraits
of Mao Tse-tung, their Soviet-trained leader,
at 26 cents a copy.

The November 1034, issue carried a plece
signed J. W, Phillips. Jaffe, who later had
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an income reported to be more than $30,000
& year, wrote:

“Fascism in the western countries is a
product of the decadent perlod of capital-
ism. Capitalism has outlived its historic
role as the organizer and bullder of modern
me‘”

In his December 1934 issue, Jaffe published
this comment:

“If the people of the United States know
what is happening in China, if they knew
the glorious history of the Chinese Commu-
nists * * * there will be a storm of pro-
test agalnst American and European aid for
Chiang Kal-shek. * * *

“Thus, in telling the story of China to
our people, your magazine is helping to pro-
tect the future of the Soviet Union.”

SWITCH TO CHIANG IN FEBRUARY 1839

Five years afterward, Russia's position on
Chiang switched. World communism de-
cided to work with him in “a united front
against Fascist aggression.” China Today
and the American Friends of the Chinese
People, as it was then named, went right
along,

The February 1939 China Today ran an
article favorable to the Generalissimo, com-
paring him with George Washington. It was
titled: “Two Fathers of Their Countries.”

Earlier, in June 1930, the magazine pub-
lished a photograph of the Communist
Party's May Day parade. Jaffe was in the
picture with a delegation from the American
Friends of the Chinese People.

His magazine frequently advertised mon-
ster mass meetings on China, featuring Earl
Browder as principal speaker. One such, in
October 1035, listed J. W. Phillips as chair=-
man.

After Pearl Harbor, China Today mysteri-
ously disbanded. The Communists were
concentrating on opening a second front for
Russia, rather than helping China. By now,
the name of Philip J. Jaffe had appeared on
its masthead.

CONSPIRING AND TEACHING AT THE SAME TIME

At the very time Jaffe was conspiring to
steal Government documents on the Far East
he was teaching at the Jefferson School in
New York. That's the Communist Party’s
official training school for pounding Stalin-
ism-Marxism into future Red leaders. His
subject was: The Far East in World Affairs.

He helped organize and was a national
director of the American Council on Soviet
Relations and its successor, the National
Council of American-Soviet Friendship.
Both, listed as subversive by the Attorney
General, have served as the leading pro-
Bovlet propaganda outfits in America.

He was active in the American Writers
Congress and the China Aid Council of the
American League for Peace and Democracy,
both on the Attorney General's list.

Today Jaffe is consultant for the Commit-
tee for a Democratic Far Eastern Policy, the
Communist Party's newest front for a Soviet
China, It's also listed as Communist by
the Government.

None of these facts were made public by
the Government in the Amerasia stolen-
documents case.

[From the Washington Daily News of May 3,
1950]

AMERASIA JUDGE WASN'T ToLD OF JAFFE's RED
TiEs

(NoTE.—Almost 5 years ago the Amerasia
case came to an obscure end in a rare Satur-
day session of District Court here, remark-
able for the fact that the judge learned as
little about the case as the public has before
or since. Today Scripps-Howard Writer Fred-
erick Woltman, who has Investigated the
bewildering facets of the case which pro-
duced more stolen Government documents
than Whittaker Chambers, tells of this

May 3

strange legal climax in the third of a series
of stories.)

(By Frederick Woltman)

Phillp J. Jaffe’s Communist record was
not mentioned by the Government in the
court hearing that wound up the Amerasla
case of the stolen State Department docu-
ments.

Not a single reference to it appeared in the
15-page transcript of the court record.

Nor was the judge told that Amerasia mag-
azine, which used confldential data from
rifled State Department files on the Far East,
was dedicated to the promotion of the Com-
munist Party line on China.

This would have been of the utmost im-
portance to the court, For, the punishment
to be meted out depended on Mr, Jaffe's
motives and the use he made of the hun-
dreds of secret State Department and military
and naval intelligence records found in his
office as editor of the magazine.

The Government recommended against a
jail sentence. Conseguently the key figure
in the Amerasia case escaped with a 2,500
fine after pleading guilty. And the sensa-
tional evidence painstakingly dug up by the
FBI was kept from the publiec.

Mr. Jaffe pleaded guilty here in Washing-
ton on September 28, 1945, before Justice
James M. Proctor, a respected member of
the Federal bench who now sits on the
United States Court of Appeals.

The charge was “violation of section title
XV888, United States Code, which is con-
spiracy to embezzle, steal, and purloin prop-
erty, records, and valuable things of record
and property of the United States.”
CONDUCT OF CASE WAS UNUSUAL FROM OUTSET

The hearing took place on a Saturday
morning, when the District Court rarely sits.
It got little attention.

Robert M. Hitchcock, Special Assistant At-
torney General, permitted Mr. Jaffe's lawyer
to make the statement of facts, Ordinarily,
in a guilty plea, that's the job of the prose-
cutor, since it guides the court in fixing the
penalty.

When Albert Arent, defense attorney, asked
permission to make a statement, Judge Proc=
tor replied:

“Please make it brief because I do not
expect to hold any extended session here this
morning."”

Later, when the judge suggested the Gov=-
ernment explain where it stood and asked
how long that would take, Mr. Hitchcock re-
plied: “Less than 5 minutes.”

NOT “DISLOYAL PURPOSE"” BUT “JOURNALISTIC
ZEAL"”

Mr, Arent described his client as “for many
years a student of far-eastern affairs”; a
graduate of Columbia with A. B, and M. A,
degrees; a lecturer at Harvard, Vassar, Yale,
Dartmouth, and other schools,

Among co-founders of his magazine
Amerasia, the defense counsel said, “were dis=-
tinguished academic people, scholars, politi-
cal scientists like Owen Lattimore, head of
the Walter Hines Page School of Diplomacy
and International Relations’ 4t Johns Hop-
King *o* el

For 8 years, he went on, Mr. Jaffe edited
Amerasia “without compensation and at con-
siderable sacrifice.” :

It. circulafed “amongst scholars and spe-
clalists in far eastern affairs and has found a
place in the leading libraries and educational
institutions of the country.

“The Government does not contend that
any of this material was used for any disloyal
purpose,” said Mr. Arent.

“If Mr. Jaffe has transgressed the law, it
seems he has done so from an excess of jour=
nalistic zeal * =* o

Judge Proctor, Interposing, remarked:
*There is no doubt but what he has.,”

The indictment, declared Mr., Jafie's at-
torneys, “charges a relatively minor viclation
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which arose out of his anxiety to be accu-
rately informed in the field of his scholarly
and journalistic interest.”

He urged that Mr. Jafle's case be disposed
of that morning because of “the very grave
{llness of his wife.”

Asked by the court if that was “a correct
statement,” the special Assistant Attorney
General answered:

“In substance, yes, Your Honor.”

NO PROBATION OFFICER SAW JAFFE JACKET

Then Judge Proctor proposed that the pro-
bation officer investigate and report so that
the case “take the usual course of such
cases with a view to possible proba-
tion - - L e

Had that been done, the probation officer
would have access to the Jaffe “jacket” in the
United BStates attorney's office. This in-
cludes the FBI “prosecutive summary re-
port” as well as Mr., Jaffe's vast Communist
background and that of Amerasia.

Here Mr. Hitchcock told the court: “I as-
sume that prior to the imposition of sen-
tence, which I think counsel hoped to be
disposed of today inasmuch as we have
the facts pertinent to the subject, that per-
haps even a probation officer would get not
only from this district but would have to go
to New York for, Your Honor may wish to
hear what the Government has to say.”

Mr. Jaffe, he went on, was charged with
conspiracy in taking and removing from
Government files, primarily the State Depart-
ment, Office of Naval Intelligence, Strategic
Services and War Information, certain docu-
ments that belong to these various agencies.

“The use to which they were put was, as
I understand it, largely background material
that Mr, Jaffe in the conduct of his Amerasia
magazine used to assist him in publishing
articles and preparing arguments that would
lend to its weight and, perhaps, its circula-
tion. The magazine, we know as a matter of
fact, was a losing proposition financially.”

Asked if the documents were used in such
a way as to embarrass the Army or Navy in
the conduct of the war, Mr. Hitchcock said
there was no such evidence.

“To us,” he went on, “it was largely to the
P of lending credence or variety to the
publication itself, and perhaps increase its
circulation and prestige.”” The documents,
the prosecutor added, “were undoubtedly
used by him—else, why take them?”

nncouumm FINE, NO JAIL SENTENCE

Asked for a recommendation, the Govern=
ment attorney proposed “the imposition of
no. jail sentence but that a substantial fine
be imposed.” Mr, Jaffe, he added, “is a well-
to-do man—the sole owner, we understand,
of a prosperous greeting-card business.”

“Well,” said the judge, “I regret, Mr. Jaffe,
that you in your zeal to carry on your work,
which was evidently for a trustworthy pur-
pose, that you were misled to do these things
which, of course, did tend to break down the
fidelity of Government employees and of=-
ficials in the performance of their work.”

He set the fine at 82,500 which Mr. Jaffe
paid immediately.

Nowhere does the record show that Mr.
Jaffe had been recruited by Earl Browder,
Communist boss, to head the party's front
for a Red China: that Amerasia was started
by Mr. Jaffe, Frederick V. Field, wealthy Com~
munist Party member, and Ch'ao-ting Chi,
a leading Chinese Communist; or that Amer=
asia, which used the documents, was dedli-
cated to influencing American public opin-
ion and the State Department in behalf of
Russia's aspirations in the Far East.

Not one of the stolen documents was in-
troduced. Nor was the word communism
mentioned.

If any FBI agents were present, they took
no part.
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HITCHCOCK JOINED FIRM OF DEFENDANT'S UNCLE

Fifteen months later Mr. Hitchcock re-
signed from the Justice Department. He
joined the Buffalo law firm of Eenefick,
Cooke, Mitchell, Bass & Letchworth.

James Mitchell, a partner of the firm, was
an uncle of Eate Louise Mitchell, Mr, Jaffe’s
coeditor of Ameracia, who was arrested in the
Amerasia case but later cleared by the grand
jury. Mr, Mitchell had been active in be-
half of his niece.

Mr. TYDINGS. Mr. President, will the
Senator from West Virginia yield to me?

Mr, EILGORE. I yield to the Sena-
tor from Maryland.

Mr. TYDINGS. I should like simply to
make the observation that I have ac-
cumulated a great deal of data about
which even the committee knows noth-
ing. That is not due to the fact that I
have gotten it from our staff, because I
have not. I have accumulated it myself
by hard and diligent work into the late
hours of the night. I believe I know a
great deal more at this moment about
the whole case and its ramifications than
does any other man in America. I say
that with no thought of immodesty. If
the Senate and the country will just wait
until we come in with the report I am
sure it will be very instructive.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. KILGORE. For what purpose?

Mr. FERGUSON. I want to ask the
Senator from Maryland a question.

The VICE PRESIDENT. Does the
Senator from West Virginia yield for
that purpose?

Mr. KILGORE. I yield.

Mr. FERGUSON. The question is
this: Does the Senator from Maryland
agree that the enabling resolution per-
inits the subcommitee, of which he is
the distinguished chairman, to investi-
gate the Amerasia case? The language
in the resolution not only covers those
in the employment of the State Depart-
ment now, but those who heretofore have
been in its employment, who might be
disloyal.

Mr. TYDINGS. The Senator from
Maryland is fully aware of all the privi-
leges and responsibilities and duties en-
compassed in the terminology of the
resolution.

Mr. FERGUSON. Has the Senator
answered the question of whether or not
it will permit an investigation of the
case referred to?

Mr. TYDINGS. If it is within the
purview of the resolution, the Senator
from Michigan would know that as well
as I would. I am not going to be drawn
out into a discussion of this case. I have
taken a good deal of vilification and
abuse on the floor of the Senate; but a
long time ago I learned an old proverb
that “The spoken word is your master.
The unspoken word is your slave.”

I think perhaps that will be an appro-
priate proverb for all of us to bear in
mind when I lay the facts before the
Senate at the conclusion of the inves-
tigation.

Mr. McCARTHY. Mr. President, will
the Senator from West Virginia yield?

Mr. KILGORE. I previously agreed
to yield to the Senator from New MexXico,
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Mr. ANDERSON. Mr, President, if
the Senator will yield now to me——

Mr. KEILGORE. 1 yield.

Mr. ANDERSON. I shall be very brief,
I simply wish to ask the Senator two or
three questions.

I think the question of the 205 cases
arises in large part from a letter written
by the Secretary of State, Mr. Byrnes,
on July 26, 1946. That letter is repro-
duced in the CoNGRESsIONAL REecorD of
March 30, 1950. In view of that letter,
I should like to have clarification made
of two or three points.

Has the subcommittee of which the
distinguished Senator from Maryland is
chairman been cognizant of the fact that
there seems to be a misunderstanding as
to who made the investigation of the 205
cases? I ask that question because the
letter was inserted in the REecomrp by
the Senator from Wisconsin, and it refers
to 284 cases. Action was taken on 79
of them, and that leaves 205. That is
the basis of the matter; and those of
us who are familiar with the activities
at that time know that Secretary Byrnes
dealt with 205 cases.

Mr. TYDINGS. Ishould like to inter-
rupt the Senator, if I may, long enough
to say that if there was an investigation
during the Eightieth Congress, the Con-
gress preceding this one, by the House
Appropriations Committee, by the House
Committee on Expenditures in the Ex-
ecutive Departments, by the House Com-
mittee on Foreign Affairs, and by the
Senate Appropriations Committee, pub-
lic documents will show whether or not
that is so.

The Senator from Maryland has not
been idle while a great deal of oratory
has been indulged in on the floor of the
Senate. In due time the Senator from
Maryland will respond to the question
of whether or not the affidavits and the
paper issued by the State Department
and the other matters referred to here
are to be taken at face value.

Mr. ANDERSON. The point I should
like to reach is this: The letter from
Secretary Byrnes says the investigation
was made by the sereening committee of
the Department. On the other hand,
the Senator from Wisconsin said it was
done by the Security Board appointed by
the President. Could not the committee
ascertain the correct situation in that
connection?

Mr. TYDINGS. We can.

Mr. ANDERSON. Seventy-nine cases
were acted upon. The Senator from
Wisconsin is under the impression, I am
sure, that they had been labeled bad
security risks.

The report from the Secretary of State
is that at least the first 26 were aliens
who could not be employed in peacetime,
but could have been employed in time of
war. Could not the committee make a
finding as to the facts regarding the 79
thus involved?

Mr. TYDINGS. We could.

Mr. ANDERSON. There remain 205,
The impression the Senator from Wis-
consin has is that the President’s Loyalty
Board labeled them bad-security risks.
My understanding was that it did just
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the reverse, namely, that it screened
them.

Since the 205 cases started this whole
matter, regardless of whether those
names were brought in by the Senator
from Wisconsin or by anyone else, could
not the committee take those 205 cases
and give the Senate a report on them?

Mr. TYDINGS. We could.

Mr. DOUGLAS. Mr. President, will
the Senator from West Virginia yield to
permit me to ask a question of the Sena-
tor from New Mexico?

Mr, EILGORE. 1 yield to the Senator
from Illinois, to permit him to ask a
question,

Mr. DOUGLAS. Let me ask the date
of the letter of Secretary Byrnes.

Mr. ANDERSON. The date of the
letter of Secretary Byrnes was July 26,
1946,

Mr, KILGORE. Mr, President, I now
yield to my colleague from West Vir-
ginia, to permit him to ask a question.

Mr. NEELY, Mr, President, I desire
the floor in my own right as soon as my
distinguished colleague concludes his
remarks.

Mr., KEILGORE. Very well
shall yield the floor.

Mr, LUCAS. Mur. President, will the
Senator from West Virginia yield to me
for a question which I wish to ask of the
Senator from Maryland?

Mr, EILGORE. I yield.

Mr. LUCAS. In this afternoon’s Eve-
ning Star there appears an article by
Miss Doris Fleeson, in which the follow-
ing is stated, among other things:

The Tydings subcommittee of the Senate
will momentarily disclose the whole story in
detall, It will show that—

Every name on the list of 81 supposed
Communlist sympathizers handed to Senator
Typings by Senator McCARTHY appears on
the old House list.

The descriptions given by Senator Mc-
CarTHY of the 81 tally in substance in every
instance with the descriptions given in the
House record, as to ages, dates, type of work,
background, etc. In some instances Senator
McCarTHY scarcely bothered to change the
wording.

Can the Senator from Maryland tell
me whether that statement is true and
correct or whether that statement will
be investigated with respect to the 81
cases?

Mr. TYDINGS. As I said a moment
ago, the Senator from Maryland is not
hearing anything much this afternoon
that is new. In the subcommittee we
have been so busy conducting hearings
that there is much data which I have
assembled which I have not as yet had
an opportunity to lay before the subcom-
mittee.

What the Senator from Illinois asks
is a very pertinent question. If he will
forgive me, I prefer at this time not to
make an answer,

Mr. LUCAS. So long as the question
is pertinent, I forgive the Senator.

Mr., TYDINGS. It is pertinent, and
I think the Senator from Maryland is
well advised about the ramifications of
this whole case.

Mr, KILGORE. Mr. President, I yield
the floor.

Mr. NEELY, Mr. President, unhap-
pily, this communistic warfare was

Then I
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started at Wheeling, W. Va,, in a con-
gressional district which honored me
with five elections to the House of Repre=
sentatives.

The people of West Virginia have been
intensely interested in this extraordinary
matter ever since the distinguished
Senator from Wisconsin [Mr. McCar-
Tay] made his sensational speech in
Wheeling on the ninth day of last
February.

Mr. McCARTHY. Mr. President, I
wonder whether the Senator from West
Virgina will yield, to permit me to ask a
question?

Mr. NEELY.
question.

Mr, McCARTHY. I wished to ask the
senior Senator from West Virginia [Mr,
Ei1rcore] this question, but he refused to
yield to me. So I could not ask the
question then.

Therefore, I should like to ask it of the
junior Senator from West Virginia.

In view of the fact that we are playing
this numbers game today, I should like
to ask the Senator whether he is aware
of the fact that during the Lincoln Day
speaking tour I made, I sent to the Presi-
dent of the United States a telegram in
which I called attention to the 57 names
I had, and also said, “Mr. President, you
can have those names if you desire
them.” At that time I also called at-
tention to the letter of Secretary Byrnes
in which he points out that his own se-
curity board or loyalty board—and there
were some fine men on that board also—
labeled approximately 300 as improper
for State Department employment. The
actual number is 284 or 285. I called
attention in that wire to the President
the fact that only about 80 of those men
were discharged——

Mr. NEELY, Mor. President, I yield for
a question—not for a speech.

Mr. McCARTHY. I am asking the
Senator from West Virginia whether he
is aware of the fact that on that speak-
ing tour I sent the President such a tele-
gram, which I assume he still has, so
that there will be recorded in his mind
and in the mind of everyone, the fact
that in that felegram I referred to the
57 names which I said I had, and the 205
names which I said were named by the
Fresident’s own security board, and
which persons were not discharged.

So I think we should ke done with this
silly numbers game.

Mr., NEELY. Mr. President, I am
familiar with all that has appeared in
the papers concerning the matters men-
tioned by the Senator from Wisconsin.
Let me assure him that it is not my in-
tention to discuss anything as unimpor-
tant as a numbers game or racket.

My very limited relations with the
Secretary of State have been uniformly
friendly. My intimate associations with
the able Senator from Wisconsin, as a
member of the Committee on the District
of Columbia, of which I am the chair-
man, have been harmonious and pleas-
ant in the highest degree. There is not
8 single reason—personal or political—
that would induce me to help or hurt
either of these high officials at the ex-
pense of the other. Whatever I may say
or do relative to the bitter controversy

I gladly yield for a
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raging between the Senator and the
Secretary of State will be prompted
solely by a desire to discharge fully and
fairly my official duty to all concerned.

Soon after the Senator from Wisconsin
delivered his West Virginia speech, which
appeared in the Wheeling Intelligencer,
and from which I shall later quote, I ven-
tured to tell him that, in my opinion, if
he, by legal evidence, conclusively proved
that with the knowledge and consent of
Secretary Acheson there were 205 Com-
munists in the Department of State, he
would thereby render his country one of
the greatest services that has been per-
formed since the days of the immortal
Washington; but that if those charges
failed, and the people became convinced
that they were without justification, he
would be not only discredited but retired
from public office and disgraced forever.

If Secretary Acheson has knowingly
harbored 205 Communists, or even one
Communist in the Department of State,
he should be scourged from ofice and, by
unanimous consent, degraded to the level
of Benedict Arnold for being a traitor to
the United States. But if it becomes ap-
parent that the Secretary is completely
guiltless of these charges, he should be
handsomely vindicated, and his inno-
cence should be officially proclaimed to
the world.

If the Secretary’s vindication becomes
a generally accepted conclusion, the use-
fulness of the Senator from Wisconsin
to the Senate and the country will, in my
opinion, be totally and eternally de-
stroyed.

We do not know whether the Senator's
charges are true or false. So far, my
judgment has been wholly suspended.
But it is high time that some reliable
relevant evidence be made a matter of
record.

I listened, with the keenest interest
and the deepest anxiety to the Senator’s
first speech in the Senate on the charge
of Communism in the Department of
State. Ieven objected to what seemed to
me to be an excess of inquiries and inter-
ruptions to which the Senator was sub-
jected, because I was impatient to hear
every word of his amazing narration., I
fully intended to vote with him if he
established his case, and support him to
the limit of my capacity. It was my fer-
vent hope that, regardless of politics
or friendship, punishment—swift and
severe—would be inflicted upon any gov-
ernment official who had knowingly kept
205, or any other number of Communists
in the Government’s service, in which
opportunities for traitorous actions are
always available.

There has never been any doubt in my
mind that communism is the greatest
menace to Christianity, cemocratic gov-
ernment and human freedom that has
ever cursed the world. An American offi-
cial—high or low—who would, for a mo-
ment, knowingly retain a Communist in
a place of responsibility from which he
could betray to a hostile nation all that is
dear to the hearts of the American peo-
ple, ought to be, not in public life, but in
the penitentiary or on a gallows as high
as Haman built for Mordecai.

Mr. President, it is important to a
proper understanding of the merits of
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the Senator’s charges to know just what
he said in his West Virginia speech. For
that information let me invoke the as-
sistance of the Wheeling Intelligencer
in which the speech appeared on the
10th day of February.

This paper is one of the oldest and
most celebrated journals of West Vir-
ginia. As long as I can remember, it
has been the political bible of the Re-
publicans of my State. Its founder was
the late H. C. Ogden, one of the coun-
try’s most distinguished newspapermen.
He died a few years ago, and the Intelli-
gencer, with a dozen other important
papers known as the Ogden Chain, de-
scended to his daughters, Mrs. Frances
Stubblefield of Charleston, West Vir-
ginia, and Mrs. Nutting of Washington,
both of whom are outstanding from every
desirable point of view. The former is,
and long has been, the Republican Na-
tional Committeewoman for West Vir-
ginia.

Mr. McCARTHY. Mr. President, will
the Senator yield for a question?

Mr. NEELY. Under the will of the
late H. C. Ogden, a distinguished lawyer
and prominent Republican, Col. Austin
Wood, of Wheeling, is the general super-
visor of all the Ogden papers—including
the Intelligencer. Colonel Wood uni-
formly insists upon pitiless accuracy and
never-failing propriety in the Ogden
papers. In these circumstances, it is
difficult for me to doubt that the Sen-
ator, in his Wheeling speech, used the
identical language attributed to him by
the Intelligencer.

The VICE PRESIDENT. Does the
Senator from West Virginia yield to the
Senator from Wisconsin?

Mr. NEELY. Not at the moment.
Later I will yield.

The VICE PRESIDENT. The S:zna-
tor declines to yield for the present.

Mr. NEELY. Mr. President this out-
standing Republican paper contains the
following concerning the Senator's
speech. But he declared:

While I cannot take the time to name
all the men in the State Department who
have been named as members of the Com-
munist Party and members of a spy ring, I
have here in my hand a list of 205 that were
known to the Secretary as being members of
the Communist Party, and who nevertheless
are still working and shaping policy in the
State Department.

Let me ask the chairman of the sub-
committee, the distinguished Senator
from Maryland [Mr. Typinegs]l, whether
in the course of the hearings which have
been conducted on this matter there has
been adduced any proof that there were
205 Communists in the State Department
at any time on, before, or after the 9th
day of February, 1950.

Mr. TYDINGS. I should like to say
to the Senator from West Virginia that
I have written the Senator from Wiscon-
sin three letters, one by the counsel,
I think, and two by myself, and I have
sent the counsel to his office three times
to get any evidence he might care to
offer, for the committee to consider. I
have publicly, on:the Senate floor on
several occasions told the Senate, and I
hope the country, that if anybody in
Armerica has any evidence which will
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sustain these charges, they are welcome
to come and present it to the com-
mittee. I have said to the committee in
public that any evidence tending to sus-
tain the charges which caused the sub-
committee to be brought into being would
be welcome.

Now, since the Senator from Wisconsin
testified in public hearings, I leave it to
others to say whether he has offered
proof to sustain the newspaper story of
205 Communists now in the State De-
partment and known to the Secretary.

Mr. NEELY. Will the Senator from
Maryland please answer this question
yes or no? Has the Senator from Wis-
consin given to the committee the names
of 205 Communists who are employed in
the State Department or who are shap-
ing State Department policy?

Mr. TYDINGS. With some reluc-
tance, I think the question is so far out-
side committee procedure that I may
answer, and say the answer is “No.”

Mr, NEELY. Mr. President, may I
inquire of the Senator from Wisconsin
whether he said in his Wheeling speech
that he had the names of 205 Commu-
nists who, with the knowledge of the
Secretary of State, are now employed in
the State Department or who are shap-
ing its policy?

Mr. McCARTHY. Let me say, first,
that I have produced evidence only with
reference to about 81, but before I am
through, if it will make the Senator
happy, I may be able to give evidence on
more than 205. There is no doubt in
the mind of the Senator from Maryland
as to what was said. The President re-
ceived a telegram from me——

Mr, NEELY. That is not my ques-
tion. I now ask the Senator from Wis-
consin whether I correctly understood
him on the fioor of the Senate, on one
occasion, to say that he had not said at
any time, at Wheeling or at any other
place, that he had the names in his
hands, or before him, of 205 Communists
who were employed in the Department
of State or who were shaping State De-
partment policy.

Mr, McCARTHY. I said I had in my
hand a letter from former Secretary
Byrnes in which he pointed out that
there were 205 men who his loyalty board
said should be discharged because they
were dangerous to the Government, and
that none of them had been discharged.
I then called on the President, by tele-
gram, the next day, to find out the names
of those 205 persons from the Secrefary
of State. I told the President I had the
names of 57 other dangerous individuals
and that he could have those names,

So let us be done with this silly “num-
bers game.” There is no doubt as to the
figures. The President received that
telegram the next day. His attention
was called to Secretary Byrnes’ letfer,
I said I had 57 names which were avail-
able to him for the asking. Since that
time the names have increased, and I
have given the committee the names of
and information on the files of over 100.
All the committee needs to do now is to
get the files. If what I have said is not
the truth, we can be sure the President
would make those files available.
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Mr. NEELY. Will the Senator answer
yes or no, and then explain? Did the
Senator say, in his speech reported in the
Wheeling Intelligencer, that:

I have here in my hand a list of 205 that
were known to the Secretary of State as being
members of the Communist Party and who,
nevertheless, are still working and shaping
the policy in the State Department.

Mr. McCARTHY. I shall be glad to
read to the Senator what I said.

Mr. NEELY. No;I want the Senator’s
simple yes or no answer.

Mr. McCARTHY. Does the Senator
want an answer?

Mr. NEELY. Yes; I certainly do.

Mr. McCARTHY. Will he be quiet
long enough for me to answer him?

I said I had in my hand 57 names of
individuals who would appear to be
members of or loyal to the Communist
Party, but who, nevertheless, were help-
ing to shape our foreign policy.

That is what was said at Wheeling
and in other places in the country, and
that was called to the Senator's at-
tention——

Mr. NEELY. Will the Senator please
stop evading and candidly state whether
he wrote and said in his Wheeling speech
what I have read from the Intelligencer?

Mr. McCARTHY. I am not going to
talk about the rough uncorrected draft
of any speech which someone may have
gotten. I did not say I had the names of
205. T said that Mr. Byrnes said, “Here
are 205.” Isaid, “Mr. President, get their
names.” I am not going to discuss any
rough draft of any speech. I have told
the Senator what was said in that
speech. I offered the Senator from Illi-
nois, 2 days later, a transecript of that
speech, which he refused.

Mr., NEELY. I insist that the ques-
tion be answered “Yes” or “No.”

The VICE FRESIDENT. The Sena-
tor declines to answer further.

Mr. NEELY. I should like to know
whether the Senator gave to the Wheel-
ing radio station a speech which con-
tained the language I have read relative
to the allezed employment of 205 Com-
munists by the Department of State.
Did the Senator say that?

Mr. McCARTHY. If the Senator
asks me a question he will have to wait
until I can answer it; otherwise, he will
not get an answer.

Mr. NEELY, If the Senator will not
answer “Yes” or “No,” I must assume
that he purposes to persist in evading my
question.

Mr. LEHMAN. Mr. President, will the
Senator yield?

Mr, NEELY. I gladly yield to the dis-
tinguished Senator from New York.

Mr. LEHMAN. Mr. President, it
seems perfectly obvious that the Sena-
tor from Wisconsin must have known
the story which was carried in this and
other newspapers. It is perfectly obvi-
ous that he must have known what went
on over the air,

Did the Senator from Wisconsin ever
try to clear this up, either through chan-
nels in West Virginia or over the broad-
casting station?

Mr. NEELY., To my regret, I do not
know.
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Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr, NEELY, Iyield to the able Senator
from South Carolina for a question.

Mr. MAYBANK. Mr. President, I
merely wanted to ask the Senator this
question: Did the distinguished Sena-
tor from West Virginia read the letter
which the distinguished former Secre-
tary of State, Mr. Byrnes, wrote to the
committee?

Mr. NEELY. Yes; I have read it.

Mr. ANDERSON, Mr, President, will
the Senator yield?

Mr. NEELY. I yield to the eminent
Senator from New Mexico.

Mr, ANDERSON. Mr. President, I
think, in fairness to the former Secre-
tary of State, that his exact words
should again be placed in the RECORD.
I do not think the Secretary of State said
more than this—and I am reading now
from his reply:

Of these 4,000 employees the case histories
show approximately 8,000 have been sub-
jected to a preliminary examination as a
result of which a recommendation against
permanent employment has been made in
284 cases by the screening committee to
which you refer in your letter.

I do not think the Secretary of State
ever said these persons were Commu-
nists or were card-carrying Communists
or bad security risks. I mention that
because in many of the cases the only
objection to permanent employment was
that peace having arrived, wartime em-
ployees, aliens to this country, could no
longer be retained in the State Depart-
ment.

Mr. MAYBANK. Of course, I know
that Jim Byrnes would never tolerate a
Communist around him in any capacity.
I wonder whether the distinguished Sen-
ator from New Mexico recalls the date of
the letter.

Mr. ANDERSON. June 26, 1946. The
reason I wanted to insert the statement
in the REecorp is that former Secretary
of State Byrnes presented it to the Cab-
inet. At that time I was a member of
the Cabinet and I heard his statement.
I know it was not that they were card-
carrying Communists,

Mr. MAYBANK. Since then the dis-
tinguished Senator from West Virginia
has read the letter?

Mr, NEELY. That is true.

Mr. MYERS and other Senators ad-
dressed the Chair,

The VICE PRESIDENT. Does the
Senator from West Virginia yield; if so,
to whom?

Mr. NEELY. I yield first to the dis-
tinguished Senator from Pennsylvania,

Mr. MYERS. Does it not seem
strange to the Senator from West Vir-
ginia that the Senator from Wisconsin
has just admitted that he was redding
from a statement made by former Sec-
retary of State Byrnes dated in 1946 to
the effect that these people are still on
the pay roll of the State Department,
and today seems to base his case upon
a letter which is 3% years old?

Mr. NEELY. Yes; strange beyond
comprehension. According to the Wheel-
ing Inielligencer, the Senator made a
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statement which was entirely different
from anything said by Secretary Byrnes.

Mr. TYDINGS. Mr. President, will
the Senator yield?

Mr. NEELY, I yield for a question,

Mr. TYDINGS. I do not desire to get
involved in this debate. I would appre-
ciate it if a question could be properly
propounded to the Senator from Wis-
consin and have him answer it either
yes or no, because it is not a trick ques-
tion and can be answered either in one
way or another by an honest man.

Mr, McCARTHY. More questions?
I thought that if the Senator, from
Maryland had desired to ask me ques-
tions, he had the opportunity to do so.
He has had hours, during which he has
been cross-examining me in detail.

Mr. TYDINGS. I never cross-exams-
ined the Senator from Wisconsin.

Mr. WHERRY. Mr. President, I ask
for the regular order.

The VICE PRESIDENT. Without
unanimous consent the Senator from
West Virginia cannot yield for that pur-
pose.

Mr. TYDINGS. I ask unanimous con-
sent that the Senator may yield to me
for a question.

Mr. NEELY. I shall be glad to yield
if I may do so without losing the floor.

Mr. WHERRY. Reserving the right to
object, and I shall not object, I invite
the attention of the Senate to the fact
that not long ago I asked the distin-
guished Vice President a parliamentary
inquiry, and I wanted recognition for 2
minutes, but the distinguished Senator
from Maryland denied me that right.

Mr. TYDINGS. No. I said, “Reserv-
ing the right to object,” and then asked
the Senator whether he was going to
speak at length. He never gave me a
chance to find out.

Mr. NEELY. I hope that my distin-
guished friend, the Senator from Ne-
braska will not hold me responsible for
anything the Senator from Maryland
may have dene or failed to do.

Mr. WHERRY. No; I hold nothing
against the Senator from West Virginia,

The VICE PRESIDENT. Does the
Senator from West Virginia yield; and if
s0, to whom?

Mr. NEELY. I yield to the able Sena-
tor from Maryland, if I may do so with-
cut losing the floor.

Mr. TYDINGS. The question that has
been raised is susceptible of a “yes” or
“no” answer. I would ask the distin-
guished Senator from Wisconsin this
question: Did the Senator from Wiscon-
sin give to the newspaperman who wrote
the article for the paper a manuscript
containing the paragraph which he has
read, and did he give to the radio people
a manuscript containing the paragraph
from which he has read? Certainly he
did or did not. I am certainly very glad
that the Senate has had the opportunity
today to see what the situation is, be-
cause I want the Senate to know how
difficult it is under some circumstances
to extract information from witnesses,

Mr, NEELY. I cannot answer the
question of the Senator from Maryland
because of my utter inability to obtain
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the necessary information from the Sen-
ator from Wisconsin.

Mr. McCARTHY. Will the Senator
yield?

Mr. NEELY. I yield for a question.

Mr. McCARTHY. Does the Senator
know that the only money which the
Senator from Maryland has spent upon
investigations was for an investigator
whom he sent down to Wheeling, W. Va,,
to investigate me? The Senator from
Maryland has the figures 205 and 57
clearly in mind. I have gone over them
with him in detail at least five times,
and he has told me at least twice “Now
I understand.”

Mr. NEELY. My answer to the Sena-
tor's question is an emphatic “No.”

Mr. McCARTHY. Does the Senator
think——

The VICE PRESIDENT. The Senate
will be in order.

Mr. McCARTHY. Does the Senator
think that the important issue before
the committee today is to take 21l the
evidence which has been presented, re-
gardless of whether it was 10 individuals
or 100 or 50, and investigate them?

Mr. LUCAS. Mr. President, I demand
the regular order.

Mr. McCARTHY. Does the Senator
agree that the important thing is to take
the evidence on Communists and to get
rid of those individuals, whether there
are 50 or 100? Waill the Senator agree
that this bickering over whether there
were typographical errors in the rough
draft given the radio station should stop,
and that the important question is to
get those Communists out?

Mr. NEELY. Of course, I want to get
rid of any known Communist, if such
there be, in any branch of the Govern-
ment without the delay of a single mo-
ment or a single heartbeat. But I also
want a ‘“yes” or “no” answer to the
questions I have asked the Senator from
Wisconsin.

Mr. HUMPHREY. Mr. President, will
the Senator yield?

Mr. NEELY, I yield to the eminent
Senator from Minnesota.

Mr, HUMPHREY. I should like to
ask the Senator from West Virginia
whether or not, in listening to the debate
on the floor this afternoon, he under-
stood that the Senator from Wisconsin
had said that the charges as to Com-
munists in the State Department to
which he had referred at Wheeling,
W. Va., came from the context of a letter
written by former Secretary of State
Byrnes.

Mr. NEELY. Yes; I heard what the
Senator said on that point.

Mr. McCARTHY. Mr. President, will
the Senator yield?

The VICE PRESIDENT. The Senator
from Minnesota has asked a question of
the Senator from West Virginia, and he
is now in the process of answering it.

Mr. HUMPHREY, Did the Senator so
understand?

Mr, NEELY, Yes:; I did.

Mr. HUMPHREY. I wonder whether
the Senator from West Virginia under-
stood the Senator from Wisconsin to
say during the debate on the floor this
afternoon that instead of the figure 205
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as being card-carrying Communists, he
said the figure was 57.

Mr. NEELY. I also heard that.

Mr, HUMPHREY. Did the Senator
from West Virginia hear his colleague,
the senior Senator from West Virginia,
read two affidavits pertaining to the
meeting at Wheeling, W. Va.?

Mr. NEELY., Yes, with unusual in-
terest.

Mr. HUMPHREY. Would the Sena-
tor from West Virginia feel it was ap-
propriate for the special subcommittee
of the Senate making an investigation
of these charges to verify once and for
all where the truth lies in those figures?

Mr, NEELY. It is my intention to
urge that the Tydings committee per-
form that highly important service, be-
cause it is obvious that someone whose
identity has not yet been officially deter-
mined is lying as deliberately and out-
rageously as Ananias did just before he
was struck dead for his sin. If there are
not 205 Communists in the State Depart-
ment, there are brazen, vile and vicious
Ananiases abroad in the land. The
Tydings committee should mercilessly
run down, expose, and without delay
bring the guilty to justice—regardless of
who they may be.

Mr. HUMPHREY. I should like to ask
the Senator irom West Virginia, in view
of the fact that the name of former
Secretary of State Byrnes has been
brought into this discussion, and his
name was brought in on the basis of cer-
tain proof that employees in the State
Department were being held back from
employment by screenings being given
to them, whether or not the Senator from
West Virginia feels that former Secre-
tary of State Byrnes would have kept
on the pay roll of the State Department
known Communists or people who he
knew were Communists.

Mr. NEELY. If the Senator from
Minnesota had served with the distin-
guished Senator, later Secretary James
Byrnes, as many others on this floor have
done, he would know that it would have
been as impossible for a known Com-
munist to be retained in the Govern-
ment’s service by that outstanding Secre-
tary as it would be for a man to number
the days of eternity.

Mr. HUMPHREY. Mr. President, will
the Senator yield?

Mr. NEELY. I yield,

Mr. HUMPHREY, I want the Senator
to know that I hold Mr. Byrnes in the
highest regard as a devoted and patriotic
citizen, and the purpose of my guestion
was merely to ask the Senator’s opinion
as to whether or not a man who was a
Secretary of State, who lists in a letter
a certain number of employees who have
been screened out for further examina-
tion, would have kept them on the pay
roll if he knew them to be, as has been
charged, Communists, and the Senator's
answer is, obviously, that of course he
would not.

Mr. NEELY. That is my unhesitating,
unconditional, confident belief and reply.
It would have been as impossible for
“Jimmy” Byrnes to be guilty of such folly
as it would be for dead soldiers to rise
from their graves and fight again.
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Mr. MYERS. Mr. President, will the
Senator yield?

Mr. NEELY. Certainly,

Mr. MYERS. Does the Senator be-
lieve any other inference can be drawn,
from the reference made hy the Senator
from Wisconsin to the letter written by
Secretary of State Byrnes, and can any
other inference be drawn from the re-
marks, than that Secretary Byrnes, and
that the Secretary of State who followed
him, a great Pennsylvanian, George Mar-
shall, knew that Communists were on the
pay roll to a certain number? Is not
that the plain inference to be drawn
from the remarks?

Mr. NEELY. That is obviously true.

Mr. LEHMAN. Mr. President, will
the Senator from West Virginia yield?

Mr. NEELY. I yield to the Senator
from New York.

Mr. LEHMAN. I have just heard the
Senator give very responsive replies to
the inquiries of the Senator from Min-
nesota with regard to Secretary Byrnes.
Am I right in assuming that what he
has said about Secretary Byrnes goes
with equal weight with regard to Secre-
tary Marshall?

Mr. NEELY. Yes, to the fullest pos-
sible extent.

Mr., LEHMAN. Do I understand that
what the Senator has said about Sec-
retary Byrnes and Secretary Marshall
goes with equal weight to another great
American, Secretary Hull?

Mr. NEELY, Certainly. Both those
men are, and always will be, models of
patriotism, veracity, and distinguished
service. They will ever be as far above
suspicion as Caesar wished his wife to
be.

Mr. LEHMAN. Am I right in assum-
ing that no one in his right mind could
doubt the character, the integrity, the
patriotism of the present great Secretary
of State, Secretary Dean Acheson?

Mr. NEELY, That assumption has my
concurrence.

Mr. President, I desire once more to
give the Senator from Wisconsin the op-
portunity to answer “Yes” or “No” my
question whether he gave the Wheeling
Intelligencer a written copy of a speech
which contained the verbatim language
I have quoted, and whether he gave a
copy of that speech to radio station
WWVA on the 9th day of February.
Let me entreat the Senator from Wis-
consin to answer that question “Yes” or
“No"?

Mr. McCARTHY. Isthe Senator talk-
ing to me?

Mr. NEELY. Yes, to the Senator from
Wisconsin, Mr. McCartHY. That was
my intention.

Mr. McCARTHY. Let me answer——

Mr. NEELY, Once more, will the
Senator simply state whether he did or
did not hand to the radio station at
Wheeling, and to the Wheeling Intelli-
gencer on the 9th day of February
written copies of his speech which con-
tained the exact language I have read
from the Wheeling paper?

Mr. McCARTHY. Will the Senator
be quiet while I answer?
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Mr. NEELY. Mr. President, T am sor-
ry, but I cannot hear what the Senator
is saying.

Mr. McCARTHY. I will tell the Sen-
ator exactly what I gave the radio sta-
tion, as far as I know. They were given
a rough draft of the speech. "It is en-
tirely possible—I have not seen the draft
since I gave it—that there was an error
and that 205 was used in place of 57
instead of in connection with the Byrnes
letter, but there is no doubt in anybody’s
mind—or in the mind of the Senator—
that in that speech that night I used
the figure 57 as I stated. I said, “I have
the names of 57 people in my hand who
are either members of or loyal to the
Communist Party.” The Byrnes letter
and the figure 205 contained therein was
used to prove how the loyalty program
started, and how it was operated.

I pointed out that of 3,000 screened,
284 were labeled as improper for em-
ployment. I pointed out that 79 were
discharged, leaving 205, and I asked
publicly, and I asked the President in a
wire immediately thereafter, to ask the
Secretary for the names of the 205.

Mr, President, answering the ques-
tion——

Mr. NEELY, Mr. President, the Sen-
ator has manifestly determined that he
will not answer my question “Yes” or
“No.” If he cannot say whether he gave
the Wheeling Intelligencer and the radio
station a copy of the speech which con-
tained the quotation that has been re-
peated to him again and again, I pity
the committee which is endeavoring to
obtain from him sufficient evidence to
enable it to decide the case which he has
sensationally brought to the attention of
the Nation and the world. The Senator
is an able lawyer and knows the value
of responsive answers to important ques-
tions. If he presents his evidence to the
committee in the manner in which he is
resisting my inguiries, the hearing now
in progress will be fruitless and never-
ending.

Mr. President, men of unquestioned
reputation swear that the Senator said
precisely what the Intelligencer reported.
In such a case as this, a patriot should
present his proof. He should not evade
or quibble or hide behind others after
obtaining thousands of screaming head-
lines on his own responsibility.

The time has come to submit proof
instead of rumor and nonsense in this
case. If it is not produced, public opin-
ion ought to sear to oblivion those who
are responsible for a Nation-wide clamor
that has utterly and foully failed of justi-
fication.

I again tell th